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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 4 to 6 higher 

Wheat: 1 to 3 higher 

Soybeans: 1 to 3 higher 

Soy Meal 1.5 to 2.0 higher 

Soy Oil: 5 to 10 higher  

 

Weather:  There is a ridge in the 
Southeast, a strong trough over central and eastern Canada and the northern U.S., and another ridge over the 
West. The trough will be briefly lift northward this weekend but another strong trough will move back into the 
central U.S. early-to-mid next week and likely continue through next weekend. The U.S. and European models 
have general agreement in the overall pattern for most of the period but show inconsistency with the system in 
the middle of next week and are quite different at the end of the period. The differences will likely lead to forecast 
changes next week. I prefer the European ensembles for now.  For the outlook period, temperatures on 
Wednesday will be above normal in the West and East and well below normal in the Central, especially through 
the Plains. Temperatures will gradually moderate through next weekend though the West may rise further above 
normal. A strong front will hang up in the Central and Southern Plains and move back northward through the 
Plains and western Midwest late in the week with moderate showers. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Most areas have enough soil moisture for filling corn and the 
dryness over the weekend will favor spring wheat harvest. A strong storm is expected to move through the 
region early next week with moderate showers and sharply falling temperatures. Some snow will be possible 
near the Rockies with the system and there may be some frost potential a couple of nights next week. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/COTTON): Scattered showers have fallen in some portions of the area, 
benefiting filling corn where they have occurred, but dryness remains a concern particularly across Kansas and 
Nebraska. Recent showers over the south have been welcome in advance of winter wheat planting. A strong 
system will bring scattered showers and sharply falling temperatures early-to-mid next week. Some snow may 
be possible near the Rockies with the system. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Stress to filling corn and soybeans continues over the middle of the 
region. Some moderate to heavy rainfall will be possible in Iowa, southern Wisconsin, and northern Illinois this 
weekend, perhaps benefiting some of the crop. A strong system will bring scattered showers and falling 
temperatures early-to-mid next week. -DTN 

DELTA (SOYBEANS/COTTON): Heavy precipitation recently has benefited filling soybeans and cotton, 
especially in the drier sections of northeast Arkansas and Tennessee. Already mature cotton likely did not 
encounter much degradation except for maybe in that wetter section. A strong system may bring scattered 
showers and falling temperatures in the middle of next week but trends are to keep it north and west. -DTN 

SOUTHEAST (COTTON): Isolated showers will continue in the region over the next week, but most areas will 
remain rather dry. There is still favorable soil moisture for filling crops. Open boll cotton will find mostly favorable 
conditions as well. -DTN 

BRAZIL (CORN/COTTON/WHEAT): Scattered showers have fallen over Rio Grande do Sul for the past several 
days with dry weather elsewhere. This has been beneficial for the remaining cotton and corn harvest. Full-
season corn is being planted in the south. Soil moisture is looking good for germination but little to no shower 
activity is expected over the next week for most areas with showers for just Rio Grande do Sul as a front lingers 
in the area. Models suggest the wet season may be late this spring, delaying soybean planting. -DTN 

The Stories of the Day: 

China US rift will only grow wider if there is no talking 
https://www.msn.com/en-us/news/world/trump-xi-rift-plays-out-with-
some-100-canceled-exchanges-talks/ar-BB18H27H?li=BBnb7Kz  
Which side are you on boys…Happy Labor Day… 
https://www.youtube.com/watch?v=mbyaliQP-x0   
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ARGENTINA (WINTER WHEAT): Scattered showers have fallen over northern areas over the past several days, 
boosting soil moisture. Temperatures well below normal and nights falling below freezing are happening again 
across the south and nearing it over the central with some risks of stress for developing wheat continuing. Some 
wheat that became dormant may have to wait at least another week for further development. Showers look to 
remain limited to mostly northern areas for the next several days, though a disturbance could bring moderate 
showers to far southern areas this weekend, a significant benefit to the region. -DTN 

EUROPE (SPRING GRAINS/CORN): Conditions are favorable for filling crops in most areas. A zone of isolated 
to scattered showers will continue across the north through the weekend with drier conditions setting up for 
much of next week. Crops in the south waiting to be harvested should find better conditions while filling crops in 
the north has enough soil moisture. -DTN 

UKRAINE/WEST RUSSIA (SPRING GRAINS/CORN/SUNFLOWERS): Mostly dry conditions have continued 
across the eastern half of the region. A system bringing showers to western Ukraine will move southeast into 
southern Russia this weekend but diminish as it does so. Heat will stick around until this system moves into the 
area, stressing filling crops. Harvest activities will benefit from the heat and overall dryness, however. Another 
system moves through much of the region with some shower activity early next week, but overall amounts do not 
look impressive. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Scattered showers and breezy winds have been noted the last 
several days, which may have lodged stands. A strong system with cold air trailing behind it will move through 
this weekend. Some breezy winds will occur with potential for some snow as well, most likely in the foothills of 
the Rockies. Temperatures may fall below freezing for some areas, which could kill the remainder of filling crops. 
-DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): Queensland is falling short on rainfall to start the spring and could 
use more. However, very little rain is forecast across the country over the next week, with better chances over 
the south as systems just scrape by. Other areas are generally favorable for development. -DTN 

CHINA (CORN/SOYBEANS/SUGARCANE/RICE): Overall favorable conditions are found in the south for rice 
and sugarcane. Typhoon Maysak is the second typhoon to move through the northeast in the last week with 
renewed flooding and wind damage threats. Typhoon Haishen may follow a similar path early next week with 
further flooding and wind damage risks. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture is becoming fragmented as the 
monsoon will withdraw from northwest to southeast over the next 6 weeks. Still, the showers can be counted on 
for late-season fill. The outbreak of locusts has started to become contained as swarms migrate westward and 
control measures are reported to be working. Extensive damage has still been reported for all crops in the 
region, however. -DTN 

Headlines:   

• Malaysian November Palm Oil down 64 Ringgits  

• Dalian Futures exchange Jan corn up 13 vs. the Yuan, Jan beans up 65, Jan meal up 6, Jan bean oil 
unchanged 

• Asian Equity markets were lower Nikkei closed down 1.1%, China’s Shanghai down .9%  

• European Equity markets start higher, German Dax up .4%, London FTSE 100 up .4% 

• MATIF markets are mixed Nov Corn up .75 to the Euro, Nov Rapeseed down .25, Dec Wheat unchanged     

• Save the Date…Sept 4th…US employment numbers…expected 1.255 non-farm payroll jobs added, 
unemployment rate falls to 9.9%  
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• Save the Date…Sept 7th…US Labor Day 

• Save the Date…Sept 11th…USDA S&D numbers  

• Save the Date…Sept 15th…NOPA Crush  

• Save the Date…Sept 16th…FOMC meeting results  

• Save the Date…Sept 30th…US 2Q GDP 

• Save the Date…Sept 30th…USDA Quarterly Grain Stocks  

• ASF still culling https://www.thestar.com.my/aseanplus/aseanplus-news/2020/09/03/vietnam-culls-
over-2100-tonnes-of-pigs-to-curb-african-swine-fever  

• Fall armyworm and other pests, Pakistan trying to do better https://tribune.com.pk/story/2262390/after-
rains-pest-damages-crops-in-pakistan   

• Turkey Greece rift, talking is good https://www.reuters.com/article/us-greece-turkey-nato/greece-turkey-
agree-to-talks-over-eastern-mediterranean-nato-says-idUSKBN25U2MP?ocid=uxbndlbing     

• China goes to level Blue in preparation for typhoon 
http://global.chinadaily.com.cn/a/202009/03/WS5f50908fa310675eafc57557.html  

• At 2:30 PM CDT CFTC will be out with MM fund position as of the close of 9/1…we feel on this date the 
MM funds were long 30,017 wheat, short 48,919 corn, long 152,288 beans, long 13,560 meal and long 
69,690 bean oil  

Commentary:   

We have been talking a lot lately on whether the US government will produce a new stimulus bill this fall. Of 
course, the big reason for this discussion is centered around whether the US farmer will receive another chunk 
of money and if so, will the dollars coming their way shift or change how they will market their new crop grain this 
fall. Of course, all of this is muddled by the fact that this fall the US will elect a President. In a divided two party 
system that we have in the states right now compromise in an election year is a big lift for both parties. So, we 
are happy to report that the White House and the Democrats have an understanding that they will pass a clean 
CR (Continuing Resolution) at the end of the month. The passage of a CR is needed to keep the government 
open. Much of the 20th century the passage of this bill was a formality. But as US politics have taken a turn to the 
hyper-partisan this simple piece of bookkeeping has become a flash point between the two parties. By the 
announced agreement last night between the Speaker of the House and The Treasury Sec it seems this flash 
point has been taken off the table until after the election. This in turn will make the talks over a new stimulus bill 
just a little bit easier.  

The Mean Season: For the US Gulf a quiet Labor Day Weekend…That said our good friend Jeff 
Penner of the Weather Center Company calling for 2 Gulf storms between Sept 10th-30th 

An investment in futures contracts is speculative, involves a high degree of risk and is 
suitable only for persons who can assume the risk of loss in excess of their margin deposits.  You should carefully consider whether futures 

https://www.thestar.com.my/aseanplus/aseanplus-news/2020/09/03/vietnam-culls-over-2100-tonnes-of-pigs-to-curb-african-swine-fever
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trading is appropriate for you in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. 
PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 


