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MORNING GRAIN COMMENTARY 

Morning Trends: 

As of 4:45 AM CDT 

Corn: 2 to 4 lower 

Wheat: 1 to 3 higher 

Soybeans: 4 to 6 lower 

Soy Meal 1.0 to 1.5 lower 

Soy Oil: 45 to 50 lower 

 

Weather:    

There is a trough in the Central and Eastern U.S. and a ridge in the West. This pattern will hold into next week 
though the trough will weaken. A trough will move into the Eastern Pacific late next week as the ridge spreads 
eastward. The U.S. and European models are similar for most of the period so I will use a blend of the 
models.  For the outlook period, temperatures on Monday will be above to well above normal in the West and 
below normal in the Central and East. Temperatures will gradually rise through the period east of the Rockies. A 
system will bring some showers to the eastern Midwest Monday, but most areas will remain dry in the extended 
period. -DTN 

NORTHERN PLAINS (CORN): Overall dryness this week will benefit ongoing harvest and fieldwork. Some 
showers will move through Friday and Saturday but will be light. A couple nights near or below freezing will be 
possible over the next few mornings, which may cause more rapid maturation. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/WINTER WHEAT): Soil moisture remains adequate for early 
germination of wheat, though it is a bit drier in Kansas. Overall dryness should allow for more winter wheat 
planting progress to be made and corn harvest to continue over the next couple of days. Despite some showers 
this weekend, dryness may build further in Kansas and Nebraska. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): A frontal boundary brought moderate rainfall to most areas over the 
last few days, causing harvest delays for corn and soybeans along with winter wheat planting. The small 
percentage of wheat already in the ground will benefit from the increased topsoil moisture. Temperatures will fall 
significantly, leading to frost potential across the north Thursday through Saturday mornings. This may cause 
more rapid maturation of crops across the region. Scattered showers are expected with a system this weekend 
into early next week and may cause further delays. -DTN 

DELTA (SOYBEANS/COTTON): Drier weather is expected for the remainder of the week, with favorable harvest 
and fieldwork weather. Some showers will move through on Sunday but will only be a brief hiccup in the overall 
dry pattern. -DTN 

SOUTHEAST (COTTON): Very wet soils from two tropical systems over the last two weeks have likely caused 
some flooding and damage to mature cotton. Drier weather through the weekend will help to drain soils, though 
some showers will be possible early next week. -DTN 

BRAZIL (CORN/COTTON/WHEAT): Scattered showers will continue along a stalled frontal boundary across the 
south through the next week for Rio Grande do Sul while other areas remain relatively dry. Producers await the 
start of the wet season for soybean planting in the central and north, but conditions are much better in the south 
for full-season corn and filling winter wheat. -DTN 

ARGENTINA (WINTER WHEAT): Moderate to heavy rain fell across much of the country this weekend, boosting 
soil moisture for many areas in the central and south. This will benefit developing wheat and prepare soils for 

The Stories of the Day: 

The new leader of Kuwait https://www.msn.com/en-
us/news/world/sheikh-nawaf-sworn-in-as-kuwaits-new-ruling-emir/ar-
BB19yBVU?li=BBnb7Kz&ocid=spartan-dhp-feeds  
For us who have kids we have all been there https://www.msn.com/en-
us/news/world/sheikh-nawaf-sworn-in-as-kuwaits-new-ruling-emir/ar-
BB19yBVU?li=BBnb7Kz&ocid=spartan-dhp-feeds   
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spring planting, though it will not be enough to reverse the drought yet. Showers will focused over northern areas 
this week along a stalled frontal boundary while cooler weather develops across the south, limiting growth for 
wheat. Showers are expected over the south this weekend but will not be overly heavy. -DTN 

EUROPE (SPRING GRAINS/CORN/WINTER WHEAT): A system will continue to bring showers over the 
eastern half of the continent through Friday, boosting soil moisture for germinating winter crops. Harvest 
activities have been delayed, however. Another system moving into the west will bring a potent punch of 
showers through the weekend and spread to eastern areas while it slowly exits early next week. -DTN 

UKRAINE/WEST RUSSIA (CORN/SUNFLOWERS/WINTER WHEAT): The region continues to be under 
drought conditions, but showers did fall over Ukraine over the past few days. Showers will continue over Ukraine 
through the weekend and into early next week as two systems meander in the area, but very little to no 
precipitation is expected in Russia. The showers will benefit planting and developing winter wheat in Ukraine, but 
the dryness continues to be overly concerning for Russia. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Outside of some isolated showers in the east, most areas will be dry 
this week, with unencumbered harvest progress. -DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): Scattered showers fell across southern areas this weekend. A 
system is bringing light showers across the east through Thursday, but most areas will be on the drier end. 
Queensland is still behind in rainfall and could use additional moisture for developing to reproductive wheat and 
rapeseed. -DTN 

CHINA (CORN/SOYBEANS/WINTER WHEAT/RAPESEED): Recent showers maintained adequate to surplus 
soil moisture for filling corn and soybeans in the northeast, but crops should be coming closer to maturity and 
drier conditions would be more favorable. Scattered showers will likely delay maturing corn and soybeans. 
Overall favorable conditions are found in the south for rice and sugarcane and in the North China Plain for winter 
wheat and rapeseed planting. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture continues to withdraw from the country 
and showers are becoming much more isolated across the north and west. Still, the showers can be counted on 
for late-season fill in the east. -DTN 

Headlines:   

• Malaysian November Palm Oil down 41 Ringgits  

• Dalian Futures exchange Jan corn down 8 vs. the Yuan, Jan beans down 42, Jan meal unchanged, Jan 
bean oil down 146 

• Asian Equity markets were mixed Nikkei down 1.2%, China’s Shanghai up .6%  

• European Equity markets start lower, German Dax down .8%, London FTSE 100 down .3% 

• MATIF markets are mixed Nov Corn up .50 to the Euro, Nov Rapeseed down .75, Dec Wheat up 1.0      

• Save the Date…Sept 30th…US 2Q GDP…expected to unchanged from last reading at -31.7% 

• Save the Date…Sept 30th…USDA Quarterly Grain Stocks…average trade guess according to Reuters 
for Sept 1 wheat stocks is 2.242 billion bushels…in Sept 0f 2019 the number was 2.436 billion 
bushels…corn 2020 guess 2.250/2019 USDA 2.221 billion bushels, beans 2020 guess 576/2019 USDA 
909 million bushels   

• Save the Date…Oct 1st…Golden Week Begins in China  

• Save the Date…Oct 2nd…US Jobs Numbers, expected 800,000 new jobs created, unemployment rate 
falls to 8.2% from 8.4%, MoM hourly wages expected to be up .2% 
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• Save the Date…Oct 9th…USDA Crop Production and S&D reports  

• Save the Date…Oct 12th…Canadian Thanksgiving Day  

• We got a hot border war going on https://news.yahoo.com/azerbaijan-ethnic-armenian-forces-fight-
095827579.html  

• Speaking of hot border zones https://www.forbes.com/sites/michaelpeck/2020/09/29/india-wants-to-
arm-its-drones-with-laser-guided-missiles-against-china/#1700b0f2798c   

• Brexit https://www.reuters.com/article/uk-britain-sterling-open-idUSKBN26L1FS    

Commentary:   

Excellent harvest weather ahead and an expected neutral to bearish stocks report at 11:00 AM CDT is expected 
to keep board values under pressure today. If the day unfolds as expected, midsession bearish news along with 
continued better then expected harvest results in beans could push SX and CZ through minor support areas and 
in so doing find a new area of MM fund long liquidation. SX through the 984 area could mean a quick test of 
support at the 977 area. If one takes this area out for the week it is watch out below time according to the charts. 
In CZ, a move below the 361 level and chart momentum starts to roll over. With the Chinese starting an 8 day 
holiday tonight, wide open harvest weather and macro markets becoming more concerned about the spread of 
Covid this fall and winter in the N. Hemisphere this could be a good day for the bears. Longer term we feel this 
could be a great day for the bulls. We feel that we remain in a long term demand bull market. We view breaks 
through the above chart points as opportunities to extend long term coverage. Countries and industries that are 
redefining what it means to have adequate key reserves is only starting to be addressed by the world.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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