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MORNING GRAIN COMMENTARY 

Morning Trends: 

As of 4:45 AM CDT 

Corn: 2 to 4 higher 

Wheat: 1 around 

Soybeans: 2 to 4 higher 

Soy Meal 5. To 1.0 lower 

Soy Oil: 20 to 25 higher  

 

Weather:    

There is a trough in the Eastern Pacific with an extension into the Canadian Prairies, a ridge in the Four Corners 
region, a trough in far eastern Canada, and a few disturbances over the Central and Eastern U.S. The 
disturbances will continue to move eastward through the weekend. The Eastern Pacific trough will move into the 
Central and Eastern U.S. this weekend and dig deep next week while a ridge builds behind it over the West. This 
pattern will dominate next week. The U.S. and European models are similar for most of the period so I will use a 
blend of the models.  For the outlook period, temperatures on Wednesday will be above to well above normal in 
the West and near to below normal in the Central and East. Temperatures should continue to fall below normal 
east of the Rockies. A system will be pushing through the Eastern U.S. early in the period but most of the 
extended period will be dry. -DTN 

NORTHERN PLAINS (CORN): Overall dryness over the next week will benefit early corn harvest. Some isolated 
showers over the weekend may cause a few delays. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/COTTON): A frontal boundary will move through the region Sunday 
into Monday with moderate rainfall potential, mostly for eastern areas. Soil moisture remains adequate for early 
germination of wheat, though some dryness is starting to show up again in Kansas. The rainfall could be 
promising for drier areas of eastern Kansas. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): A system will start to move through the region this weekend but the 
main thrust of it comes through the eastern half Monday and Tuesday. Moderate rainfall could cause harvest 
delays for corn and soybeans along with winter wheat planting. The small percentage of wheat already in the 
ground will benefit from the increased topsoil moisture. Behind the rainfall, temperatures will fall significantly, 
leading to frost potential across the north in the middle to late next week time period. -DTN 

DELTA (SOYBEANS/COTTON): Rainfall over the last few days has delayed harvest activities and may have 
caused quality issues. Drier weather this weekend will help reduce excess moisture but moderate showers may 
move through with a front on Monday. Dry weather will follow behind the front with several days of favorable 
weather. -DTN 

SOUTHEAST (COTTON): Heavy rain due to Hurricane Sally last week was renewed by additional heavy 
showers this week from the remnants of Tropical Storm Beta. Flooding and damage to mature cotton was likely. 
Showers return Monday through Wednesday before drier weather sets up. -DTN 

BRAZIL (CORN/COTTON/WHEAT): Recent showers have benefited corn planting and reproductive to filling 
wheat in the south. Isolated showers over central Brazil have not been particularly substantial for soybean 
planting just yet. Heavy rain returns to southern areas this weekend and continues into next week. Central areas 
are still waiting for the start of the wet season. -DTN 

The Stories of the Day: 

War of words continues between China and the US 
https://www.msn.com/en-us/news/world/china-says-us-has-created-
enough-troubles-for-the-world-as-un-spat-continues/ar-
BB19oBtB?li=BBnb7Kz  
Has the US Political Season goes into overdrive no matter where you 
are on the political dial all we really need is… 
https://tinyurl.com/y4x2tv42  
 

https://www.msn.com/en-us/news/world/china-says-us-has-created-enough-troubles-for-the-world-as-un-spat-continues/ar-BB19oBtB?li=BBnb7Kz
https://www.msn.com/en-us/news/world/china-says-us-has-created-enough-troubles-for-the-world-as-un-spat-continues/ar-BB19oBtB?li=BBnb7Kz
https://www.msn.com/en-us/news/world/china-says-us-has-created-enough-troubles-for-the-world-as-un-spat-continues/ar-BB19oBtB?li=BBnb7Kz
https://tinyurl.com/y4x2tv42
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 ARGENTINA (WINTER WHEAT): Drought still remains across much of the central and southern portions of the 
country, but moderate to heavy rain is expected through the weekend, boosting soil moisture for many areas in 
the central and south. This will benefit developing wheat and prepare soils for spring planting, though it will not 
be enough to reverse the drought yet. -DTN 

EUROPE (SPRING GRAINS/CORN/WINTER WHEAT): A strong system will slowly spread into the eastern half 
of the continent over the weekend, boosting soil moisture for winter grains planting and germination. Areas still 
waiting to harvest will find poor conditions and delays, however. The system will slowly depart next week only to 
be replaced by another slow-moving system. Delays may continue into October. -DTN 

UKRAINE/WEST RUSSIA (CORN/SUNFLOWERS/WINTER WHEAT): The region continues to be under 
drought conditions. Scattered showers will move through Ukraine this weekend and next week, which would be 
highly beneficial for winter grains planting. But Russia will likely see little to no rainfall through next week. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Scattered showers will move through this weekend, but mostly dry 
conditions over the next week will favor the remaining harvest. -DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): Scattered showers have fallen across much of the region over the 
last week, including moderate rainfall over New South Wales and portions of Queensland. Dryness is expected 
for most of the country with only a slight chance for showers in the east in the middle of next week. Queensland 
is still behind in rainfall and could use additional moisture for developing to reproductive wheat and rapeseed. -
DTN 

CHINA (CORN/SOYBEANS/WINTER WHEAT/RAPESEED): Recent showers maintained adequate to surplus 
soil moisture for filling corn and soybeans in the northeast, but crops should be coming closer to maturity and 
drier conditions would be more favorable. Overall favorable conditions are found in the south for rice and 
sugarcane and in the North China Plain for winter wheat and rapeseed planting. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture will continue to withdraw from northwest 
to southeast over the next 3 weeks. Still, the showers can be counted on for late-season fill. The outbreak of 
locusts has started to become contained as swarms migrate westward and control measures are reported to be 
working. Extensive damage has still been reported for all crops in the region, however. -DTN 

Headlines:   

• Malaysian November Palm Oil up 86 Ringgits  

• Dalian Futures exchange Jan corn down 3 vs. the Yuan, Jan beans up 6, Jan meal down 17, Jan bean 
oil down 68 

• Asian Equity markets were mixed Nikkei up .6%, China’s Shanghai down .4%  

• European Equity markets start mixed, German Dax down .8%, London FTSE 100 down .1% 

• MATIF markets are mixed Nov Corn down .50 to the Euro, Nov Rapeseed up 2.00, Dec Wheat up .50   

• Save the Date…Sept 28th…Yom Kippur    

• Save the Date…Sept 30th…US 2Q GDP 

• Save the Date…Sept 30th…USDA Quarterly Grain Stocks  

• Save the Date…Oct 1st…Golden Week Begins in China  

• Save the Date…Oct 2nd…US Jobs Numbers  

• Save the Date…Oct 9th…USDA Crop Production and S&D reports  
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• Save the Date…Oct 12th…Canadian Thanksgiving Day   

• ASF Germany continues to find it amongst wild boars https://news.yahoo.com/germany-confirms-three-
more-african-103459323.html   

• Fall Armyworm science remains on the case https://futurism.com/the-byte/gene-hacked-pest-
caterpillars-eggs-destruct   

• Turkey/Greece agree to talk https://news.yahoo.com/turkey-greece-agree-talks-mediterranean-
163848563.html  

• Brexit 97 days and counting https://news.yahoo.com/brexit-briefing-97-days-until-065048453.html  

• CFTC weekly MM fund positions will be out at 2:30 PM CDT as of the close of 9/22 we feel the MM 
funds were long 28,122 wheat, long 65,556 corn, long 223,774 beans, long 63,697 meal and long 91,064 
bean oil  

Commentary:   

It has been a good week to date for the Ag bear. The only question remaining for this week will it end us as a 
good week or a great week. One reason why it has been a good week to date is that risk off winds have been 
blowing out of the macro markets. One way to end the week in a great fashion is to have these macro market 
winds potentially howling next week with a brisk risk off close. We would define that with the dollar going out last 
tick high tick for the week and see if it can test chart objectives at the 9500 area by the close. Much the same for 
the S&Ps, a drive to chart support at the 316800 area later today would be a great thing for the Ag bear. Nov 
crude oil has been trending lower as of late, finishing the week with a 3 in front of the number would be a good 
thing for the risk off bear. Technically a close in WZ under 537 would make this a great week for the bear. A 
close in CZ under 361 and the 350 corn bear will be in control of technical momentum to start next week. The 
bean bear has already done most of the heavy lifting for the week, but a close under 984 and visions of 975 if 
not 950 prices will be dotting their easy slumbers this week. For us bulls, The Middle Kingdom remains hungry in 
a time where finished protein price remain elevated and a La Nina is looming, all is not lost.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 

loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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