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MORNING GRAIN COMMENTARY 

Morning Trends: 

As of 4:45 AM CDT 

Corn: 1 around 

Wheat: 3 to 5 higher 

Soybeans: 1 around 

Soy Meal .5 around 

Soy Oil: 20 to 25 lower 

 

Weather:    

For weather today we thought we would repeat a recent blog on what a La Nina could mean this fall and spring 

A turn from very wet to very dry conditions in the central U.S. during 2020 is forecast to continue through the end 
of the year. The official NOAA mid-September outlook calls for no drought easing in affected areas of the 
Midwest and Plains over the next three months. In fact, the outlook calls for drought to expand from the western 
Plains eastward to the Delta. In addition, no letup is expected in drought in the western Midwest and portions of 
the Northern Plains. Brian Fuchs, a geoscientist at the National Drought Mitigation Center in Lincoln, Nebraska, 
said that drought conditions in the central U.S. are the highest in more than five years ."We haven't seen this 
extent of drought since 2013," Fuchs said on a regional forecast conference call. Going through the balance of 
2020, Fuchs noted that forecasts have a strong signal for below-normal precipitation in the Southern Plains and 
Delta. This drier trend leads to a forecast for drought to cover this entire segment of the contiguous U.S. At the 
same time, drought-affected areas in the Midwest have equal chances for above-normal, normal or below-
normal precipitation, leading to a prediction of continued drought through December 2020. DTN forecasts lean 
even drier with expectations for below-normal precipitation through almost all the central and eastern U.S. 
except for northern New England. This dry trend makes the next six weeks or so before cold temperatures 
freeze the soils very important. That's the soil moisture recharge season -- the time between the end of the crop-
growing cycle and the onset of cold conditions. "We need to look for moisture before the soil freezes," Fuchs 
said. USDA Midwest Climate Hub Director Dennis Todey is concerned about dry conditions staying in effect for 
at least several months. "We have a ways to go before I'll be feeling good about moisture," he said. Pacific 
Ocean water temperatures cooling to the point of developing a La Nina temperature pattern are also getting 
more attention. La Nina has a strong correlation to dry conditions in the Southern Plains during the following 
months after the beginning of a La Nina event. Todey conducted research at Iowa State University on La Nina 
and its impact on central U.S. weather." The stronger La Nina is, the better the likelihood is that we'll see these 
(expected) trends," Todey said. The extensive drier areas expected over the Southern U.S. also have the 
prospect of continuing into spring 2021."The likelihood is quite high" that a drier winter and possibly drier spring 
are in store, said the Drought Mitigation Center's Brian Fuchs. "When it's drier to the south, any moist air moving 
north from the Gulf of Mexico tends to lose its moisture as it moves north," he said. -DTN 
 

Headlines:   

• Malaysian November Palm Oil down 36 Ringgits  

• Dalian Futures exchange Jan corn down 7 vs. the Yuan, Jan beans down 56, Jan meal down 30, Jan 
bean oil down 122 

• Asian Equity markets were lower Nikkei closed for start of fall, China’s Shanghai down 1.3%  

• European Equity markets start mixed, German Dax up 1.1%, London FTSE 100 up .1% 

The Stories of the Day: 

Covid-19 if we inch back towards a shutdown 
https://www.msn.com/en-us/foodanddrink/foodnews/50-things-to-
pick-up-at-the-grocery-store-this-fall/ss-BB193Kvn?li=BBnbfcL   
In the US a guide to make sure you vote https://www.msn.com/en-
us/news/newselection2020/propublicas-pandemic-guide-to-making-
sure-your-vote-counts/ar-BB197mpD?li=BBnb7Kz  
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• MATIF markets are mixed Nov Corn up 1.0 to the Euro, Nov Rapeseed down .50, Dec Wheat up 1.25    

• Save the Date…Sept 28th…Yom Kippur    

• Save the Date…Sept 30th…US 2Q GDP 

• Save the Date…Sept 30th…USDA Quarterly Grain Stocks  

• Save the Date…Oct 1st…Golden Week Begins in China  

• Save the Date…Oct 2nd…US Jobs Numbers  

• Save the Date…Oct 9th…USDA Crop Production and S&D reports  

• Save the Date…Oct 12th…Canadian Thanksgiving Day   

• ASF Germany finds 7 more cases https://news.yahoo.com/germany-confirms-seven-more-african-
134732632.html   

• Australian wheat crop looking good at a time winter wheat in the N. Hemisphere is not going in well 
https://www.theland.com.au/story/6932783/conditions-in-the-northern-hemisphere-having-positive-
impact-on-local-wheat-market/  

• Why because we all need a moment of Zen https://www.microsoftnewskids.com/en-us/kids/animals/this-
is-what-happens-to-your-dog-when-you-say-“i-love-you”/ar-BB19hwYw?li=BBnb7Kz  

• GASC in looking for wheat to ship Nov 21-31   

• USDA report last night that 11% of the corn has been harvested, 6% of the bean crop has been cut, 
96% of the spring wheat crop is in the bin and that 20% of the winter wheat crop has been planted  

Commentary:   

Now what? Yesterday, finally, the markets corrected overbought conditions. The sharp break in wheat has 
turned chart momentum sideways. The sharp break in corn has moved chart momentum to sideway/higher. The 
sharp break in beans while giving the bull pause still has chart momentum pointed higher, but of note bean oil 
has swung to sideways/lower. Now what? Is this the time to jump in and buy the pull back or has the bull 
demand fever been broken and the cold reality that US corn and bean stocks remain adequate to burdensome 
returning? Time will tell. Our feeling is that the price break this week is the pause that refreshes. The pause that 
will refresh the bull that is. While we are in no hurrying to buy this break, over time breaks will be needed to buy. 
We feel that there is too much harvest to go to worry about a market being taken away from the end user. That 
said end user need to remember that harvest weather is wide open and that rapid progress in the bean harvest 
should be expected. Yesterday the USDA told us that the bean harvest is 6% done, when this harvest gets to 
60% end users better have some coverage extended. Between what is sold off the combine and the next round 
of USDA Covid aid the farmer might be closing the bin doors to feed grains early this year.    

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 

loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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