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MORNING GRAIN COMMENTARY 

Morning Trends: 

As of 4:45 AM CDT 

Corn: 1 to 3 lower 

Wheat: 1 to 3 lower 

Soybeans: 3 to 5 lower 

Soy Meal .5 to 1.0 higher 

Soy Oil: 40 to 45 lower 

 

Weather:    

There is a trough in the Eastern 
Pacific, a weak ridge across the South, and a trough off the East Coast. A couple of pieces of energy will move 
across the International border through the week. One of these will move into the Eastern U.S. this weekend and 
dig deep next week while a ridge builds behind it over the West. The U.S. and European models are similar for 
most of the period, so I will use a blend of the models. For the outlook period, temperatures on Monday will be 
near to above normal for much of the country. Temperatures will fall below normal in the Central and East as the 
trough digs in while rising in the West. A strong system may push through early next week with moderate rainfall 
across the Midwest. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Overall dryness this week will benefit remaining spring wheat 
as well as early corn harvests. Showers in North Dakota on Wednesday may delay harvest in spots. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/COTTON): Showers continue over the southeastern corner of the 
region Wednesday, with drier conditions expected elsewhere. Drier weather will benefit corn harvest and winter 
wheat planting activities, while showers in the southeast will maintain beneficial soil moisture for early 
germination of wheat. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): The region will be mostly dry for the rest of the week, benefiting 
harvest activities. A system this weekend will spread showers across the region. Another system right behind it 
early next week may bring moderate rainfall but also rapidly falling temperatures. -DTN 

DELTA (SOYBEANS/COTTON): Showers continue into Thursday. Storm total amounts may eclipse two inches 
and hamper maturing crops and delay harvest activities. -DTN 

SOUTHEAST (COTTON): Heavy rain due to Hurricane Sally last week caused flooding and significant damage 
to mature cotton. Showers will move through the area due to the remnants of Tropical Storm Beta for the next 
few days, being moderate to heavy at times. Storm total amounts may eclipse two inches in spots, hampering 
maturing crops and delaying harvest activities even further. -DTN 

BRAZIL (CORN/COTTON/WHEAT): Recent showers have benefited corn planting and reproductive to filling 
wheat in the south. Isolated showers are expected over central Brazil through Thursday but may not be 
particularly substantial for soybean planting just yet. Heavy rain returns to southern areas this weekend and 
continues into next week. -DTN 

ARGENTINA (WINTER WHEAT): Drought still remains across much of the central and southern portions of the 
country, but moderate to heavy rain is expected Thursday night through the weekend, boosting soil moisture for 
many areas in the central and south. This will benefit developing wheat and prepare soils for spring planting. -
DTN 

The Stories of the Day: 

Covid an autumn surge? https://www.msn.com/en-
us/health/medical/rising-coronavirus-case-numbers-in-many-states-
spur-warning-of-autumn-surge/ar-BB19jvuh?li=BBnb7Kz    
Significant flooding in Houston https://www.msn.com/en-
us/weather/topstories/beta-drenching-texas-and-louisiana-with-heavy-
rain-as-significant-flooding-occurs-in-houston/ar-
BB19jepZ?li=BBnb7Kz  
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EUROPE (SPRING GRAINS/CORN/WINTER WHEAT): An upper level system will continue showers across the 
south over the next few days. A strong system will move through the western half of the continent later this week 
and through the east this weekend, boosting soil moisture for winter grains planting and germination. Areas still 
waiting to harvest will find poor conditions and delays, however. -DTN 

UKRAINE/WEST RUSSIA (CORN/SUNFLOWERS/WINTER WHEAT): The region continues to be dry this week 
as a system stalls off to the west. This will benefit harvest activities, but soil moisture remains very low for winter 
grain planting and germination. Showers may make it into Ukraine this weekend and next week, which would be 
highly beneficial for winter grains planting. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Mostly dry conditions are expected for this week, favoring the 
remaining harvest. -DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): Scattered showers have fallen across much of the region over the 
last several days, including moderate rainfall over 25 millimeters in New South Wales and portions of 
Queensland. Periods of scattered showers continue over the southeast over the next several days, helping to 
boost moisture for developing to reproductive wheat and rapeseed. Queensland is still behind in rainfall and 
could use additional moisture. -DTN 

CHINA (CORN/SOYBEANS/WINTER WHEAT/RAPESEED): Recent showers maintained adequate to surplus 
soil moisture for filling corn and soybeans in the northeast, but crops should be coming closer to maturity and 
drier conditions would be more favorable. Overall favorable conditions are found in the south for rice and 
sugarcane and in the North China Plain for winter wheat and rapeseed planting. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture will continue to withdraw from northwest 
to southeast over the next 3 weeks. Still, the showers can be counted on for late-season fill. The outbreak of 
locusts has started to become contained as swarms migrate westward and control measures are reported to be 
working. Extensive damage has still been reported for all crops in the region, however. -DTN 

Headlines:   

• Malaysian November Palm Oil down 89 Ringgits  

• Dalian Futures exchange Jan corn down 28 vs. the Yuan, Jan beans down 34, Jan meal down 7, Jan 
bean oil down 162 

• Asian Equity markets were mixed Nikkei down .1%, China’s Shanghai up .2%  

• European Equity markets start higher, German Dax up 1.5%, London FTSE 100 up 2.0% 

• MATIF markets are mixed Nov Corn up .25 to the Euro, Nov Rapeseed down 1.50, Dec Wheat up .75    

• Save the Date…Sept 28th…Yom Kippur    

• Save the Date…Sept 30th…US 2Q GDP 

• Save the Date…Sept 30th…USDA Quarterly Grain Stocks  

• Save the Date…Oct 1st…Golden Week Begins in China  

• Save the Date…Oct 2nd…US Jobs Numbers  

• Save the Date…Oct 9th…USDA Crop Production and S&D reports  

• Save the Date…Oct 12th…Canadian Thanksgiving Day   

• ASF just in case https://www.nationalhogfarmer.com/livestock/epa-approves-disinfectants-use-against-
african-swine-fever-virus   
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• Fall Armyworm still a US thing https://www.thesuntimes.com/news/fall-armyworms-you-need-to-scout-
lawns-pastures-and-hayfields/article_26673246-275f-5bdd-96bd-c14764d97b36.html  

• Greece/Turkey talks, talking is good https://abcnews.go.com/International/wireStory/greece-talks-
turkey-east-med-restart-73143068   

• Why because we all need a moment of Zen https://www.microsoftnewskids.com/en-us/kids/animals/this-
is-what-happens-to-your-dog-when-you-say-“i-love-you”/ar-BB19hwYw?li=BBnb7Kz  

• Baltic States on high alert as Russia exerts more influence https://www.msn.com/en-
us/news/world/baltic-worries-swirl-as-belarus-protests-open-door-to-russia/ar-BB19kijv?li=BBnbcA1    

• Bloomberg up with stories yesterday on how Brazil continues to import beans from Uruguay and 
Paraguay…filling the new crop pipeline in Brazil next spring could take longer than expected…US could 
remain price competitive deep into February if not March  

Commentary:   

Now what? Yesterday, the supply bear was able to spring a classic trap on us demand bulls. The bear knowing 
the power of harvest pressure that is only starting to build was able to entice the bull into buying early yesterday 
on the back of announced corn and bean sales to China and unknown as well as ongoing adverse weather in 
the Black Sea and key feed grain production zones in Brazil. But once the bull buying ended early for the day 
and no new follow through fund buying was showing up the bear pounced. On the back of modest midday selling 
by the MM funds as well as ongoing farmer selling values moved lower. It now feels like the highs from last week 
are not going to be retested again this week. Instead, it now feels like a classic early fall weekend, where modest 
hedge pressure could take values lower for the balance of the week. It feels like chart support at 362 in CZ and 
at 1010 to 1000 in SX could be tested by the end of the week. We started this week expecting that the supply 
side bear would be in control of the markets for the next 3 weeks based on 4 ideas, 1) Harvest Pressure, 2) Sept 
30th US Quarterly Grain Stocks, 3) China annual national fall holiday Oct 1-8th, 4) USDA Oct 9th S&D and 
Production Numbers. Price action this week continues to support this theory.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 

loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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