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MORNING GRAIN COMMENTARY 

Morning Trends: 

As of 5:15 AM CDT 

Corn: 1 around 

Wheat: 2 to 4 higher 

Soybeans: 2 to 4 higher 

Soy Meal .5 to 1.0 higher 

Soy Oil: 15 to 20 higher 

 

Weather:    

  There is a cutoff trough in the Eastern Pacific, a ridge in the Rockies, a trough through much of central and 
eastern Canada, and a few tropical systems in the Atlantic. The ridge is becoming suppressed by the Canadian 
trough. The trough is unlikely to move deep into the U.S., but will scrape through the Great Lakes and Northeast 
through the weekend. The cutoff trough will move through the western half of the country this weekend and a 
piece of the Canadian trough may break off from the flow off the East Coast, bringing Hurricane Teddy into the 
Gulf of Maine or Canadian Maritimes next week. A ridge will start to build in the Rockies late next week while a 
new trough moves into the West next weekend. The U.S. and European models are similar for most of the 
period, so I will use a blend of the models. For the outlook period, temperatures on Tuesday will be near to 
above normal in the West and Central and below normal in the East. Temperatures should gradually rise 
through the period, cooling late in the Pacific Northwest. A system will move across the north with scattered 
showers in the middle of next week and a new system may develop in the Pacific Northwest next weekend. -
DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Dryness over the next few days will benefit remaining spring 
wheat as well as early corn harvests. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/COTTON): Drier weather is expected for much of the next week, 
benefiting harvest and winter wheat planting activities. Soil moisture is more than adequate early germination of 
wheat. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): The region will be mostly dry through the weekend, benefiting harvest 
activities. Drought relief occurred last week but dryness over the next week could reduce soil moisture for winter 
wheat planting. -DTN 

DELTA (SOYBEANS/COTTON): Dryness over the next week will benefit maturing crops and harvest activities. -
DTN 

SOUTHEAST (COTTON): Heavy rain continues as Tropical Depression Sally moves through the region through 
early Friday. This may cause significant damage to mature cotton due to heavy rainfall and flooding. Some wind 
damage was likely in Alabama. -DTN 

BRAZIL (CORN/COTTON/WHEAT): Recent showers have benefited corn planting and reproductive to filling 
wheat in the south. Some showers are expected over central Brazil next week but may not be particularly 
substantial for soybean planting just yet. -DTN 

ARGENTINA (WINTER WHEAT): Recent showers over the north have boosted soil moisture for developing 
wheat. But drought still remains across much of the central and southern portions of the country. Mostly dry 
weather is expected over the next week, stressing developing crops. -DTN 

The Stories of the Day: 

The Stories of the Day will return Monday 
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EUROPE (SPRING GRAINS/CORN/WINTER WHEAT): Little to no precipitation occurred over the last several 
days. Only some localized areas of rainfall are expected over the next couple of days in the east. But a slow-
moving storm will produce more widespread showers in the west over the weekend and into next week, boosting 
soil moisture for winter wheat. Overall, conditions are beneficial for harvest of summer crops and winter grain 
planting. -DTN 

UKRAINE/WEST RUSSIA (SPRING GRAINS/CORN/SUNFLOWERS/WINTER WHEAT): Only scattered lighter 
showers are expected through the weekend. This will favor harvest activities. Soil moisture continues to be well 
below normal, delaying winter wheat planting. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Outside of scattered showers this weekend, conditions are favorable 
for harvest. -DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): Queensland is falling short on rainfall to start the spring and could 
use more. Very little rainfall activity is expected over the next couple of days, though there may be a more 
promising shot this weekend and another early next week for developing to reproductive wheat and rapeseed. -
DTN 

CHINA (CORN/SOYBEANS/WINTER WHEAT/RAPESEED): Three typhoons moved through northeast China 
recently, causing widespread flooding and wind damage to filling corn and soybeans in the region. Periods of 
showers are expected for most areas into the weekend, with some heavy rain potential in the Yangtze River 
Valley. Overall favorable conditions are found in the south for rice and sugarcane and in the North China Plain 
for winter wheat and rapeseed planting. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture will continue to withdraw from northwest 
to southeast over the next 4 weeks. Still, the showers can be counted on for late-season fill. The outbreak of 
locusts has started to become contained as swarms migrate westward and control measures are reported to be 
working. Extensive damage has still been reported for all crops in the region, however. -DTN 

Headlines:   

• Malaysian November Palm Oil up 67 Ringgits  

• Dalian Futures exchange Jan corn up 23 vs. the Yuan, Jan beans up 28, Jan meal up 16, Jan bean oil 
up 67 

• Asian Equity markets were lower Nikkei closed down .7%, China’s Shanghai down .4%  

• European Equity markets start lower, German Dax slightly down .7%, London FTSE 100 down .7% 

• MATIF markets are higher Nov Corn up 1.25 to the Euro, Nov Rapeseed up 1.25, Dec Wheat up 2.0       

• Save the Date…Sept 30th…US 2Q GDP 

• Save the Date…Sept 30th…USDA Quarterly Grain Stocks  

• Libya’s UN backed leader wants out https://www.nbcnews.com/news/world/head-libya-s-tripoli-
government-says-he-wants-quit-end-n1240284  

• Hurricane Sally https://www.msn.com/en-us/news/us/hurricane-sally-lashes-gulf-coast/ar-
BB197nGq?ocid=spartan-dhp-feeds  

• Ukraine Drought https://www.reuters.com/article/us-grains-ukraine-weather/ukraine-grain-sowing-
facing-worst-weather-in-a-decade-apk-inform-idUSKBN2670V3  

• Weekly Jobless claims at 7:30 AM CDT expected 850,000 

https://www.nbcnews.com/news/world/head-libya-s-tripoli-government-says-he-wants-quit-end-n1240284
https://www.nbcnews.com/news/world/head-libya-s-tripoli-government-says-he-wants-quit-end-n1240284
https://www.msn.com/en-us/news/us/hurricane-sally-lashes-gulf-coast/ar-BB197nGq?ocid=spartan-dhp-feeds
https://www.msn.com/en-us/news/us/hurricane-sally-lashes-gulf-coast/ar-BB197nGq?ocid=spartan-dhp-feeds
https://www.reuters.com/article/us-grains-ukraine-weather/ukraine-grain-sowing-facing-worst-weather-in-a-decade-apk-inform-idUSKBN2670V3
https://www.reuters.com/article/us-grains-ukraine-weather/ukraine-grain-sowing-facing-worst-weather-in-a-decade-apk-inform-idUSKBN2670V3
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• Weekly export sales at 7:30 AM CDT expected wheat between 500-700,000, MT, corn 1.5-2.0 MT, 
beans 2.0-2.5 MT, meal 300-500,000 MT oil 5-25,000 MT 

• As of the close of 9/15 we feel the MM funds were long 17,675 wheat contracts, long 45,494 corn, 
192,907 beans (all time long is 253,889), long 36,619 meal, and long 90,299 bean oil (all time long is 
126,543 contracts)   

Commentary:   

It was a good day to be a bull yesterday. Active N. American session buying by the MM funds will do that. It did 
not hurt us demand led market bulls to have the FED meeting notes suggest that for the next 3 years the FED 
intends to keep interest rates at current values, can you say super cycle for commodities? Inflation talk will not 
go away anytime soon. China keeps buying grains and oilseeds as they restock their cupboards. As long as this 
goes on sharp pull backs in grains will be limited. One aspect of markets that turn from oversupply to demand 
led is that option volatility traders sometimes keep caught up in the turn. Demand led bull markets redefines 
what was once fair values for volatility. Much like demand led bull markets at times get super-charged with short 
term supply side fears. An example of this might be the way the crowd evaluates the potential of a fall La Nina. 
Rain or not in the coming 10 days for parts of Brazil will have an outsized impact on prices and option volatility 
because everything is being viewed through the lens that China wants to restock. All that said nothing is a 
straight line. The market supply side bear in the coming 30 days still has quarterly grains stocks, an Oct S&Ds 
along with a huge corn and bean harvest. All we are saying end users in the coming days the fall lows maybe a 
bit higher then we thought they were going to be 30 days ago and that defining these lows could be much more 
volatile that we thought as well.    

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 

loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 


