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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 around 

Wheat: 5 to 7 lower 

Soybeans: 3 to 5 higher 

Soy Meal .5 to 1.0 lower 

Soy Oil: 30 to 35 lower  

 

Weather:   

A ridge is centered in the Four Corners with a trough in the Great Lakes. A trough will move into the Canadian 
Prairies on Monday with a stronger system extending into the West on Thursday and Friday, flattening the ridge. 
The eastern trough will weaken mid-to-late week, setting up a flatter pattern this weekend into next week, though 
the ridge will remain strong. A trough will dig into the West in the middle of next week. The U.S. and European 
models are in fair agreement, so I will use a blend of the models.  For the outlook period, temperatures on 
Saturday will be near to below normal in the Pacific Northwest and near to above normal elsewhere. 
Temperatures will warm through the weekend and will remain near to above normal through the middle of next 
week, though the Pacific Northwest will start to cool at the end of the period. Tropical Storm Isaias will hug the 
East Coast through Wednesday. A system will bring moderate showers to the North Plains and Midwest this 
weekend. Scattered showers may occur in parts of the Midwest and into the Southeast next week. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Scattered showers fell mainly over eastern and southern South 
Dakota this weekend which were beneficial for reproductive corn. Maturing spring wheat will benefit from more 
dryness in August. Some periods of dryness are expected this week as any showers will be scattered Tuesday 
into Wednesday. A system could bring more moderate to heavy precipitation Friday through Sunday which 
would not help the maturing wheat but would benefit the corn. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/COTTON): Periods of isolated showers occurred this weekend and are 
expected to occur through this week. The showers are beneficial to reproductive to filling corn and cotton where 
they occur. Temperatures will remain below to well below normal through much of this week, reducing 
evapotranspiration on the filling crops. Temperatures will warm back above normal by this weekend and 
continue into or through next week while the showers become more isolated. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Areas of moderate to heavy rain fell across eastern parts of the region 
this weekend, including the most drier sections, but very little shower activity fell in the west outside of Missouri, 
continuing to stress reproductive to filling corn and soybeans in Iowa. Scattered showers will continue for the 
east Monday into Tuesday. Outside of areas of flooding, the showers will benefit reproductive to filling corn and 
soybeans. Showers will move back into western areas, including Iowa, Wednesday and Thursday and spread to 
the east over the weekend. -DTN 

DELTA (SOYBEANS/COTTON): Periods of scattered showers occurred this weekend. Showers may occur this 
week but be rather isolated and not much help for adding soil moisture for reproductive to filling cotton and 
soybeans. Most areas have adequate soil moisture, but portions of Arkansas and Tennessee remain short and 
could use more shower activity. -DTN 

SOUTHEAST (COTTON): Isolated to scattered showers occurred this weekend, but some drier patches are 
building in Georgia and South Carolina. Tropical Storm Isaias will spread more rainfall along the coastline 
Monday and Tuesday, including flooding rains. Some of the drier spots will benefit but damage from flooding, 
and possibly winds, near the coast will be an issue. -DTN 

The Stories of the Day: 

Signs you have had Covid-19 https://www.msn.com/en-
us/health/medical/7-sure-signs-youve-already-had-coronavirus/ss-
BB17t7Ij?li=BBnb7Kz&ocid=spartan-dhp-feeds   
If and when the time does come it will take a long time to take hold 
https://www.msn.com/en-us/health/medical/a-coronavirus-vaccine-
wont-change-the-world-right-away/ar-
BB17u7JQ?li=BBnb7Kz&ocid=spartan-dhp-feeds 
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BRAZIL (CORN/COTTON/WHEAT): Dry conditions continue to favor harvest activities for corn and cotton in the 
central and north, while conditions remain favorable for developing wheat in the south. Showers would be 
beneficial for southern wheat areas, but drier weather is expected for this week. -DTN 

ARGENTINA (WINTER WHEAT): Dryness continues to stress developing wheat this winter. Temperatures 
increased this weekend, but showers did not occur for most areas, remaining especially dry for the interior. 
Showers may occur for some areas Wednesday through Friday, but will be focused more so in, Buenos Aires, 
where moisture levels are more favorable. -DTN 

EUROPE (SPRING GRAINS/CORN): Rainfall was concentrated in a belt from southeastern France to Poland 
this weekend, benefiting summer crops in the region. Southwestern areas remain in need of rainfall over France 
and Spain. A system will move through central and eastern areas early this week with scattered showers before 
moving into the eastern Mediterranean, leaving the majority of the continent dry and hot by the end of the week. 
Overall summer crops continue to have favorable conditions except in France and Spain but will have to watch 
the amount and duration of the heat on filling summer crops. -DTN 

UKRAINE/WEST RUSSIA (SPRING GRAINS/CORN/SUNFLOWERS): The eastern two thirds of the region 
continue to be drier, especially in the Volga region of Russia. Stress to corn and sunflowers in reproduction 
along with some damage has been likely. Prospects are much better across the western third of the region 
where shower activity has been more plentiful this summer. Isolated to scattered showers occurred this 
weekend, especially in eastern areas. Any showers would be welcome for corn and sunflowers but this may be 
the only beneficial rainfall for at least the next week with temperatures going back above normal at the end of the 
week. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Adequate to surplus moisture is benefiting heading wheat in most 
areas. Development is still behind in Alberta, but overall good conditions are observed in the region. Heat in the 
west over the last week will finally give out on Tuesday, but the warmth was beneficial to dry out wet soils and 
hasten wheat development. Two systems will bring scattered showers to the region this week. The southwestern 
portions of the region are not likely to see much precipitation out of either system, which could strain the drier 
soils in the region. -DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): More moisture is needed in the eastern wheat belt for developing 
wheat and rapeseed, especially in Queensland. This is putting extra strain on irrigation supplies that are starting 
to fall. A system may bring the needed rain at the end of this week with models predicting 30-50 millimeters of 
rainfall in the region, though it may be localized. -DTN 

CHINA (CORN/SOYBEANS/SUGARCANE/RICE): Overall favorable conditions continue in the northeast for 
reproductive corn and soybeans. Intense rainfall this season near the Yangtze River has caused significant 
flooding but has been easing as of late. The remnants of Tropical Storm Sinlaku is expected to meander near 
the coasts of Vietnam and China this week, continuing heavy rainfall in the area. Tropical Storm Hagupit looks to 
come ashore near Wenzhou China on Monday and become a remnant low. The system will ride up the coast all 
the way to Russia with localized heavy rainfall through the rest of the week.  

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture continues to spread across the country 
but is lighter than normal. Still, conditions are favorable across the region. A piece of energy from the tropical 
system in the South China Sea will move westward through India this week and cause flooding potential across 
the north. The outbreak of locusts continues across the northern half of the country. Extensive damage has been 
reported for all crops in the region as the swarms feed on summer crops. -DTN 

 Headlines:   

• Malaysian October Palm Oil up 55 Ringgits  
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• Dalian Futures exchange Sept corn down 22 vs. the Yuan, Sept beans up 13, Sept meal up 11, Sept 
bean oil up 158 

• Asian Equity markets were higher Japan’s Nikkei up 2.2% China’s Shanghai up 1.8%   

• European Equity markets start mixed, German Dax up 1.3%, London FTSE 100 down .3%  

• MATIF markets are mixed Nov Corn up .50 to the Euro, Nov Rapeseed up .75, Sept Wheat down 1.0 

• Save the Date…Aug 3rd…Civic Holiday Canada   

• Save the Date…Aug…7th…US Jobs numbers  

• Save the Date…Aug 10th…Mountain Day in Japan  

• Save the Date…Aug 12th…USDA S&D Reports   

• ASF recap https://thepigsite.com/news/2020/08/oie   

• Fall Armyworm, if this dread bug was not enough https://www.thehindubusinessline.com/economy/agri-
business/after-fall-armyworm-corn-crop-in-maharashtra-faces-leaf-blight-attack/article32241047.ece  

• N. Korea facing a major bird flu outbreak https://www.express.co.uk/news/world/1317566/North-Korea-
major-avian-outbreak-crisis-kim-jong-un-first-coronavirus-case  

• Covid-19 https://www.msn.com/en-us/news/us/sickened-by-covid-19-low-wage-workers-lose-jobs-
others-are-denied-paid-leave/ar-BB17uUy2?li=BBnb7Kz    

• In India the first season crops are up 14% but so are the bugs 
https://www.tribuneindia.com/news/punjab/threat-of-locust-attack-looms-large-over-malwa-121315   

• US Credibility in the region continues to fall https://www.msn.com/en-us/news/world/trump-e2-80-99s-
waffling-on-libya-puts-the-us-in-a-bind/ar-BB17lUFV  

• CFTC report on Friday found that as of the close of 7/28 the MM funds were long 1,699 wheat contracts, 
short 143,280 corn contracts, long 62,161 bean contracts, short 19,464 meal contracts and long 37,549 
oil contracts   

Commentary:   

Despite the fact that in the month of July US corn sales were off the chart good, Sept US corn futures were down 
7.6%. This is a testimony to the fact the US supply side bear is in control of the narrative of the market. The July 
pollination season has gone well. GMO seeds have proven year in and year out they yield well even in times of 
less than normal rain. My goodness, there is a reason why corn acres continue to expand in KS. Tonight, many 
in the trade feel the weekly crop ratings for corn will be up 1% for an overall rating in the good/excellent category 
of 73%. The bean ratings are expected to come in at 74%. It is no wonder the supply side bear is in control. That 
said demand does play a part in both the domestic and world carryout numbers. Currency values do play a part 
in the ebb and flow of demand to exporting countries. And world food inflation, as well as inflation talk in general 
do play a part in investment flows. The point being the end user in this day and age of Covid-19 impact on 
supply chains should not become fixated on just the ever improving US new crop conditions. There is more to 
world price then just US crop ratings. In fact, we find it odd that the while US Sept corn futures were down 7.6% 
in the month of July, Argentina Sept corn values were up 5.3%. We find it spooky that Brazilian Sept corn futures 
were up 9.6%. And of course, we find it downright frightening that Chinese Sept corn futures were up 11.5%. 
When one is not like the other three it means proceed with caution.  

The Mean Season:   

https://thepigsite.com/news/2020/08/oie
https://www.thehindubusinessline.com/economy/agri-business/after-fall-armyworm-corn-crop-in-maharashtra-faces-leaf-blight-attack/article32241047.ece
https://www.thehindubusinessline.com/economy/agri-business/after-fall-armyworm-corn-crop-in-maharashtra-faces-leaf-blight-attack/article32241047.ece
https://www.express.co.uk/news/world/1317566/North-Korea-major-avian-outbreak-crisis-kim-jong-un-first-coronavirus-case
https://www.express.co.uk/news/world/1317566/North-Korea-major-avian-outbreak-crisis-kim-jong-un-first-coronavirus-case
https://www.msn.com/en-us/news/us/sickened-by-covid-19-low-wage-workers-lose-jobs-others-are-denied-paid-leave/ar-BB17uUy2?li=BBnb7Kz
https://www.msn.com/en-us/news/us/sickened-by-covid-19-low-wage-workers-lose-jobs-others-are-denied-paid-leave/ar-BB17uUy2?li=BBnb7Kz
https://www.tribuneindia.com/news/punjab/threat-of-locust-attack-looms-large-over-malwa-121315
https://www.msn.com/en-us/news/world/trump-e2-80-99s-waffling-on-libya-puts-the-us-in-a-bind/ar-BB17lUFV
https://www.msn.com/en-us/news/world/trump-e2-80-99s-waffling-on-libya-puts-the-us-in-a-bind/ar-BB17lUFV


 

 

Risk management for a modern world. 

Monday, August 3, 2020 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM  
 

 

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 

investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 


