
 

 

Risk management for a modern world. 

Tuesday, August 11, 2020 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM  
 

 

MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 to 3 higher 

Wheat: 1 to 3 higher 

Soybeans: 1 to 3 lower 

Soy Meal .5 around 

Soy Oil: 5 to 10 lower  

 

Weather:   

Derecho winds tear through U.S. farmland, leave 500,000-plus without power 
A storm packing hurricane-force winds tore across the U.S. Midwest on Monday, causing widespread 
property damage in cities and rural towns and leaving more than half a million homes and businesses 
without power. The storm compounded troubles for a U.S. farm economy already battered by extreme 
weather, the U.S.-China trade war and most recently, the disruption caused to labor and consumption by 
the COVID-19 pandemic -Reuters  

 

There is a ridge spread across the country with a strong trough in Hudson Bay and another moving into western 
Canada. These two troughs are in a series of troughs that will move across Canada over the next 10 days while 
the ridge axis will shift into the Four Corners region later this week. The Hudson Bay trough is continuing to push 
northeast while the western Canada trough will move into the Prairies later this week and across Canada over 
the weekend into next week. Another trough moves into western Canada in the middle of next week.  The U.S. 
and European models are similar for the majority of the period so I will use a blend of the models.  For the 
outlook period, temperatures on Sunday will be near to above normal across the West and East and near to 

The Stories of the Day: 

Well it is 2020 https://www.msn.com/en-us/weather/topstories/usgs-
warns-san-andreas-swarm-could-put-california-at-risk-of-big-
earthquakes-for-over-a-week/ar-BB17OWef   
With so much going on sometimes you just need to get out and take a 
walk https://www.msn.com/en-us/travel/tripideas/15-visually-stunning-
pedestrian-walkways-across-the-us/ss-BB17N38s?li=BBnbfcL  
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below normal in the Central. The below normal temperatures will continue to spread east of the Rockies through 
the middle of next week while temperatures will be well above normal in the West. A front moving through the 
Midwest and Plains will produce showers over the weekend, pushing southeast through much of the country 
early next week. Return flow will produce showers ahead of the next system over the Northern Plains and 
western Midwest late in the period. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Outside of some scattered showers over South Dakota 
Tuesday, periods of more widespread scattered showers will return Wednesday and continue through Saturday 
before a few more days of dryness occur. The rotating periods of dryness and showers should benefit both the 
harvest of wheat, and filling of corn. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/COTTON): Periods of isolated to scattered showers will continue over 
the next week and may have better frequency over the north and west and heavier intensity over the east. 
Showers will benefit filling corn where they occur, but much of the region has above normal soil moisture due to 
rains over the last month. West Texas continues to be hotter and drier for boll setting cotton and could use more 
shower activity to reduce irrigation demand. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): A complex of very strong thunderstorms moved across the central 
portions of the region on Monday. While severe wind gusts may have caused damage, heavy rainfall was 
beneficial, especially for drier areas of Iowa, southern Wisconsin, and northern Illinois. Most areas remain in 
favorable conditions for filling corn and soybeans and Iowa has had some help. Showers will continue away from 
the Great Lakes for the remainder of the week, including good chances in Iowa. Another system will bring 
widespread showers this weekend. -DTN 

DELTA (SOYBEANS/COTTON): Showers have been rather isolated lately and stressful for filling cotton and 
soybeans where soil moisture has been inadequate, mainly in portions of Arkansas and Tennessee. Showers 
may be a bit more organized in this drier area on Tuesday, but then be more of the pop up and isolated variety 
through this weekend.-DTN 

 Headlines:   

• Malaysian October Palm Oil down 41 Ringgits  

• Dalian Futures exchange Jan corn up 5 vs. the Yuan, Jan beans down 1, Jan meal up 3 Jan bean oil up 
30 

• Asian Equity markets were mostly higher Nikkei closed up 1.9% China’s Shanghai down 1.2%   

• European Equity markets start higher, German Dax up 2.0%, London FTSE 100 up 1.8%  

• MATIF markets are mixed to lower Nov Corn down .25 to the Euro, Nov Rapeseed unchanged, Sept 
Wheat down .25    

• Save the Date…Aug 12th…USDA S&D Reports…headline numbers will be corn and bean yield and 
production numbers the average trade guess for corn yield is 180.4/production 15.170 BBU, beans yield 
is 51.3/production 4.260 BBU…US new crop wheat carryout 947 MBU, corn 2.8 BBU, beans 525 
MBU…World new crop carryout wheat 313.85 MMT, corn 320.30 MMT, beans 97.92 MMT    

• Save the Date…Aug 15th…Virtual high level talks between Chinese and US officials will take place about 
Phase One Deal progress  

• ASF in Denmark the fence seems to be working https://www.mercurynews.com/2020/08/10/build-a-
fence-denmark-did-and-its-working/  

• Fall Armyworm kind of like the Jelly of the Month Club a gift that keeps on giving 
https://www.ghanaweb.com/GhanaHomePage/NewsArchive/Fall-armyworm-still-a-challenge-
government-failed-farmers-Sam-George-1030798  
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• Locust in Pakistan the attacks can come from anywhere https://www.geo.tv/latest/302120-locust-attack-
threat-from-india-africa-persists-warn-officials  

• Covid-19 declares they have the vaccine https://www.chicagotribune.com/coronavirus/ct-nw-russia-
coronavirus-vaccine-20200811-lklopkdldrhlpjm3mancrn3ule-story.html   

• Libya Civil War could be the trigger for ISIL bounce back https://www.msn.com/en-us/news/world/isil-
will-bounce-back-if-libya-civil-war-doesnt-end-study-warns/ar-BB17L7IF     

• Indonesia Volcano huge ash cloud https://www.dw.com/en/indonesia-volcano-eruption-sinabung/a-
54507450    

• GASC in looking for wheat shipment Sept 25-Oct 5th  

• USDA in weekly crop update took US good/excellent rating for corn down 1% to 71%, bean up 1% to 
74% and spring wheat down 4% to 69%  

Commentary:   

Since early July, the US supply side bear on the back of decent July weather has walked US feed grain board 
values lower. They have been able to walk values lower despite the fact that China this summer has been an 
active buyer of US feed grains. With our grain blinders on it seems like commodity values are never going to 
rally. That said we have seen big rallies in energies and the metals. To a lessor extend soft commodities have 
been on board for rallies as well. That other oilseed cotton the last several weeks is up 10%. That other 
sweetener in the world sugar is up 19%. Not to be out done coffee is up 14% and cocoa is up 17%. Much of the 
rallies in the softs have been done on concerns that in producing countries that have uncontrolled outbreaks of 
Covid-19 providing enough workers for harvest could be an issue. The point being that whether it is the metals, 
energies or the softs not all commodities have been caught in such a supply side down draft like US feed grains 
and wheat.  

The Mean Season:  Heads up in the Atlantic we got a low riding RED X to watch  

 

 An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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