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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 around 

Wheat: 2 to 4 lower 

Soybeans: 1 to 3 lower 

Soy Meal .5 around 

Soy Oil: 10 to 15 lower  

 

Weather:   

  

There is a ridge spread across the country with a strong trough in the Canadian Prairies and along the 
International border. A series of troughs will move across Canada over the next 10 days while the ridge axis will 
shift into the Four Corners region later this week. The Prairies trough will move northeastward through the early 
half of the week, but another trough will replace it across western Canada on Tuesday and move across Canada 
through the weekend and into next week. Another trough moves into western Canada in the middle of next 
week. The U.S. and European models are similar for the majority of the period so I will use a blend of the 
models. For the outlook period, temperatures on Saturday will be near to above normal across the bulk of the 
country and near to below normal in the Northern Plains. The below normal temperatures will spread through the 
country east of the Rockies through the middle of next week while temperatures will be well above normal in the 
West. A front moving through the Midwest and Plains will produce showers over the weekend, pushing 
southeast through much of the country early next week. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Scattered showers fell across mostly the Dakotas this 
weekend, including some severe storms. After a couple of mostly dry days, periods of scattered showers will 
return Wednesday and continue through Saturday before a few more days of dryness occur. The rotating 
periods of dryness and showers should benefit both the harvest of wheat, and filling corn. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/COTTON): Periods of isolated to scattered showers occurred this 
weekend, particularly over Kansas and Nebraska. Periods of showers will continue over the next week and may 
have better frequency over the north and west and heavier intensity over the east. Showers will benefit filling 
corn where they occur, but much of the region has above normal soil moisture due to rains over the last month. 
West Texas continues to be hotter and drier for boll setting cotton and could use more shower activity to reduce 
irrigation demand. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Scattered showers fell across the western half of the region this 
weekend, but had a difficult time making it into Indiana until Monday morning. Western Iowa did see some 
rainfall, but it was mostly scattered and light. Most areas remain in favorable conditions for filling corn and 
soybeans outside of Iowa. Showers will spread across the entire region for Monday. Showers will continue away 
from the Great Lakes for the remainder of the week, including good chances in Iowa. Northern portions of the 
eastern Midwest may see some stress should the showers not do much on Monday. Another system will bring 
widespread showers this coming weekend. -DTN 

DELTA (SOYBEANS/COTTON): Mostly dry conditions and warming temperatures were noted this weekend with 
some showers over the far north. Showers have been rather isolated lately and stressful for filling cotton and 
soybeans where soil moisture has been inadequate, mainly in portions of Arkansas and Tennessee. Showers 
may increase this week, but likely be the pop up variety and not organized, causing areas of dryness to 
potentially continue. -DTN 

The Stories of the Day: 

When rice prices rise…kingdoms fall  I 
https://www.cnn.com/2020/08/08/economy/china-food-economy-
flooding-intl-hnk/index.html 
When rice prices rise…kingdoms fall II 
https://thefinancialexpress.com.bd/national/rice-import-decision-after-
reviewing-situation-
1596982481?amp=true&__twitter_impression=true&s=09 
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SOUTHEAST (COTTON): Isolated to scattered showers occurred over the weekend, benefiting boll setting 
cotton where they occurred. Some dryness continues across Georgia where the showers have been missing. 
The isolated showers will continue through the week, benefiting those areas they hit but dryness will continue or 
build in areas that are missed. Outside of Georgia, however, conditions are mostly favorable for cotton. -DTN 

BRAZIL (CORN/COTTON/WHEAT): Dry conditions continue to favor harvest activities for corn and cotton in the 
central and north, while conditions remain favorable for developing wheat in the south. A front will move back 
into southern areas on Tuesday and the front will move to Parana and stall, producing showers through the 
weekend and into next week. Outside of some flooding risk, the showers will benefit developing wheat. -DTN 

ARGENTINA (WINTER WHEAT): Showers were limited to northern Buenos Aires and Entre Rios over the 
weekend and dryness continues to stress developing wheat in the interior with better conditions near the coast. 
The majority of the country will be dry with frosts and freezes most mornings this week, further stressing 
developing wheat in the interior. -DTN 

EUROPE (SPRING GRAINS/CORN): Heat has built into the region over the weekend and many areas from 
Spain through Germany reached over 35 Celsius, stressing drier soils in these areas. However, scattered 
showers did return on Sunday, putting some portions of the region at ease, but the showers were likely too 
isolated to provide a widespread benefit. Eastern areas saw some scattered shower activity, especially in the 
southwest and conditions remain good for summer crops in these areas. The heat in the west will hold through 
Wednesday or Thursday before letting up. Isolated showers will continue over the next couple of days as well. A 
system will cutoff over western areas Tuesday through this weekend and continue to provide periods of showers 
and cooler temperatures, benefiting the filling crops. -DTN 

UKRAINE/WEST RUSSIA (SPRING GRAINS/CORN/SUNFLOWERS): Very little rainfall occurred in the region 
this weekend outside of the Volga Valley in Russia, where soils have been particularly dry, especially south. This 
no doubt had some benefit for filling crops. The dryness elsewhere has been concerning for the South district in 
Russia and eastern Ukraine, but conditions continue to be better for western Ukraine and northwestern Russia. 
An upper level system will slowly work through the region over the week with scattered showers. The showers 
are not likely to be widespread or heavy enough to significantly impact filling crops but would be a benefit 
regardless. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Scattered showers occurred over the weekend but were isolated 
over the drier southwest. Adequate to surplus moisture elsewhere is benefiting filling wheat, though showers will 
still be beneficial over the next week before becoming a hindrance. Periods of showers will continue through this 
week as the storm track will be through the area. Though the southwest is unlikely to receive much precipitation 
out of the storms, further stressing wheat in those areas. -DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): A system brought much-needed rain for developing wheat and 
rapeseed in eastern areas last Thursday and Friday, but amounts were not as much as expected. Most areas 
saw less than 15 millimeters and there were no significant areas that saw more than 25 millimeters. Queensland 
remains in need of shower activity. Though the showers helped to stave off further drying, more will be needed. 
A system in western Australia will move into eastern Australia on Tuesday and Wednesday with showers more 
likely over Victoria and the south. Showers may develop further north later in the week, however. -DTN 

CHINA (CORN/SOYBEANS/SUGARCANE/RICE): Overall favorable conditions continue in the northeast for 
reproductive to filling corn and soybeans. Intense rainfall this season near the Yangtze River has caused 
significant flooding and damage. A band of moderate showers will not move much across the middle of the 
country over the next week and may reignite the flooding on the already saturated soils. Otherwise conditions 
are good for rice and sugarcane in the south. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture continues to spread across the country 
but is lighter than normal. Still, conditions are favorable across most of the region. The outbreak of locusts 
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continues across the northern half of the country. Extensive damage has been reported for all crops in the region 
as the swarms feed on summer crops. -DTN 

 Headlines:   

• Malaysian October Palm Oil down 44 Ringgits  

• Dalian Futures exchange Jan corn down 11 vs. the Yuan, Jan beans up 25, Jan meal down 16, Jan 
bean oil down 114 

• Asian Equity markets were steady higher Nikkei closed for a holiday China’s Shanghai up .8%   

• European Equity markets start mixed, German Dax unchanged, London FTSE 100 up .3% markets 
waiting in US economic data and US stimulus negotiations  

• MATIF markets are lower Nov Corn down .50 to the Euro, Nov Rapeseed down 1.75, Sept Wheat down 
.25   

• Save the Date…Aug 10th…Mountain Day in Japan  

• Save the Date…Aug 12th…USDA S&D Reports…headline numbers will be corn and bean yield and 
production numbers the average trade guess for corn yield is 180.4/production 15.170 BBU, beans yield 
is 51.3/production 4.260 BBU…US new crop wheat carryout 947 MBU, corn 2.8 BBU, beans 525 
MBU…World new crop carryout wheat 313.85 MMT, corn 320.30 MMT, beans 97.92 MMT    

• Save the Date…Aug 15th…High level talks between Chinese and US officials will take place about Phase 
One Deal progress  

• ASF back in the news from the Philippines https://thefinancialexpress.com.bd/national/rice-import-
decision-after-reviewing-situation-1596982481?amp=true&__twitter_impression=true&s=09 

• Locust on the move https://www.express.co.uk/news/world/1320368/Locust-plague-news-swarm-
locusts-africa-sahel-famine-food-insecurity-sahara-horn-of-africa   

• Covid-19 the new trend in corporations https://www.wsj.com/articles/covid-19-is-elevating-new-type-of-
executive-chief-medical-officer-11597051800  

• Libya Civil War demands world leadership https://www.channel3000.com/trump-steps-back-from-
involving-himself-in-libyas-bloody-civil-war/    

• Indonesia Volcano https://www.msn.com/en-au/news/other/indonesia-volcano-spews-huge-ash-cloud-in-
second-eruption-in-three-days/ar-BB17M6uh  

• CFTC MM Funds Position as of the close of 8/4 MM funds were long 1,178 wheat contract, short 
172,820 corn, long 44,219 beans, short 20,985 meal and long 48,333 oil contracts  

Commentary:   

This week will be jam packed with news. After the close tonight we will get another look at crop progress for US 
spring planted crops. Tonight’s numbers will not impact the Aug 12 USDA S&D numbers but will set a vibe on 
how the market will react to the Wednesday reports. A note moving forward the Sept USDA numbers will have 
hard data taken from the fields for their yield guesses. Yes, the headline numbers on the Aug reports will be the 
yield guesses but bullish or bearish these numbers remain just a beauty contest. Of more long term interest from 
the trade will be how the USDA views ethanol demand for the rest of the year as well as US exports. Looming 
over all the numbers this week will be the Chinese/US trade talks that kick on Aug 15th. It is clear in the Covid-19 
era, Honk Kong unrest, as well as a US Presidential cycle and the fact China is dealing with 100 year floods that 
these talks could go just about anywhere. With heat building back into the Midwest weather worries will once 
again be on the rebound. Speaking of building back in, heavy rains are expected to return to China, this time the 
worry is that the flooding rains could reach into NE China and into their Corn Belt. There is a lot to deal with in 
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the coming days ahead for the month of August, buckle up there are lot of known unknowns ahead and since 
this 2020 who knowns what the unknown unknowns might be.   

The Mean Season:  Heads up in the Atlantic we got a low riding Orange X to watch  

 

 An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 


