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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 to 2 higher 

Wheat: 1 to 3 higher 

Soybeans: 2 to 4 lower 

Soy Meal .5 to 1.0 higher 

Soy Oil: 25 to 30 lower 

 

Weather:   

 There is a ridge centered along the spine of the Rockies with a weakening trough in the Great Lakes and a 
stronger trough moving through the Canadian Rockies. The ridge will expand eastward, setting up a flatter 
pattern this weekend through the middle of next week. A trough will dig into the Pacific Northwest in the middle 
of next week while the ridge expands northward into Southeastern Canada. The trough will move east across 
southern Canada through next weekend, flattening the pattern once again.  The U.S. and European models 
disagree in the movements on the western trough late next week and weekend. I prefer the European models. 
For the outlook period, temperatures on Thursday will be near to above normal across the bulk of the country 
and continue in that fashion through next weekend, though temperatures in the Pacific Northwest will be below 
normal. The below normal temperatures will move into the Northern Plains next weekend. Periods of showers 
will continue in the Midwest and the Southeast through the end of next week. The next system may bring more 
substantial precipitation to the Plains and Midwest late next week and weekend. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): A system will bring more moderate to heavy precipitation late 
Friday through Sunday which would not help the wheat harvest but would benefit reproductive to filling corn. 
After a couple days of relative dryness, shower chances will increase as a system moves into the region mid-to-
late next week. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/COTTON): Periods of isolated to scattered showers are expected to 
occur over the next week, with a focus across eastern areas. The showers are beneficial to reproductive to filling 
corn and cotton where they occur, though rainfall over the last couple of weeks should suffice as most areas 
have seen well above normal precipitation. Temperatures are rising back above normal and will continue to be 
so through most of next week. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Most areas are in favorable conditions for reproductive to filling corn 
and soybeans, but very little shower activity has fallen in Iowa over the last month, continuing to stress 
reproductive to filling corn and soybeans. Showers will continue in western areas, including Iowa, on Friday and 
spread to the east over the weekend. Periods of showers will continue through most of next week as well. 
Should Iowa be hit as forecast, an increase in crop conditions would be expected. -DTN 

DELTA (SOYBEANS/COTTON): Showers may occur over the next several days but be rather isolated and not 
much help for adding soil moisture for reproductive to filling cotton and soybeans. Most areas have adequate soil 
moisture, but portions of Arkansas and Tennessee remain short and could use more moisture. Showers may 
increase next week but be the pop up variety and not organized. -DTN 

SOUTHEAST (COTTON): Tropical Storm Isaias produced heavy rainfall and flooding in the Carolinas along with 
some wind damage earlier this week. Drier spots in Georgia did not see much of a benefit. Waves of showers 
will continue through Friday with a better focus in the Carolinas. Showers will return to a more isolated pop up 
nature this weekend, continuing through next week. Outside of flood damage and a few drier spots in Georgia, 
mostly favorable conditions on boll setting cotton will continue. -DTN 

The Stories of the Day: 

Will this man ever find peace? https://collider.com/john-wick-5-
filming-dates-details-john-wick-4-keanu-reeves/  
Summertime https://www.youtube.com/watch?v=gwT5q8x-aQk  
 
 

https://collider.com/john-wick-5-filming-dates-details-john-wick-4-keanu-reeves/
https://collider.com/john-wick-5-filming-dates-details-john-wick-4-keanu-reeves/
https://www.youtube.com/watch?v=gwT5q8x-aQk
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BRAZIL (CORN/COTTON/WHEAT): Dry conditions continue to favor harvest activities for corn and cotton in the 
central and north, while conditions remain favorable for developing wheat in the south. Showers would be 
beneficial for southern wheat areas, though soil moisture is adequate for now. Showers may return to the south 
in the middle of next week. -DTN 

ARGENTINA (WINTER WHEAT): Dryness continues to stress developing wheat in the interior this winter. 
Temperatures have returned above normal with only isolated frosts through early next week. Showers may 
occur for some areas Friday, but will be focused more so in Entre Rios, where moisture levels are more 
favorable. Showers with a system next week also look to miss much of the drier areas. Cooler temperatures and 
frosts and freezes will return behind it. -DTN 

EUROPE (SPRING GRAINS/CORN): Southwestern areas remain in need of rainfall over France and Spain. 
Other areas have had much more favorable conditions this summer. With a system moving into the 
Mediterranean, the majority of the continent dry and hot into the weekend, especially in France and Germany. It 
will remain hotter and drier until a system moves through mid-to-late week and even then, temperatures will 
remain above normal. Overall, filling summer crops continue to have favorable conditions except in France and 
Spain but will have to watch the magnitude and duration of the heat across the north. -DTN 

UKRAINE/WEST RUSSIA (SPRING GRAINS/CORN/SUNFLOWERS): The eastern two thirds of the region 
continue to be drier, especially in the Southern and Volga regions of Russia, though recent showers have 
helped. Stress, along with some damage, has been likely to corn and sunflowers in reproduction and filling. 
Prospects of much better across the western third of the region where shower activity has been more plentiful 
this summer and heat has not been as intense. There is some indication for better rainfall in the Volga region 
this weekend into next week, otherwise stress to filling summer crops continues until a system moves through 
mid-to-late next week. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Adequate to surplus moisture is benefiting heading wheat in most 
areas, though is a bit short in southern Saskatchewan and causing some stress. Development is catching up in 
Alberta due to recent heat and overall good conditions are observed in the region. Scattered showers are 
expected in the region Friday, but will miss the southwestern portions of the region, which could strain the drier 
soils. A strong system may bring more organized and heavy rainfall late next week. -DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): A system is bringing needed rain for developing wheat and 
rapeseed in eastern areas through Friday, though it may be localized and more focused over New South Wales 
than Queensland. Queensland, which has been much drier lately with irrigation reserves dropping, would benefit 
the most from any shower activity. -DTNCHINA (CORN/SOYBEANS/SUGARCANE/RICE): Overall favorable 
conditions continue in the northeast for reproductive to filling corn and soybeans. Intense rainfall this season 
near the Yangtze River has caused significant flooding and damage. A band of moderate showers will not move 
much across the middle of the country over the next week and may reignite the flooding on the already saturated 
soils. Otherwise conditions are good for rice and sugarcane in the south. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture continues to spread across the country 
but is lighter than normal. Still, conditions are favorable across most of the region. The outbreak of locusts 
continues across the northern half of the country. Extensive damage has been reported for all crops in the region 
as the swarms feed on summer crops. -DTN 

 Headlines:   

• Malaysian October Palm Oil down 33 Ringgits  

• Dalian Futures exchange Sept corn down 40 vs. the Yuan, Sept beans up 27, Sept meal down 8, Sept 
bean oil up 26 

• Asian Equity markets were mixed to lower Japan’s Nikkei down .4% China’s Shanghai down 1.0%   
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• European Equity markets start mixed, German Dax up .2%, London FTSE 100 down .1% markets 
waiting in US economic data and US stimulus negotiations  

• MATIF markets are mixed Nov Corn unchanged to the Euro, Nov Rapeseed down .50, Sept Wheat up 
.25   

• Save the Date…Aug…7th…US Jobs numbers…estimates private job created in July 1.4 million, 
unemployment rate at 10.8%, MoM hourly wages down .7%  

• Save the Date…Aug 10th…Mountain Day in Japan  

• Save the Date…Aug 12th…USDA S&D Reports   

• Save the Date…Aug 15th…High level talks between Chinese and US officials will take place about Phase 
One Deal progress…President Trump announces vague ban on Tik Toc and WeChat to be enacted in 
45 days  

• ASF impacting rare breeds of pigs II https://www.reuters.com/article/us-bulgaria-swinfever/bulgaria-to-

cull-almost-200-rare-pigs-in-african-swine-fever-outbreak-idUSKCN2512LE  

• Fall Armyworm, still munching https://www.barrons.com/articles/corn-crops-may-not-be-bountiful-this-
fall-corn-prices-are-rising-51596727881  

• Locust, not much new news here but love the headline https://www.bbc.com/future/article/20200806-the-
biblical-east-african-locust-plagues-of-2020  

• Covid-19 let’s hope we have to cross this bridge soon https://www.wsj.com/articles/early-coronavirus-
vaccine-supplies-likely-wont-be-enough-for-everyone-at-high-risk-11596706202  

• Libya Civil War update https://www.defensenews.com/smr/nato-air-power/2020/08/06/libya-is-turning-
into-a-battle-lab-for-air-warfare/   

• Have we ever mentioned in a Solar Minimum the Great White Combine is an added risk? 
https://www.bbc.com/future/article/20200622-climate-change-overcoming-extreme-hail-in-kenya  

• Asia Flooding https://www.defensenews.com/smr/nato-air-power/2020/08/06/libya-is-turning-into-a-
battle-lab-for-air-warfare/  

• CFTC MM Funds Position report at 2:30 PM CDT we feel as of the close of 8/4 MM funds were short 
6,301 wheat contract, short 161,270 corn, long 60,661 beans, short 25,464 meal and long 50,549 oil 
contracts  

Commentary:   

We have said it before and we will say it again, in the US two party system needed negotiated deals tend to 
come when deadlines approach. With the US Senate poised to begin their summer recess at the close of 
business today one would think the new stimulus deal will get pushed across the finished line today. That said if 
the clock does run out the macro markets will not take this well and we could be facing brisk risk off winds to 
start next week. The other major subject for next week will be the August USDA S&D reports on Aug 12th. Keep 
in mind that the yield and production numbers will still be just a beauty contest. It is not until the Sept report that 
the USDA will be using hard data from the fields in their adjustments. Of course, weather will be a hot topic next 
week as above normal temps return to the Midwest. That said it will not be long before our eyes turn to Brazil 
and start discussing their spring planting prospects. There are already some indications that the rainy season in 
Brazil maybe delayed. Winter has been dry to date in many Brazilian bean areas, timely spring rains could be an 
issue. The spring bean planting season begins in earnest in less then 60 days. But back to the question at hand 
will the politicians in DC play lets make a deal today? Keep an eye on Senate Majority Leader McConnell, if he 
signals to US Senators to keep their travel plans intact, then it might be no deal time.  

The Mean Season:  All quiet today in the Atlantic but in the E. Pacific we have an X 

https://www.reuters.com/article/us-bulgaria-swinfever/bulgaria-to-cull-almost-200-rare-pigs-in-african-swine-fever-outbreak-idUSKCN2512LE
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 An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 


