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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 to 2 higher 

Wheat: 1 to 3 higher 

Soybeans: 1 to 2 higher 

Soy Meal 1.0 to 1.5 higher 

Soy Oil: 5 to 10 lower 

 

Weather:   

A ridge is centered in the Four Corners with a trough in the Great Lakes. A trough will move into the Pacific 
Northwest on Thursday and the Canadian Prairies on Friday, flattening the ridge. The eastern trough will shift 
northeast over the next several days while the ridge will expand eastward, setting up a flatter pattern this 
weekend through next week. The only difference in the pattern will be a trough that will dig into the Pacific 
Northwest in the middle of next week. The U.S. and European models are in fair agreement, but the U.S. model 
ensembles have an amplified pattern instead of a flat one next week so I will use the European models. For the 
outlook period, temperatures on Monday will be near to above normal across the bulk of the country and 
continue in that fashion through the end of next week, though the Pacific Northwest will start to cool toward the 
end of the period. A frontal system will bring moderate showers to the North Plains and Midwest Monday. The 
front may stall across the middle of the country where periods of showers may occur through the end of the 
week. Some scattered showers may occur in the Southeast. The next system may bring more substantial 
precipitation to the Plains at the end of next week. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Scattered showers will continue to cross the Dakotas on 
Wednesday. Some periods of dryness are expected over the next couple of days, allowing for some harvesting 
of spring wheat. A system could bring more moderate to heavy precipitation late Friday through Sunday which 
would not help the wheat but would benefit reproductive to filling corn. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/COTTON): Periods of isolated to scattered showers are expected to 
occur over the next week, but around different areas. The showers are beneficial to reproductive to filling corn 
and cotton where they occur, though rainfall over the last couple of weeks should suffice as most areas have 
seen well above normal precipitation. Temperatures will remain below normal through Thursday, reducing 
evapotranspiration on the filling crops. Temperatures will warm back above normal by this weekend and 
continue through next week. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Areas of moderate to heavy rain fell across eastern parts of the region 
this weekend into early this week, including the most drier sections where crop ratings increased. But very little 
shower activity has fallen in Iowa over the last month, continuing to stress reproductive to filling corn and 
soybeans. Showers will move back into western areas, including Iowa, Wednesday and Thursday and spread to 
the east over the weekend. Outside of the few drier spots, favorable conditions for reproductive to filling corn and 
soybeans continues. -DTN 

DELTA (SOYBEANS/COTTON): Showers may occur over the next week but be rather isolated and not much 
help for adding soil moisture for reproductive to filling cotton and soybeans. Most areas have adequate soil 
moisture, but portions of Arkansas and Tennessee remain short and could use more moisture. -DTN 

SOUTHEAST (COTTON): Tropical Storm Isaias produced heavy rainfall and flooding in the Carolinas along with 
some wind damage earlier this week. Drier spots in Georgia did not see a benefit. Waves of showers will 
continue in the Carolinas and eastern Georgia for the rest of the week with more scattered showers elsewhere in 

The Stories of the Day: 

Progress on next US Stimulus Bill https://www.msn.com/en-
us/news/politics/white-house-democrats-agree-to-try-for-coronavirus-
relief-deal-on-evictions-unemployment-by-week-s-end/ar-
BB17zdET?li=BBorjTa  
Sheltering in place…hope you have power https://www.msn.com/en-
us/news/us/at-least-5-dead-millions-without-power-after-tropical-
storm-isaias-hits-east-coast/ar-BB17y16L?li=BBnb7Kz    
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the region come the weekend. Outside of flood damage and a few drier spots in Georgia, mostly favorable 
conditions on boll setting cotton will continue. -DTN 

BRAZIL (CORN/COTTON/WHEAT): Dry conditions continue to favor harvest activities for corn and cotton in the 
central and north, while conditions remain favorable for developing wheat in the south. Showers would be 
beneficial for southern wheat areas, though soil moisture is adequate for now. Some showers may return to the 
south in the middle of next week. -DTN 

ARGENTINA (WINTER WHEAT): Dryness continues to stress developing wheat this winter. Temperatures 
increased this weekend but showers did not occur for most areas, remaining especially dry for the interior. 
Showers may occur for some areas Wednesday through Friday, but will be focused more so in Buenos Aires, 
where moisture levels are more favorable. Showers with a system next week also look to miss much of the drier 
areas. -DTN 

EUROPE (SPRING GRAINS/CORN): Rainfall was concentrated in a belt from southeastern France to Poland 
this weekend into Monday, benefiting summer crops in the region. Southwestern areas remain in need of rainfall 
over France and Spain. A system will move through eastern areas through Wednesday with scattered showers 
before moving into the eastern Mediterranean, leaving the majority of the continent dry and hot by the end of the 
week. Overall, filling summer crops continue to have favorable conditions except in France and Spain but will 
have to watch the magnitude and duration of the heat. -DTN 

UKRAINE/WEST RUSSIA (SPRING GRAINS/CORN/SUNFLOWERS): The eastern two thirds of the region 
continue to be drier, especially in the Volga region of Russia, though recent showers have helped. Stress to corn 
and sunflowers in reproduction and filling along with some damage has been likely. Prospects are much better 
across the western third of the region where shower activity has been more plentiful this summer. Little to no 
rainfall is expected over the rest of the week, which will continue to stress reproductive to filling crops in the 
region. There is some indication for better rainfall in the Volga region this weekend into next week. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Adequate to surplus moisture is benefiting heading wheat in most 
areas, though is a bit short in southwest Saskatchewan. Development is still behind in Alberta, but overall good 
conditions are observed in the region. Heat in the west over the last week was beneficial to dry out wet soils and 
hasten wheat development. Scattered showers are expected in the region Friday, but will miss the southwestern 
portions of the region, which could strain the drier soils. -DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): More moisture is needed in the eastern wheat belt for developing 
wheat and rapeseed, especially in Queensland. This is putting extra strain on irrigation supplies that are starting 
to fall. A system will bring needed rain Thursday and Friday with models predicting 30-50 millimeters of rainfall in 
the region, though it may be localized and more focused over New South Wales than Queensland. -DTN 

CHINA (CORN/SOYBEANS/SUGARCANE/RICE): Overall favorable conditions continue in the northeast for 
reproductive to filling corn and soybeans. Intense rainfall this season near the Yangtze River has caused 
significant flooding and damage but has been easing as of late. The remnants of Tropical Storm Sinlaku are 
expected to meander near the coasts of Vietnam and China this week, continuing heavy rainfall in the area. The 
remnants of Hagupit will ride up the coast all the way to Russia with localized heavy rainfall through the rest of 
the week. -DTN 

 INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture continues to spread across the country 
but is lighter than normal. Still, conditions are favorable across the region. A piece of energy from the tropical 
system in the South China Sea will move westward Wednesday and Thursday and cause flooding potential 
across the north. The outbreak of locusts continues across the northern half of the country. Extensive damage 
has been reported for all crops in the region as the swarms feed on summer crops. -DTN 

 Headlines:   
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• Malaysian October Palm Oil down 49 Ringgits  

• Dalian Futures exchange Sept corn down 14 vs. the Yuan, Sept beans down 96, Sept meal down 31, 
Sept bean oil down 70 

• Asian Equity markets were mixed to higher Japan’s Nikkei up .3% China’s Shanghai up .2%   

• European Equity markets start higher, German Dax up .8%, London FTSE 100 up 1.0%  

• MATIF markets are mixed Nov Corn unchanged to the Euro, Nov Rapeseed down 1.0, Sept Wheat up 
.50   

• Save the Date…Aug…7th…US Jobs numbers  

• Save the Date…Aug 10th…Mountain Day in Japan  

• Save the Date…Aug 12th…USDA S&D Reports   

• Save the Date…Aug 15th…WSJ reporting that high level talks between Chinese and US officials will 
take place about Phase One Deal progress 

• Fall Armyworm, not a top 10 pest in Australia they will pay the price of this disrespect 
https://www.northqueenslandregister.com.au/story/6862018/fall-armyworm-ranked-31-on-pest-priority-
list/?cs=4735  

• Locust, Kenya getting it done…for now https://www.msn.com/en-us/news/world/kenya-beats-back-
desert-locust-infestation-for-now-fao-says/ar-BB17AdQg  

• Covid-19 do I have it? https://www.nytimes.com/interactive/2020/08/05/well/covid-19-symptoms.html  

• Libya Civil War update https://www.voanews.com/middle-east/russian-mercenaries-libya-leave-mines-
deadly-calling-cards-observers-say   

• Indian Monsoon to pick up in intensity this week, flooding back on the rise 
https://news.yahoo.com/monsoon-low-exacerbate-flooding-mumbai-181423848.html  

• S. Korea flood a potential Covid-19 bomb https://www.reuters.com/article/us-southkorea-northkorea-
floods-idUSKCN251099  

• GASC in looking for wheat, shipment periods of Sept 11-20th, and 21-30th  

  

Commentary:   

The supply side bear has been in control of grain prices this week. In the run up to next Wednesday’s USDA 
S&D number the trade has been asking how big is big for the corn and bean crop yields. StoneX has set a high 
bar with their 182.5 corn yield and 54.2 bean yield numbers, which they feel the crop will end up at. We think 
come Aug 12th the USDA will take a go slow approach in advancing the yield number that is why we are at 181.0 
for corn yield and 51.0 for beans. For the macro markets the work week really gets rolling this Friday with the US 
monthly jobs numbers. Given that the House Democrats are in talks with the White House over the next US 
Covid-19 stimulus bill the jobs numbers could be the thing that motivates all parties to come up with a deal. The 
trade is thinking that private sector jobs created in July will come in around 1.5 million. The trade today will find 
tune this estimate once we see the ADP number at 7:15 AM CDT. Also, out this morning will be the weekly EIA 
numbers. Crude oil has caught a bid today as the trade is thinking we could be in for another big draw down in 
crude oil stocks. API numbers last night had the WoW draw in US crude oil stocks down 8.6 million barrels and 
gasoline stocks down 1.7 million barrels.  
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The Mean Season:   

 

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 


