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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 2 to 4 lower 

Wheat: 1 to 3 lower 

Soybeans: 3 to 5 lower 

Soy Meal .5 to 1.0 lower 

Soy Oil: 20 to 25 lower 

 

Weather:   

 A ridge is located in the Four Corners region with a trough in the Canadian Prairies. The ridge will remain firm 
over the next 10 days. The trough will move along the northern border through the weekend into next week. A 
weaker trough moves through Canada in the middle-to-end of next week. The U.S. and European models are 
similar for the majority of the period so I will use a blend of the models. Though the U.S. models are generally 
colder than the European ones. For the outlook period, temperatures on Wednesday will be well above normal in 
the West and near to below normal east of the Rockies. The below normal temperatures will slowly rise through 
next week, especially across the north, but another shot of cooler temperatures may move in next weekend. 
Daily scattered showers are expected in the Southeast. Isolated showers will continue near the Rockies and 
scattered showers will move mostly across the northern tier of the country. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Scattered showers continue on Friday before a few days of 
dryness occur. More showers are expected in the middle and end of next week. The rotating periods of dryness 
and showers should benefit both the harvest of wheat, and filling of corn. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/COTTON): Periods of isolated to scattered showers continue over the 
weekend. After Sunday, showers will be more likely closer to the Rockies and across the north, but continue 
through next week. Showers will benefit filling corn where they occur, but much of the region has above normal 
soil moisture due to rains over the last month. West Texas continues to be hotter and drier for boll setting cotton 
and could use more shower activity to reduce irrigation demand. Daily isolated showers will occur in a few 
locations and the heat looks to subside Sunday or Monday. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Most areas remain in favorable conditions for filling corn and 
soybeans and Iowa has had some help earlier this week, though it came with damage from strong storms. 
Showers will continue mostly away from the Great Lakes Friday. A front will bring widespread showers this 
weekend followed by several days of dryness for much of next week as showers are likely to skim across the 
north. Drier areas in Iowa, Indiana, and Ohio may find renewed or continuing stress on filling crops. -DTN 

DELTA (SOYBEANS/COTTON): More organized showers brought moderate rainfall over the last couple of days, 
easing recent dryness and benefiting filling soybeans and cotton. Showers will be isolated through this weekend 
before drier conditions return to the region. Areas that remain behind in soil moisture will likely show more 
stress. -DTN 

SOUTHEAST (COTTON): Some dryness continues across Georgia where the showers have been more isolated 
recently, but scattered showers will continue over the next week, benefiting those areas they hit. Being 
scattered, some areas of dryness will continue or build in areas that are missed. Despite this, conditions are 
mostly favorable for boll setting cotton. -DTN 

BRAZIL (CORN/COTTON/WHEAT): Dry conditions continue to favor harvest activities for corn and cotton in the 
central and north, while conditions remain favorable for developing wheat in the south. A front will remain stalled 
around Parana through much of next week, producing periods of moderate to heavy showers in the region. 

The Stories of the Day: 

Is there a musical in there https://www.msn.com/en-
us/music/celebrity/andrew-lloyd-webber-all-alone-in-the-moonlight-
joins-a-covid-vaccine-trial/ar-BB17Tmmf?li=BBnb7Kz  
Summertime music https://www.youtube.com/watch?v=l9ml3nyww80     
 
 
 

https://www.msn.com/en-us/music/celebrity/andrew-lloyd-webber-all-alone-in-the-moonlight-joins-a-covid-vaccine-trial/ar-BB17Tmmf?li=BBnb7Kz
https://www.msn.com/en-us/music/celebrity/andrew-lloyd-webber-all-alone-in-the-moonlight-joins-a-covid-vaccine-trial/ar-BB17Tmmf?li=BBnb7Kz
https://www.msn.com/en-us/music/celebrity/andrew-lloyd-webber-all-alone-in-the-moonlight-joins-a-covid-vaccine-trial/ar-BB17Tmmf?li=BBnb7Kz
https://www.youtube.com/watch?v=l9ml3nyww80
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Outside of some flooding risk, the showers will benefit developing to reproductive wheat, though delay further 
corn and cotton harvesting. -DTN 

ARGENTINA (WINTER WHEAT): Showers continue to miss the interior and stress developing wheat with better 
conditions near the coast. The majority of the country will be dry with frosts and freezes most mornings into next 
week, further stressing developing wheat in the interior. -DTN 

EUROPE (SPRING GRAINS/CORN): Heat in the western half of the continent earlier this week has been 
replaced by cooler temperatures and scattered showers, benefiting filling crops in the region that had shown 
drought recently. Showers look to continue into next week. Eastern areas continue to see overall favorable 
conditions, especially in the southwest where showers have been more concentrated recently. -DTN 

UKRAINE/WEST RUSSIA (SPRING GRAINS/CORN/SUNFLOWERS): Soils continue to be drier for much of the 
eastern two thirds of the region, though an upper level system moving through will continue to bring scattered 
showers to the region through the weekend. The showers are not likely to be widespread or heavy enough to 
significantly impact filling crops, but will be a benefit in the Volga region, where showers have been more 
consistent over the last week or so. Drier conditions follow for Ukraine and the Southern district in Russia, where 
stress in filling crops will be more likely. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Adequate to surplus moisture is benefiting filling wheat except in the 
southwest, where showers have been much more isolated, and temperatures have been higher. Showers will 
still be beneficial over the next week or so before becoming a hindrance on maturing wheat. Heavier showers 
moved through eastern Saskatchewan and Manitoba over the last couple of days. This was a benefit to later 
planted crops but somewhat of a hindrance to maturing wheat as the harvest has begun. Drier conditions settling 
in for the weekend into next week should benefit the ramp up of harvest activities, though stress may increase to 
those drier areas in the southwest before shower chances return in the middle of next week. -DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): A system brought much-needed rain for developing wheat and 
rapeseed in eastern areas late last week, but eastern growing areas, especially Queensland, could use more 
moisture. A system in southern Australia will spread showers further north for Friday and Saturday and may be a 
benefit. -DTN 

CHINA (CORN/SOYBEANS/SUGARCANE/RICE): Overall favorable conditions continue in the northeast for 
reproductive to filling corn and soybeans and in the south for rice and sugarcane. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture continues to spread across the country 
but is lighter than normal in the south. Still, conditions are favorable across most of the region. The outbreak of 
locusts has started to become contained as swarms migrate westward and control measures are reported to be 
working. Extensive damage has still been reported for all crops in the region, however. -DTN 

Headlines:   

• Malaysian October Palm Oil down 34 Ringgits  

• Dalian Futures exchange Jan corn up 45 vs. the Yuan, Jan beans up 22, Jan meal up 33, Jan bean oil 
up 32 

• Asian Equity markets were mostly higher Nikkei closed up .2% China’s Shanghai up 1.2%  

• European Equity markets start lower, German Dax down 1.2%, London FTSE 100 down 2.4%  

• MATIF markets are mixed to lower Nov Corn unchanged to the Euro, Nov Rapeseed down 1.75, Sept 
Wheat up .25    
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• Save the Date…Aug 15th…Virtual high level talks between Chinese and US officials will take place about 
Phase One Deal progress  

• Save the Date…Aug 17th…July NOPA crush expected at 172.0 

• ASF continues to spread in India https://www.newindianexpress.com/nation/2020/aug/13/meghalaya-
detects-african-swine-fever-outbreak-after-assam-arunachal-2182954.html  

• Locust a break through in the fight https://www.rt.com/news/497893-control-locust-swarm-chemical-
pheromone/  

• Covid-19 even on line it is alternating where we go 
https://www.upi.com/Top_News/US/2020/08/14/Analysis-shows-COVID-19-has-altered-how-where-
Americans-go-online/2441597250126/   

• China floods no matter how you got there no country wants runaway food inflation 
https://www.ft.com/content/070a5dbb-5832-41fc-ae0c-bd2dfb5da039  

• Libya the war no one seems to care about 
http://english.ahram.org.eg/NewsContent/50/1203/376520/AlAhram-Weekly/World/Libya-approaches-
allout-war.aspx  

• N. Korea Floods YIKES!!!!! https://www.washingtonpost.com/world/north-korea-floods-kill-22-approach-
nuclear-reactor--but-kim-doesnt-want-help/2020/08/13/f53992a8-ddda-11ea-b4f1-
25b762cdbbf4_story.html  

• Old news but interesting Brazil will temporarily lower its biodiesel blending mandate from 12% to 10% in 
September and October due to a lack of available soybean oil supply according to the country's Minister 
of Mining and Energy. -QT 

Commentary:   

It is Friday. It is Friday in a week where we saw bearish S&Ds from the USDA, yet the feed grains took off on a 
huge rally to the upside. It is Friday in a week where the news will not stop coming at us fast and furious. An 
example of the non-stop news cycles will be this weekend as the US and China review the status of the Phase 
One Trade Deal. The US and China will review the status of the Phase One Trade Deal as both Presidents try to 
project a nationalistic presences to maintain domestic popularity. It is Friday where weird weather stays weird. 
Below one can see that overnight something tropical popped off the East Coast of the Carolinas. It is safe to say 
both the bull and the bear can not wait for 1:15 PM CDT and put this week to rest. That said we all know the 
world week does not end until we see what the CFTC thinks the MM funds position stood at the close of 8/11. 
We feel the MM Funds were short 8,822 wheat contracts, short 166,820 corn, long 39,719 beans, short 22,985 
meal and long 44,833 bean oil contracts.  

The Mean Season:  Where in the heck did the Yellow X come from off the coast of the Carolinas  

https://www.newindianexpress.com/nation/2020/aug/13/meghalaya-detects-african-swine-fever-outbreak-after-assam-arunachal-2182954.html
https://www.newindianexpress.com/nation/2020/aug/13/meghalaya-detects-african-swine-fever-outbreak-after-assam-arunachal-2182954.html
https://www.rt.com/news/497893-control-locust-swarm-chemical-pheromone/
https://www.rt.com/news/497893-control-locust-swarm-chemical-pheromone/
https://www.upi.com/Top_News/US/2020/08/14/Analysis-shows-COVID-19-has-altered-how-where-Americans-go-online/2441597250126/
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 An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 


