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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 to 3 higher 

Wheat: 1 to 3 higher 

Soybeans: 1 to 3 lower 

Soy Meal .5 around 

Soy Oil: 5 to 10 lower  

 

Weather:   

 A ridge is moving into the Four Corners region with a trough in northeast Canada and another in western 
Canada. These two troughs are in a series of at least three troughs that will move across Canada over the next 
10 days while the ridge axis will remain in the Four Corners region. The Hudson Bay trough is continuing to push 
northeast while the western Canada trough will move into the Prairies and then across Canada over the 
weekend into next week. Another trough moves through Canada in the middle-to-end of next week. The U.S. 
and European models are similar for the majority of the period so I will use a blend of the models. For the 
outlook period, temperatures on Monday will be well above normal in the West and near to below normal east of 
the Rockies. The below normal temperatures will continue through much of next week, rising toward the end of 
the period. A front moving through the Southern Plains and Southeast will produce showers early next week. 
Return flow northward will produce showers ahead of the next system over the Northern Plains and western 
Midwest late in the period. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Periods of widespread scattered showers are expected 
through Saturday before a few days of dryness occur. More showers are expected in the middle of next week. 
The rotating periods of dryness and showers should benefit both the harvest of wheat, and filling of corn. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/COTTON): Periods of isolated to scattered showers will continue over 
the next week and may have better frequency over the north and west and heavier intensity over the east. 
Showers will benefit filling corn where they occur, but much of the region has above normal soil moisture due to 
rains over the last month. West Texas continues to be hotter and drier for boll setting cotton and could use more 
shower activity to reduce irrigation demand. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): A complex of very strong thunderstorms moved across the central 
portions of the region on Monday. While severe wind gusts have caused damage, particularly in Iowa, heavy 
rainfall was beneficial for drier areas of Iowa, southern Wisconsin, and northern Illinois. Most areas remain in 
favorable conditions for filling corn and soybeans and Iowa has had some help. Showers will continue away from 
the Great Lakes for the remainder of the week, including good chances in Iowa. Another system will bring 
widespread showers this weekend. -DTN 

DELTA (SOYBEANS/COTTON): More organized showers brought moderate rainfall to the middle of the region 
on Tuesday, easing recent dryness and benefiting filling soybeans and cotton. More scattered showers are 
expected through Thursday, then become isolated through this weekend before drier conditions return to the 
region. Areas that remain behind in soil moisture will likely show more stress. -DTN 

SOUTHEAST (COTTON): Some dryness continues across Georgia where the showers have been more 
isolated, but the area received some substantial rainfall on Monday. Scattered showers will continue over the 
next week, benefiting those areas they hit but dryness will continue or build in areas that are missed. Conditions 
are mostly favorable for boll setting cotton. -DTN 

The Stories of the Day: 

Big 10/Pac 12 spring time football https://www.msn.com/en-
us/sports/ncaafb/big-ten-pac-12-pull-plug-on-fall-football-amid-
pandemic/ar-BB17QtAA?li=BBnb7Kz&ocid=spartan-dhp-feeds  
Really that is against the law https://www.msn.com/en-
us/lifestyle/lifestyle-slideshows/50-most-bizarre-laws-in-every-
state/ss-BB15GfQu?li=BBnbfcL&ocid=spartan-dhp-feeds   
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BRAZIL (CORN/COTTON/WHEAT): Dry conditions continue to favor harvest activities for corn and cotton in the 
central and north, while conditions remain favorable for developing wheat in the south. A front will remain stalled 
around Parana through much of next week, producing periods of moderate to heavy showers in the region. 
Outside of some flooding risk, the showers will benefit developing to reproductive wheat. -DTN 

ARGENTINA (WINTER WHEAT): Showers continue to miss the interior and stress developing wheat with better 
conditions near the coast. The majority of the country will be dry with frosts and freezes most mornings into next 
week, further stressing developing wheat in the interior. -DTN 

EUROPE (SPRING GRAINS/CORN): Heat in the western half of the continent has been met with much-needed 
precipitation, albeit mostly isolated. Heat will continue to be slowly eroded from the west due to a cutoff system, 
which will continue the beneficial showers through the weekend. Eastern areas continue to see overall favorable 
conditions, especially in the southwest where showers have been more concentrated recently. -DTN 

UKRAINE/WEST RUSSIA (SPRING GRAINS/CORN/SUNFLOWERS): Soils continue to be drier for much of the 
eastern two thirds of the region, though recent showers in the Volga region have been beneficial for filling crops. 
An upper level system will continue to slowly work through the region for the next several days with scattered 
showers. The showers are not likely to be widespread or heavy enough to significantly impact filling crops, but 
will be a benefit regardless. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Adequate to surplus moisture is benefiting filling wheat except in the 
southwest, where showers have been much more isolated, and temperatures have been higher. Showers will 
still be beneficial over the next week or so before becoming a hindrance on maturing wheat. Showers may be 
heavy over eastern areas late Wednesday through Thursday, with drier conditions settling in for the weekend 
into next week. Stress may increase to those drier areas in the southwest before shower chances return in the 
middle of next week. -DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): A system brought much-needed rain for developing wheat and 
rapeseed in eastern areas late last week, but eastern growing areas, especially Queensland, could use more 
moisture. A system moving into southern Australia will spread showers further north for Friday and Saturday and 
may be a benefit. -DTN 

CHINA (CORN/SOYBEANS/SUGARCANE/RICE): Overall favorable conditions continue in the northeast for 
reproductive to filling corn and soybeans. Intense rainfall this season near the Yangtze River has caused 
significant flooding and damage. A band of moderate showers will not move much across the middle of the 
country over the next several day and may reignite the flooding on the saturated soils. Otherwise conditions are 
good for rice and sugarcane in the south. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture continues to spread across the country 
but is lighter than normal in the south. Still, conditions are favorable across most of the region. The outbreak of 
locusts continues across the northern half of the country. Extensive damage has been reported for all crops in 
the region as the swarms feed on summer crops. -DTN 

Headlines:   

• Malaysian October Palm Oil up 30 Ringgits  

• Dalian Futures exchange Jan corn down 1 vs. the Yuan, Jan beans down 6, Jan meal down 10, Jan 
bean oil down 72 

• Asian Equity markets were mixed Nikkei closed up .4% China’s Shanghai down .6%   

• European Equity markets start mixed, German Dax down .1%, London FTSE 100 up .7%  
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• MATIF markets are mixed to lower Nov Corn down .50 to the Euro, Nov Rapeseed down .25, Sept 
Wheat down .50   

• Save the Date…Aug 12th…USDA S&D Reports…headline numbers will be corn and bean yield and 
production numbers the average trade guess for corn yield is 180.4/production 15.170 BBU, beans yield 
is 51.3/production 4.260 BBU…US new crop wheat carryout 947 MBU, corn 2.8 BBU, beans 525 
MBU…World new crop carryout wheat 313.85 MMT, corn 320.30 MMT, beans 97.92 MMT    

• Save the Date…Aug 15th…Virtual high level talks between Chinese and US officials will take place about 
Phase One Deal progress  

• ASF it continues to cause trouble for the island nations https://www.rnz.co.nz/international/pacific-
news/423363/solomon-islands-on-alert-as-png-battles-african-swine-fever   

• Locust E. Africa Fact Sheet #6 
https://reliefweb.int/sites/reliefweb.int/files/resources/2020_08_11%20USAID-
BHA%20East%20Africa%20Desert%20Locust%20Crisis%20Fact%20Sheet%20%236.pdf  

• Covid-19 does Russia have a vaccine https://www.reuters.com/article/us-health-coronavirus-russia-
germany-idUSKCN2580K3  

• Brazil say nothing smoking here, cough, cough https://news.yahoo.com/amazon-fires-lie-says-brazils-
061043446.html      

• Indonesia Volcano huge ash cloud https://news.yahoo.com/amazon-fires-lie-says-brazils-
061043446.html  

• China rumored to have bought 3-6 cargos of US beans yesterday Nov/Dec shipment   

• Iowa storm damage…AgResource suggests 35-85 MBU of corn may have been lost…StoneX says 
between 200-400 MBU…talk that 15-20 MBU of storage facilities damaged  

Commentary:   

The headline numbers from the USDA report today will be the yield and production numbers. No matter what the 
numbers might be the market bear will tell us they can only get bigger in the Sept report. They will be quick to 
point out that weekly crop ratings suggest that both corn and bean yields could be 5% or greater than current 
projected trendline yield numbers. This would suggest that any headline driven bounce will have a short shelve 
life. The only wild card in all this was this week’s storm that impacted so many corn acres in IA and IL. Who 
knows what the final cost might be to US supplies; the takeaway is that in a Solar Minimum weird weather stays 
weird, weather premium must be maintain. Looking over the horizon it will not be long now, and it will be time for 
Brazilian planters to roll. Always remember we supply side bulls never die we just wait for the next crop to be 
planted to kill.  

The Mean Season:  Heads up in the Atlantic we got a low riding RED X now is a number, 11 but 
will it get a name to watch  
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 An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 


