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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 around 

Wheat: 1 to 3 lower 

Soybeans: 1 to 2 higher 

Soybean Meal .5 around 

Soybean Oil: 20 to 25 higher 

 

 

Weather:   

A large ridge continues to develop over the eastern half of the country while a trough spins in the west. This 
pattern will continue through next week, though the trough will weaken over the next few days. A couple of 
disturbances will ride on the edge of the ridge across the northern tier of the country next week.  The U.S. and 
European models are in fair agreement, but the U.S. model likely has too much precipitation in the extended 
period. I will use the European ensembles. For the outlook period, temperatures on Tuesday will be near to 
above normal across most of the country with some cooler anomalies in the Pacific Northwest into the Northern 
Plains. This pattern looks to continue through next week with warming across the majority of the country through 
the end of the week. A couple of weak disturbances will bring showers across the far north, and a mid-level 
disturbance will continue periods of showers across the Southeast. Showers may stretch back through the 
Southern Plains at times as well. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): A slow-developing system recently brought welcome moderate 
to heavy rainfall, though it did create some flooding. A couple of disturbances through next week will bring 
several chances for isolated to scattered showers across the area, benefiting developing crops.  

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/CORN/COTTON): Periods of showers will move across the 
north and east, favoring developing corn where they occur. Showers have been relatively absent from cotton 
growing areas, which continue to be in drought. Isolated showers are expected through the weekend but will not 
be enough to end drought. Occasional showers in the remaining winter wheat areas may be avoidable for 
continuation of the harvest. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Moderate to heavy rain has fallen in several areas over the last week, 
benefiting some of the drier soils but also causing some flooding. Scattered showers will continue over the 
southwestern portions of the region Thursday, with some concern over dryness building into portions of the east, 
mainly northern Indiana, Michigan, and Ohio. Only periods of isolated showers are likely after Thursday, with 
scattered activity remaining off to the north into next week and areas that have been missed could see further 
stress developing. -DTN 

DELTA (SOYBEANS/COTTON): Periods of isolated to scattered showers will continue for the next week, 
providing adequate soil moisture for developing cotton and soybeans. -DTN 

SOUTHEAST (COTTON): Isolated to scattered showers will continue through next week. This should maintain 
good prospects on cotton so far this season. -DTN 

BRAZIL (CORN/COTTON/WHEAT): Moderate to heavy rain fell over the southern growing regions early this 
week, benefiting filling corn and cotton and developing wheat. Areas to the north continue to be dry with little to 
no rainfall over the last 60 days. Any filling corn and cotton should advance quickly to maturity. A system will 
move through with more showers over southern areas this weekend through much of next week. -DTN 

The Stories of the Day: 

As if any real work was going to get done today  
https://www.msn.com/en-us/sports/nfl/the-most-memorable-moment-
in-the-history-of-every-nfl-franchise/ss-BB15Sl2j?li=BBnb7Kz   
The US is having a party this weekend and yes this year it has to be 
virtual so we have jumped in the way back machine…but we are 
having a party   https://tinyurl.com/y7q2qaqv  

https://www.msn.com/en-us/sports/nfl/the-most-memorable-moment-in-the-history-of-every-nfl-franchise/ss-BB15Sl2j?li=BBnb7Kz
https://www.msn.com/en-us/sports/nfl/the-most-memorable-moment-in-the-history-of-every-nfl-franchise/ss-BB15Sl2j?li=BBnb7Kz
https://tinyurl.com/y7q2qaqv
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ARGENTINA (WINTER WHEAT): Low temperatures below the freezing mark last weekend have nudged 
developing wheat toward dormancy. A system brought showers to the east earlier this week, but concern over 
soil moisture deficits for the interior central and southern growing areas continues, as does stress on developing 
winter wheat. Another couple of cold nights are forecast across the south through this weekend. -DTN 

EUROPE (WINTER WHEAT/RAPESEED/CORN): Temperatures will continue to cool for most of the continent 
over the next couple of days. Showers will sweep across most areas for the rest of the week. Showers may 
linger in the southeast, where dryness would be more welcome for dry down and harvest of winter wheat. 
Overall, conditions are favorable for most of the summer crops. -DTN 

UKRAINE/WEST RUSSIA (WINTER WHEAT/CORN): Adequate soil moisture in the west contrasts with below 
normal soil moisture in the east, where stress is more likely. A couple of systems will graze the west, but areas 
in the east will again be lacking moisture as heat builds back into the region, with a heatwave through much of 
next week. Conditions look fair to good in the west and fair to poor in the east. Harvest conditions for winter 
wheat are much better for the next couple of days. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Scattered moderate showers have fallen across a good portion of 
the region over the past several days, including the drier southeast. A couple more storms will move across the 
region through next week with more isolated showers. Overall, any areas that were concerned over soil moisture 
have improved while soggy soils in Alberta continue. -DTN 

AUSTRALIA (WINTER WHEAT): Showers through Saturday will miss most of the eastern wheat belt. But while 
Queensland could use the showers, soil moisture and irrigation reserves remain adequate for now. Some 
concern is growing over adequate moisture should the showers not return soon. -DTN 

CHINA (WINTER WHEAT/RAPESEED/CORN/SOYBEANS): Scattered showers continue to fall in the northeast 
for corn and soybeans, though warmer temperatures would be favorable for growth. Harvest activities for 
rapeseed and winter wheat in central China have been interrupted at times by moderate rainfall recently. 
Moderate showers in the south continued to be beneficial for developing sugarcane and rice.  

INDIA (WINTER WHEAT/RAPESEED/RICE/COTTON): Monsoon moisture continues to spread across the 
country, and occasionally makes it up into northwest India, where it delays harvesting of winter wheat and 
rapeseed. Overall, the monsoon has been on normal pace and provided very beneficial moisture to most of the 
crops in the region. The outbreak of locusts continues in western India from Uttar Pradesh to Madhya Pradesh. 
Extensive damage has been reported for all crops in the region as the swarms feed on newly planted summer 
crops. -DTN 

Headlines:   

• Malaysian September Palm Oil up 32 Ringgits  

• Dalian Futures exchange Sept corn down 6 vs. the Yuan, Sept beans down 2, Sept meal up 33, Sept 
bean oil up 76 

• Asian Equity markets were higher Japan’s Nikkei up .2% China’s Shanghai up 1.6%   

• European Equity markets start higher, German Dax up 1.9%%, London FTSE 100 up .9%  

• MATIF markets are mixed Aug Corn unchanged to the Euro, August Rapeseed up .50, Sept Wheat 
down .50  

• Save the Date…July 2nd…US Employment Numbers/weekly jobless claims    

• Save the Date…July 3rd…National Holiday in the States  

• Save the Date…July 10th…US crop production numbers and S&Ds   
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• Save the Date…July 15th…NOPA Crush  

• Fall Armyworm, a new place to mine for data help https://www.eurekalert.org/pub_releases/2020-07/c-
cln070120.php  

• Covid-19 vaccine progress being made? https://www.reuters.com/article/us-health-coronavirus-oxford-
vaccine-idUSKBN24269P  

• Locust in E. Africa 3.0, new ways to fight the scourge https://www.thenational.ae/world/africa/kababs-or-
cannibalism-novel-ways-to-stop-the-east-african-locust-swarm-1.1043033      

• The Libyan Civil War, putting strains on NATO https://www.thetelegraph.com/news/article/Alert-France-
suspends-involvement-in-NATO-naval-15379088.php  

• China Flooding https://www.msn.com/en-us/weather/topstories/chinas-worsening-floods-highlight-
extreme-weather-threat/ar-BB16bX8F  

• Weekly jobless claims at 7:30 AM CDT expected at 1.380 new claims…last week new claims were at 
1.480 

• Weekly export sales at 7:30 AM CDT wheat expected between 300-600,000 MT, corn 600-900,000 MT, 
beans 1.0-1.5 MT, meal 100-300,000 MT and oil 5-25,000 MT 

Commentary:   

The rally in US equites in the 2nd quarter was one for the record books. That said with Covid-19 back on the rise 
many are questioning if the momentum higher can be sustained. Earning season is upon us and so the trade will 
be looking hard at the question if too much enthusiasm has been placed into the idea of a “V” shaped bottom as 
formed. We all know a wobble here or there and the risk off winds could start howling once again. This means to 
keep risk on winds blowing it will be good if August crude oil can hold the 38.30 level, if the dollar can stay below 
the .9764 area would be great, and it would be excellent if Sept S&Ps could take out the 3090 area as a weekly 
close. How we close today will be greatly influenced by today job reports by the US Gov that will be out at 7:30 
AM CDT. The numbers we get this morning, at 7:30 AM CDT, are most important monthly US economic 
numbers at 7:30 AM CDT. We are expecting that in June 3.150 million jobs were created, the unemployment 
rates falls to 12.4% and that YoY hourly wages are up 5.3%.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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