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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 to 2 higher 

Wheat: 4 to 6 higher 

Soybeans: 4 to 6 higher 

Soy Meal .5 to 1.0 higher 

Soy Oil: 20 to 25 higher 

 

 

Weather:   

A ridge is over the southern U.S., extending into the eastern Midwest. Troughs are over the Northwest through 
Northern Midwest and the Northeast. The ridge will build eastward through midweek, while the trough from the 
Northern Plains through the northern Midwest persists. The ridge will then build late this week and next week 
across the bulk of the U.S. as broad troughing or near zonal flow retreats toward the Canadian Border.  The U.S. 
and European models are in fair agreement, so I will use a blend of the models. For the outlook period, 
temperatures Monday will be above normal across most of the country, except near to slightly below normal in 
the Northern and northern Central Plains. Above normal temperatures will continue, especially across the 
Central and Southern Plains, Southeast, and southern and eastern Midwest next week, but occasional intrusions 
of near to slightly below normal temperatures may occur in the Northern Plains and northwestern Midwest next 
week. Periods of scattered showers will track across the Northern Plains and northern Midwest next week. 
Meanwhile, isolated showers may dot the Central and Southern Plains, Southeast, Delta, and parts of the 
eastern Midwest at times next week, though coverage may decrease. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Previous moderate to heavy showers continue to support good 
soil moisture. A few disturbances will move across the region with scattered moderate to heavy showers late this 
week and next week, keeping overall good prospects for developing crops. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/CORN/COTTON): Periods of recent showers, with some 
locally moderate to heavy rain in parts of Nebraska, Kansas, and Oklahoma have likely delayed some of the 
remaining wheat harvest but will be good for developing corn in Nebraska and Kansas. Any showers in west 
Texas have been isolated. Isolated to scattered showers will occur mid to late this week as heat also builds into 
the region. Rain chances will focus across Nebraska and into Kansas with only isolated coverage to the south. 
Heat and dryness in west Texas will continue to stress developing Cotton. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Moderate to heavy showers occurred across much of the region this 
weekend with additional rain early this week. Recent rains in the eastern Midwest should have helped with 
stressed corn. Heat will build across the region this week with decreased shower chances in the eastern 
Midwest, which may bring additional stress to corn entering the pollination phase. Better chances for periods of 
showers and storms will spread across the western Midwest this week and weekend. -DTN 

DELTA (SOYBEANS/COTTON): Isolated showers occurred early this week. Isolated shower chances will 
continue this week. Adequate soil moisture remains for developing cotton and soybeans from previous rains, but 
some dryness may develop this week in spots due to increasing heat and isolated shower coverage. -DTN 

SOUTHEAST (COTTON): Periods of isolated to scattered showers occurred early this week. Isolated showers 
are possible this week and weekend, but coverage may decrease before increasing again next week, generally 
maintaining good prospects on developing cotton. -DTN 

The Stories of the Day: 

Stats are important in understanding what is going on 
https://www.msn.com/en-us/news/us/trump-administration-strips-cdc-
of-control-of-coronavirus-data/ar-
BB16KfXB?li=BBnb7Kz&ocid=spartan-dhp-feeds  
Yes it is only July but anything to get us out of 2020 
https://www.msn.com/en-us/autos/enthusiasts/these-new-2021-ford-
bronco-images-look-incredible/ar-
BB16Hjby?li=BBnb7Kz&ocid=spartan-dhp-feeds  
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 BRAZIL (CORN/COTTON/WHEAT): Rain fell over the southern growing regions over the last several days, 
especially in Rio Grande do Sul, with additional showers likely mid to late this week, favoring developing wheat. 
Areas to the north continue to be dry with little to no rainfall over the last 60 days. Any filling corn and cotton are 
advancing quickly to maturity. The dry weather in central interior areas is favorable for harvesting. -DTN 

ARGENTINA (WINTER WHEAT): Low temperatures have dipped near or below the freezing mark over the last 
several days and showers have been scarce, putting interior central and southern winter wheat areas under 
further stress. A few showers may skim the southern areas late this week; otherwise, very little chance for 
rainfall is expected. Chances for freezing temperatures will decrease for the latter half of the week with warmer 
air moving in. -DTN 

EUROPE (WINTER WHEAT/RAPESEED/CORN): A system brought scattered showers across southern and 
eastern areas, though France was left out of much of the shower activity. These showers may have delayed 
some winter wheat harvest activity. Additional showers will move across Europe this week, benefiting developing 
summer crops. -DTN 

UKRAINE/WEST RUSSIA (WINTER WHEAT/CORN): Heat in the east is stressing summer crops where 
showers have been less frequent. The heat and dryness will benefit winter wheat harvest activities. Scattered 
showers this week will benefit Ukraine and western Russia but may be more isolated in farther east. Cooler 
temperatures have arrived as some corn is entering the heat vulnerable silking stage. Crop areas that don't see 
necessary rainfall will remain stressed, but western areas should see a little relief. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Overall, favorable conditions continue for much of the region, except 
for central and northern Alberta were soggy soils and cooler temps have stunted growth. Scattered showers will 
continue through this week and weekend. -DTN 

AUSTRALIA (WINTER WHEAT): Scattered showers occurred over parts of the eastern wheat belt this weekend, 
helping soil moisture and irrigation reserves in these areas. This area will dry out again this week. Additional 
showers will move through southwestern Australia this week. -DTN 

CHINA (WINTER WHEAT/RAPESEED/CORN/SOYBEANS): Overall favorable conditions continue in the 
northeast, benefiting developing corn and soybeans, especially with the warmer temperatures. Harvest activities 
for rapeseed and winter wheat in central China have been interrupted at times by moderate rainfall recently. 
Intense rainfall this season near the Yangtze River has caused significant flooding. Showers have become more 
isolated in the far south as of late, but should be sufficient for developing sugarcane and rice for now. -DTN 

INDIA (WINTER WHEAT/RAPESEED/RICE/COTTON): Monsoon moisture continues to spread across the 
country, and occasionally makes it up into northwest India, where it delays harvesting of winter wheat and 
rapeseed. Overall, the monsoon has been on normal pace and provided very beneficial moisture to most of the 
crops in the region. The outbreak of locusts continues in western India from Uttar Pradesh to Madhya Pradesh. 
Extensive damage has been reported for all crops in the region as the swarms feed on newly planted summer 
crops. -DTN 

  Headlines:   

• Malaysian September Palm Oil up 58 Ringgits  

• Dalian Futures exchange Sept corn up 6 vs. the Yuan, Sept beans up 58, Sept meal up 11, Sept bean 
oil up 94 

• Asian Equity markets were lower Japan’s Nikkei up 1.6% China’s Shanghai down .5%   

• European Equity markets start lower, German Dax up 1.0%, London FTSE 100 up .7%  
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• MATIF markets are mixed Aug Corn unchanged to the Euro, August Rapeseed up 1.0, Sept Wheat up 
1.00 

• Save the Date…July 15th…NOPA Crush…expected at 162.17 MBU  

• Save the Date…July 23rd & 24th…Japanese holidays  

• Save the Date…July 30th…2Q US GDP 

• Save the Date…Aug…7th…US Jobs numbers  

• Save the Date…Aug 12th…USDA S&D Reports  

• ASF India as if they ever had a chance https://www.kmaland.com/ag/african-swine-fever-
spreads/article_53c87048-04a3-5a7a-b8eb-110151d35b50.html  

• Fall Armyworm, on the move in rear guard actions in India 
https://www.thehindu.com/news/national/tamil-nadu/madurai-farmers-asked-to-beware-of-fall-
armyworm-attack-on-maize/article32080002.ece   

• Covid-19 update… https://abcnews.go.com/US/coronavirus-updates-miami-now-epicenter-covid-19-
pandemic/story?id=71768743    

• Maybe a tad late to becoming up with an action plan as Pakistan enters Locust attack 3.0 
https://www.msn.com/en-xl/news/other/national-action-plan-devised-to-tackle-threat-of-locust-attacks-
syed-fakhar-imam-told-senate-daily-times/ar-BB16IFFk  

• Fair and freely elected governments or the worst of the worst dictatorships have one thing in common 
food inflation is not good, China food prices up 11.1% in June https://www.cnbc.com/2020/07/15/floods-
coronavirus-create-more-uncertainty-for-china-as-food-prices-climb.html   

Commentary:   

Wars are bad. Trade wars are not good. That said we can not be helped to be drawn to that old saying that 
when rice prices rise kingdoms fall. Above we have a story denoting the perfect storm of events that is 
challenging the Chinese Government in keeping food prices at a manageable level. It is one thing to be in a 
trade war with the US it is whole other thing to be suck into an inflation war with domestic food prices. It is one 
thing to use exports and import decision as tool when battling for S. Pacific power it is a whole other thing when 
the perfect storm of ASF, FAW, Covid-19, floods the like of which have not been seen for decades and locust all 
come knocking at once. One can be at war politically with the US, but one cannot be at war ever with letting food 
prices internally get out of control. Many in the trade are saying that with the recent buying spree by the Chinese 
in corn is coming to an end. They have used up their TRQs and are in compliance with WTO deals they do not 
need more corn at this time. We feel that might not be the case. We feel that their recent buying spree has not 
impacted domestic prices yet but has started to impact EU corn values (see chart below). The question if they 
need to keep buying world feed grains will it impact US board values?  
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 


