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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 to 2 lower 

Wheat: 2 to 4 higher 

Soybeans: 1 to 3 higher 

Soy Meal .5 to 1.0 higher 

Soy Oil: 5 to 10 higher 

 

 

Weather:   

 A ridge is over the Southwest and Southern Plains, extending into the Midwest. Troughs are over the Northwest 
through Northern Plains and East. The Northwest and Northern Plains trough will dig into the northern Midwest, 
and the ridge will build eastward through midweek. The ridge will then build late this week and next week across 
the bulk of the U.S., but near zonal flow or weak, broad troughing will occur near and north of the Canadian 
Border.  The U.S. and European models are in fair agreement, so I will use a blend of the models. For the 
outlook period, temperatures Sunday will be above normal across most of the country, except near to slightly 
below normal in the Northern Plains. Above normal temperatures will continue, especially across the Central and 
Southern Plains, Southeast, and southern and eastern Midwest through next week, but occasional intrusions of 
near to slightly below normal temperatures may occur in the Northern Plains and northwestern Midwest next 
week. Periods of scattered showers will track across the Northern Plains and northern Midwest next weekend 
through next week. Meanwhile, isolated showers may dot the Central and Southern Plains, Southeast, Delta, 
and parts of the eastern Midwest at times next weekend through next week, though coverage may decrease. -
DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Scattered showers continue to support good soil moisture 
where they have occurred. A few spots remain dry where the showers have missed. A few disturbances will 
move across the region with scattered showers this week, keeping overall good prospects for developing crops. 
-DTN  

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/CORN/COTTON): Periods of recent showers, with some 
locally moderate to heavy rain in parts of Nebraska, Kansas, and Oklahoma have likely delayed some of the 
remaining wheat harvest but will be good for developing corn in Nebraska and Kansas. Any showers in west 
Texas have been isolated, although some scattered showers and storms occurred yesterday. Isolated showers 
will dot the region this week as heat builds into the region, especially in West Texas where heat and dryness will 
continue to stress developing cotton. However, a couple of disturbances could bring some much needed rain 
this week. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Isolated to scattered showers occurred across much of the region this 
weekend, and some were heavy where they occurred. Recent rains in the eastern Midwest should have helped 
with stressed corn in some locations, though rain may not have been heavy enough in other locations. Heat will 
build across the region this week with decreased shower chances in the eastern Midwest, which may bring 
additional stress to corn, especially any corn entering the pollination phase. Better chances for periods of 
showers and storms will spread across the western Midwest this week. -DTN 

DELTA (SOYBEANS/COTTON): Isolated showers occurred this weekend. Isolated shower chances will continue 
this week. Adequate soil moisture remains for developing cotton and soybeans from previous rains, but some 
dryness may develop this week in spots due to increasing heat and isolated shower coverage. -DTN 

The Stories of the Day: 

WH rejects China’s Ocean claims https://www.msn.com/en-
us/news/world/us-declares-most-of-china-s-maritime-claims-in-south-
china-sea-illegal/ar-BB16HbVk?ocid=spartan-dhp-feeds  
Second half of 2020 not getting any better https://www.msn.com/en-
us/tv/news/tom-bergeron-erin-andrews-hang-up-their-dancing-
shoes/ar-BB16Hq9L?li=BBnb7Kz&ocid=spartan-dhp-feeds  
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SOUTHEAST (COTTON): Periods of isolated to scattered showers occurred this weekend. Isolated showers are 
possible through this week, but coverage may decrease this week before increasing again next weekend, 
generally maintaining good prospects on developing cotton. -DTN 

BRAZIL (CORN/COTTON/WHEAT): Rain fell over the southern growing regions over the last several days, 
especially in Rio Grande do Sul, with additional showers likely mid to late this week, favoring developing wheat. 
Areas to the north continue to be dry with little to no rainfall over the last 60 days. Any filling corn and cotton are 
advancing quickly to maturity. -DTN 

ARGENTINA (WINTER WHEAT): Low temperatures have dipped near or below the freezing mark over the last 
several days and showers have been scarce, putting interior central and southern winter wheat areas under 
further stress. A few showers may skim the southern areas late this week; otherwise, very little chance for 
rainfall is expected. Additional chances for near freezing temperatures will occur early this week. -DTN 

EUROPE (WINTER WHEAT/RAPESEED/CORN): A system brought scattered showers across southern and 
eastern areas, though France was left out of much of the shower activity. These showers may have delayed 
some winter wheat harvest activity. Additional showers will move across Europe this week, benefiting developing 
summer crops. -DTN 

 UKRAINE/WEST RUSSIA (WINTER WHEAT/CORN): Heat in the east is stressing summer crops where 
showers have been less frequent. The heat and dryness will benefit winter wheat harvest activities, however. 
Scattered showers this week will benefit Ukraine and far western parts of Russia very near Ukraine but may be 
more isolated in elsewhere in west Russia. Temperatures should cool as well. Crop areas that don't see 
necessary rainfall will remain stressed, but some areas may see a little relief.  

CANADIAN PRAIRIES (SPRING WHEAT): Overall, favorable conditions continue for much of the region, except 
for central and northern Alberta were soggy soils and cooler temps have stunted growth. Scattered showers will 
continue through this week. -DTN 

AUSTRALIA (WINTER WHEAT): Scattered showers occurred over parts of the eastern wheat belt this weekend, 
helping soil moisture and irrigation reserves in these areas. This area will dry out again this week. Additional 
showers will move through southwestern Australia this week. -DTN 

CHINA (WINTER WHEAT/RAPESEED/CORN/SOYBEANS): Overall favorable conditions continue in the 
northeast, benefiting developing corn and soybeans, especially with the warmer temperatures. Harvest activities 
for rapeseed and winter wheat in central China have been interrupted at times by moderate rainfall recently. 
Intense rainfall this season near the Yangtze River has caused significant flooding. Showers have become more 
isolated in the south as of late. Developing sugarcane and rice may need additional rain, which only appears 
isolated this week. -DTN 

INDIA (WINTER WHEAT/RAPESEED/RICE/COTTON): Monsoon moisture continues to spread across the 
country, and occasionally makes it up into northwest India, where it delays harvesting of winter wheat and 
rapeseed. Overall, the monsoon has been on normal pace and provided very beneficial moisture to most of the 
crops in the region. The outbreak of locusts continues in western India from Uttar Pradesh to Madhya Pradesh. 
Extensive damage has been reported for all crops in the region as the swarms feed on newly planted summer 
crops. -DTN 

  Headlines:   

• Malaysian September Palm Oil up 73 Ringgits  

• Dalian Futures exchange Sept corn down 2 vs. the Yuan, Sept beans down 52, Sept meal down 18, 
Sept bean oil up 16 



 

 

Risk management for a modern world. 

Tuesday, July 14, 2020 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM  
 

 

• Asian Equity markets were lower Japan’s Nikkei down .9% China’s Shanghai down .8%   

• European Equity markets start lower, German Dax up 1.0%, London FTSE 100 up .9%  

• MATIF markets are mixed Aug Corn up .25 to the Euro, August Rapeseed up .25, Sept Wheat up 1.25 

• Save the Date…July 15th…NOPA Crush  

• Save the Date…July 23rd & 24th…Japanese holidays  

• Save the Date…July 30th…2Q US GDP 

• Save the Date…Aug…7th…US Jobs numbers  

• Save the Date…Aug 12th…USDA S&D Reports  

• ASF China update https://www.globaltimes.cn/content/1194276.shtml  

• Fall Armyworm, the Philippines  plan their counter attack https://business.inquirer.net/302566/da-allots-
p150m-to-assist-farmers-affected-by-fall-armyworm-infestation  

• Covid-19 update…the nightmare will not go away https://www.wsj.com/articles/hospitals-stock-up-on-
covid-19-drugs-to-prepare-for-second-wave-in-fall-11594719000        

• They’re Here…locust in China https://reliefweb.int/report/china/yunnan-prevents-spread-locust-swarms 

• GASC in looking for wheat shipment Aug 16th-26th  

• Weekly crop updates from the USDA found that 69% of the corn crop was rated good/excellent, 68% of 
the bean crop and 68% of the spring wheat crop were rated good/excellent  

Commentary:   

There is an old saying in this business markets begin and end with the fundamentals. When all is said and done 
markets begin and end in the world of what is. In between there is a lot of time spent in the world of what if. On 
June 29th CU settled at 328 3/4, on July 7th CU had a high of 355. As of this writing CU is back to the 329 level. 
In between we have seen a CU high of 355 on July 9th. On June 29th we were told by the USDA crop ratings that 
73% of the US corn crop was in good/excellent shape. Last night the USDA told us that 69% of the corn crop is 
now rated good/excellent. On June 30th, the USDA shocked the trade by saying only 92.0 million corn acres 
were planted the trade lean before the report was closer to 95.0 million acres. The CFTC told us that as of the 
close of June 30th the MM funds were short 201,648 contracts, as of the close of July 7th the CFTC told us the 
MM funds were short 141,741 contracts. Our running count of the MM Funds suggest as of the close of 7/13 the 
MM funds are back to being short 184,241 contracts. Since June 29th tensions between the Chinese and the US 
continue to rachet higher. Yet between June 29th and today China has booked over 2.0 MT of US corn. Talk that 
during this time frame they have also bought 3.0 MT of Ukrainian corn. Talk remains they might come to the US 
for another 2.0 MT of corn. Since June 29th we have had long range weather forecasts in the US suggest that we 
could see a major heat storm hit the gut slot of the Corn Belt during critical pollination in Mid to Late July and we 
have had long range weather forecasts suggest that any kind of ridging in the Midwest will be elongated and 
more than likely a dirty dome, in other words yes it will be hot but by no means bone dry. On July 10th, the USDA 
told us that the US corn carryout will be 2.648 billion bushels, more than ample but far from the supply side bear 
hope of 3.0 billion bushel carryout. That said given some privates weather forecasters call for late July weather 
solutions trend line yields in the US could still reach 180.0 bushel and acre hence the pathway to 3.0 billion 
carryout is still there. That said given rising cost of feed wheat in the world, Chinese domestic corn values 
continuing to hover at 5 year highs and a US corn crop far from being made a path to a 2.4 billion bushel 
carryout remains open as well. The bottom line when all is said and done the markets begin and end with the 
fundamentals, that means one needs to plan your trades and trade your plans. In between the beginning and 
end of your marketing plan try not to get mixed up in all the headlines that twist and turn short term price action.  
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 

investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 


