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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 3 to 5 lower 

Wheat: 1 to 2 higher 

Soybeans: 10 to 15 lower 

Soy Meal 2.5 to 3.0 lower 

Soy Oil: 45 to 50 lower 

 

Weather:   

 A ridge in the Four Corners region and a trough in the Great Lakes will continue a ridge-west and trough east 
look to the country into next week. A couple of disturbances will move between the two systems through this 
weekend. A trough will move into the Canadian Prairies in the middle of next week, suppressing the ridge across 
the northern U.S.  The U.S. and European models are in fair agreement, so I will use a blend of the models. For 
the outlook period, temperatures on Sunday will be near to below normal east of the Rocky Mountains and 
above normal in the West. Temperatures will likely follow this pattern through early next week, with some cooling 
in the Pacific Northwest and warming east of the Rockies. A compact but strong system will move through the 
eastern Midwest Sunday with heavy rainfall. Showers will continue to pop up in the Southeast, enhanced by 
tropical moisture. The next system brings moderate rainfall to the Northern Plains and Upper Midwest in the 
middle of next week. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Scattered showers over the last week were beneficial for 
reproductive corn. Maturing spring wheat will benefit from more dryness as we move into August. Outside of a 
system moving slowly through the southern portions of the region Wednesday-Thursday, and a front with 
scattered showers over the Dakotas Friday-Saturday, drier conditions are forecast through early next week. -
DTN 

CENTRAL/SOUTHERN PLAINS (CORN/COTTON): A front will bring locally heavy rainfall to southern areas 
through Wednesday while another system brings heavy rainfall for Nebraska and Kansas late Wednesday 
through Friday. Outside of any flooding, the showers would be beneficial to reproductive corn and cotton and 
also keep temperatures below normal. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Heat this weekend was followed by heavy rainfall across much of the 
region. Much of the drier sections of western Iowa saw less than 0.50 inch and reproductive corn and soybeans 
are overly stressed but some of the drier sections of Indiana and Ohio received over two inches. A system 
Friday through Sunday is expected to bring more heavy rainfall across the south and then the east. Though it 
could be localized, heavy rain and flooding will be a risk. -DTN 

DELTA (SOYBEANS/COTTON): A front moving south into the region will bring more scattered showers and will 
linger in the area through the weekend. A couple of systems will likely bring heavier rainfall at times. 
Reproductive cotton and reproductive to pod setting soybeans will benefit from the showers as long as flooding 
does not occur. That would be more likely for the northern portions of the region. -DTN 

SOUTHEAST (COTTON): Isolated to scattered moderate to locally heavy showers continue to support mainly 
adequate to surplus soil moisture for reproductive cotton over the next week. -DTN 

BRAZIL (CORN/COTTON/WHEAT): Dry conditions continue to favor harvest activities for corn and cotton in the 
central and north, while conditions remain favorable for developing wheat in the south. Showers will move 
across Rio Grande do Sul again on Tuesday, diminishing as the front works up the coast. Drier weather follows 
for several days afterward. -DTN 

The Stories of the Day: 

New Covid-19 rules https://www.msn.com/en-us/health/medical/the-
cdc-just-changed-this-one-major-coronavirus-guideline/ar-
BB17fNLj?li=BBnb7Kz  
Covid  -19 vaccine trial begins  https://www.msn.com/en-
us/news/us/experimental-covid-19-vaccine-is-put-to-its-biggest-
test/ar-BB17fshN?li=BBnb7Kz  
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ARGENTINA (WINTER WHEAT): Showers last week were limited over much of the interior, where stress on 
developing wheat has been a constant struggle this winter. Temperatures will continue to fall below freezing 
through Friday morning where frosts and freezes continue to be hampering. Temperatures look to increase this 
weekend, but showers do not. -DTN 

EUROPE (SPRING GRAINS/CORN): Scattered showers continue to favor northern and eastern growing areas 
from England and Germany through Italy eastward. Southwestern areas are in need of rainfall over France and 
Spain but very little is forecast over this week. A storm system moving across the north and eastern portions of 
the continent this week will bring clearing conditions behind it. A system will move through this weekend into 
early next week, but with limited rainfall over the west. -DTN 

UKRAINE/WEST RUSSIA (SPRING GRAINS/CORN/SUNFLOWERS): The eastern two thirds of the region 
continue to be drier, especially in the Volga region of Russia. Stress to corn and sunflowers in reproduction 
along with some damage has been likely. Prospects are much better across the western third of the region 
where shower activity has been more plentiful this summer. Showers will be present mostly for western areas 
through the middle of the week, but a storm system will bring at least some shower activity to eastern areas late 
this week and weekend. Any showers would be welcome for corn and sunflowers here. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Adequate to surplus moisture is benefiting heading wheat. 
Temperatures could be a little warmer in the west where development is still behind, but overall good conditions 
are observed. Drier conditions but slightly below normal temperatures are expected for the next couple days. 
The pattern changes with scattered showers and heat returning by Thursday. The heat will be temporary by the 
showers will last into the weekend. Overall conditions are still favorable for most areas. -DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): Scattered showers were welcome across eastern areas over the 
weekend, benefiting developing winter wheat and rapeseed in the area, though the effects were much better 
noticed in New South Wales; Queensland did not benefit as much. More moisture is needed in this portion of the 
wheat belt but is not forecast this week, putting extra strain on irrigation supplies that are starting to fall. -DTN 

CHINA (CORN/SOYBEANS/SUGARCANE/RICE): Overall favorable conditions continue in the northeast for 
developing to reproductive corn and soybeans. Intense rainfall this season near the Yangtze River has caused 
significant flooding, otherwise, adequate showers continue for sugarcane and rice in the central and south. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture continues to spread across the country, 
benefiting developing crops across the region. The outbreak of locusts continues across the northern half of the 
country. Extensive damage has been reported for all crops in the region as the swarms feed on summer crops. -
DTN 

 Headlines:   

• Malaysian September Palm Oil down 91 Ringgits  

• Dalian Futures exchange Sept corn up 31 vs. the Yuan, Sept beans down 3, Sept meal down 41, Sept 
bean oil down 94 

• Asian Equity markets were mixed Japan’s Nikkei down .5% China’s Shanghai up .7%   

• European Equity markets start mixed, German Dax up .5%, London FTSE 100 up .3%  

• MATIF markets are mixed to higher Nov Corn up .25 to the Euro, Nov Rapeseed up 2.0, Sept Wheat 
unchanged   

• Save the Date…July 29th…FOMC meeting results  

• Save the Date…July 30th…2Q US GDP 
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• Save the Date…July 30th…major tech stocks to report quarterly earnings  

• Save the Date…July 30&31st…Eid al-Adha (sic?) 

• Save the Date…Aug…7th…US Jobs numbers  

• Save the Date…Aug 12th…USDA S&D Reports    

• Fall Armyworm, in Australia its out there https://thewest.com.au/news/geraldton-guardian/invasive-pest-
the-fall-armyworm-identified-in-geraldton-ng-b881622453z  

• Covid-19 its back where they knocked it down https://www.wsj.com/articles/coronavirus-is-back-with-a-
vengeance-in-places-where-it-had-all-but-vanished-11595842202?mod=hp_lead_pos5    

• Locust in Pakistan the cure is turning out to be a bit of a issue https://tribune.com.pk/story/2257004/anti-
locust-sprays-pose-threat-to-local-wildlife   

• China flood will it induce policy change 
https://www.aljazeera.com/programmes/insidestory/2020/07/china-change-policy-dams-
200726193258602.html  

• GASC in looking for wheat, shipment Sept 1-10th  

• Weekly crop updates found corn and beans were both rated at 72% good/excellent…big leaps from IL 
East led to the bigger than expected rise in the crop ratings  

Commentary:   

No news Tuesday looks like it is going to live up to its billing. Good thing we have plenty of numbers to digest 
from yesterday USDA weekly crop progress report. The sharp gains in the good/excellent category for the corn 
and bean crops was amazing. States East of the Mississippi River such as MI, IL, IN and OH all showed 
impressive gains. This more than offset the declines in IA. More importantly these gains will invigorate the supply 
side bear. They will once again be touting that national yields should come in well above the current 178.5 corn 
and 49.5 bean yield numbers the USDA is using. With these bigger then expected jump in ratings the supply 
side bear now feels that the USDA will well be within their rights to raise the national yield numbers on the 
August report. When we come back next week, and private analysis S&D estimates start flowing we should be 
back to seeing carryouts above 3.0 billion bushels in corn and above 450 bushels in beans. The overnight sharp 
losses in beans could mean that technical momentum will be swinging lower later today. A close in SX under the 
883 level will help establish lower chart momentum.  

The Mean Season:   

 Red X marches on…SE US thing by this weekend?  

An investment in futures contracts is speculative, involves a high degree of risk and is 
suitable only for persons who can assume the risk of loss in excess of their margin deposits.  You should carefully consider whether futures 

trading is appropriate for you in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. 
PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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