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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 around 

Wheat: 3 to 5 lower 

Soybeans: 1 to 3 higher 

Soy Meal 1.0 to 1.5 higher 

Soy Oil: 25 to 30 lower 

 

Weather:   

A ridge over the southern U.S. will shift into the Four Corners region this week as a trough over Canada digs into 
the Great Lakes. A couple of disturbances will move between the two systems through this weekend, 
maintaining the overall pattern into early next week. A trough will move into the Canadian Prairies in the middle 
of next week. The U.S. and European models are in fair agreement, so I will use a blend of the models. For the 
outlook period, temperatures on Saturday will be near normal east of the Mississippi River, near to below normal 
in the Plains and Western Corn Belt, and above normal in the West. Temperatures will likely follow this pattern 
through the middle of next week, with some slight warming east of the Rockies. A compact but strong system will 
slowly move from the Ozarks through the eastern Midwest next weekend into early next week with heavy rainfall. 
Showers will pop up early next week along the front of the system which may stall across the South. The next 
system brings moderate rainfall to the Northern Plains in the middle of next week. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Heavy rain fell in portions of the Dakotas over the weekend. 
Though some flooding occurred, the rain was beneficial for reproductive corn. Maturing spring wheat will benefit 
from more dryness as we move into August. Outside of a system moving slowly through the southern portions of 
the region Wednesday-Thursday, drier conditions are indeed forecast for this week. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/COTTON): Scattered showers developed mainly over the northern half 
of the region over the weekend, where heavy rain occurred in Nebraska and Kansas. With temperatures well 
above normal for much of the region this weekend, the showers were highly beneficial to reproductive corn in the 
north and some cotton in southwest Kansas. A front will slowly push south early this week with locally heavy 
rainfall while another system brings heavy rainfall for Nebraska and Kansas Thursday-Friday. Outside of any 
flooding, the showers would be beneficial and also keep temperatures below normal. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Heat this weekend was followed by heavy rainfall across the 
northwestern half of the region. Extremely heavy rainfall and flooding occurred in southern Minnesota with over 6 
inches in a wide path. Much of the drier sections of western Iowa again were largely missed by the precipitation 
and reproductive corn and soybeans are overly stressed. Chances for precipitation are low in this portion of Iowa 
for the rest of the week. A front will move south through the region through early Tuesday with widespread 
showers expected over the southeastern half of the region, benefiting much of the drier eastern sections of the 
region. A system this weekend into early next week is expected to bring more heavy rainfall across the south 
and then the east. Though it could be localized, heavy rain and flooding will be a risk. -DTN 

DELTA (SOYBEANS/COTTON): Showers have been and continue to be isolated through Tuesday. A front 
moving south through the region will bring more scattered showers and will linger in the area through the rest of 
the week. A system is likely to bring heavier rainfall this weekend. Reproductive cotton and reproductive to pod 
setting soybeans will benefit from the showers as long as flooding does not occur. That would be more likely for 
the northern portions of the region this weekend. -DTN 

SOUTHEAST (COTTON): Isolated to scattered moderate to locally heavy showers continue to support mainly 
adequate to surplus soil moisture for reproductive cotton over the next week. -DTN 

The Stories of the Day: 

China takes control of US Consulate https://www.msn.com/en-
us/news/world/china-seizes-us-consulate-in-chengdu-retaliating-for-
houston/ar-BB17dsY2?li=BBnb7Kz   
Excuse me, be right back https://www.msn.com/en-
us/health/medical/the-one-thing-that-could-help-you-wash-covid-
away-new-study-says/ar-BB17d0nE?li=BBnb7Kz  
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BRAZIL (CORN/COTTON/WHEAT): Dry conditions continue to favor harvest activities for corn and cotton in the 
central and north, while conditions remain favorable for developing wheat in the south. Showers moved through 
Rio Grande do Sul Friday into Saturday and more are expected to develop there again Monday and Tuesday. 
Showers will try to work further north but will likely remain limited to the coastal areas as growing conditions 
remain unchanged. -DTN 

 ARGENTINA (WINTER WHEAT): Showers fell over much of the country last week but were limited over much 
of the interior, where stress on developing wheat has been a constant struggle this winter. Temperatures fell 
below freezing again and with more cold coming through this week, frosts and freezes continue to be hampering. 
Temperatures look to increase this weekend but showers do not. -DTN 

EUROPE (SPRING GRAINS/CORN): Scattered showers fell over northern and eastern growing areas this 
weekend, continuing to favor summer crops from England and Germany through Italy eastward. Southwestern 
areas are in need of rainfall over France and Spain but very little is forecast over this week. However, a storm 
system will move across the north and eastern portions of the continent again this week with overall favorable 
conditions. -DTN 

UKRAINE/WEST RUSSIA (SPRING GRAINS/CORN/SUNFLOWERS): The eastern two thirds of the region saw 
little to no rainfall this weekend and continue to be dry, especially in the Volga region of Russia. Stress to corn 
and sunflowers in reproduction along with some damage has been likely. Prospects are much better across the 
western third of the region where some shower activity was noted this weekend has been more plentiful this 
summer. Showers will be present mostly for western areas through the middle of the week but a storm system 
will bring at least some shower activity to eastern areas late this week and weekend. Any showers would be 
welcome for corn and sunflowers here. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Scattered showers moved through over the weekend but were not 
overly heavy, benefiting heading wheat. Temperatures could have been a little warmer in the west where 
development is still behind, but overall good conditions were observed. Drier conditions but slightly below normal 
temperatures are expected for the next few days. The pattern changes with scattered showers and heat 
returning by Thursday. The heat will be temporary by the showers will last into the weekend. Overall conditions 
are still favorable for most areas. -DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): Scattered showers were welcome across eastern areas over the 
weekend, benefiting developing winter wheat and rapeseed in the area, though the effects were much better 
noticed in New South Wales; Queensland did not benefit as much. More moisture is needed in this portion of the 
wheat belt but is not forecast this week, putting extra strain on irrigation supplies that are starting to fall. -DTN 

CHINA (CORN/SOYBEANS/SUGARCANE/RICE): Overall favorable conditions continue in the northeast for 
developing to reproductive corn and soybeans. Intense rainfall this season near the Yangtze River has caused 
significant flooding, otherwise, adequate showers continue for sugarcane and rice in the central and south. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture continues to spread across the country, 
benefiting developing crops across the region. The outbreak of locusts continues across the northern half of the 
country. Extensive damage has been reported for all crops in the region as the swarms feed on summer crops. -
DTN 

 Headlines:   

• Malaysian September Palm Oil down 99 Ringgits  

• Dalian Futures exchange Sept corn up 60 vs. the Yuan, Sept beans up 8, Sept meal up 47, Sept bean 
oil down 44 

• Asian Equity markets were mixed Japan’s Nikkei down .2% China’s Shanghai up .3%   
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• European Equity markets start mixed, German Dax down .1%, London FTSE 100 up .5%  

• MATIF markets are mostly lower Nov Corn up .25 to the Euro, Nov Rapeseed down 1.25, Sept Wheat 
down 1.50   

• Save the Date…July 30th…2Q US GDP 

• Save the Date…July 30&31st…Eid al-Adha (sic?) 

• Save the Date…Aug…7th…US Jobs numbers  

• Save the Date…Aug 12th…USDA S&D Reports    

• Fall Armyworm, China cracking down on the illegal movement of pigs 
http://www.chinadaily.com.cn/a/202007/26/WS5f1d45eba31083481725c139.html  

• Covid-19 its back where they knocked it down https://www.wsj.com/articles/coronavirus-is-back-with-a-
vengeance-in-places-where-it-had-all-but-vanished-11595842202?mod=hp_lead_pos5   

• Fall Armyworm making its presence felt in India http://www.uniindia.com/maize-farmers-worried-about-
fall-armyworm-pest/north/news/2094877.html  

• Locust in Pakistan a problem for the next 2-3 years https://tribune.com.pk/story/2256817/locust-
catching-value-addition-the-way-forward  

• China flood, another crest coming? https://www.msn.com/en-us/news/weather/china-says-worst-of-
flooding-still-to-come-as-situation-e2-80-98severe-e2-80-99/ar-BB17e435  

• Libya risk of a regional war is not going away https://www.ft.com/content/4bef0614-1b9e-439e-916b-
732426a97b2d  

• Russian protests surge, Russia cuts interest rates to all time lows 
https://www.theguardian.com/world/2020/jul/25/huge-anti-kremlin-protests-erupt-in-russias-far-east  

Commentary:   

Dry areas stay dry, wet areas stay wet, the question for price action today how much of the dry areas stayed 
dried over the weekend. We are looking squarely at IA for an answer. Later this morning will we start to hear of 
more areas in IA that need a rain to maintain current crop statues? Given that the weekend was hot and windy 
many areas in the Corn Belt went backwards this weekend. That said potential rain this week will quickly ease 
these concerns. We ended last week thinking that tonight’s crop report would be unchanged to a shade better 
for corn, spring wheat and beans. If this is the case the path to above trend line yield in corn and beans should 
be wide open. But we get the feeling that weather maybe was a tad more harsh then expected over the last few 
days. Our question how will the market react if corn and bean crop ratings come in slightly lower, especially for 
IA. There is an old saying in this business that above trend line yield crops are made in periphery states. We 
believe in this adage, as long as the “I” states are at trend line yield.  

The Mean Season:   

The good news Gonzalo is gone, and we hardly got to know him…but X marches on…SE US thing by this 
weekend?  
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 

investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 


