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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 around 

Wheat: 3 to 5 higher 

Soybeans: 1 to 3 lower 

Soy Meal .5 to 1.0 higher 

Soy Oil: 15 to 20 lower 

 

Weather:   

A ridge over the southern U.S. will strengthen this weekend with hot and humid weather through the middle of 
the country yet again. A trough moving through the Canadian Prairies will dig into the eastern U.S. by the middle 
of next week and squash the heat in the Midwest and Southeast while the ridge shifts westward, centered over 
the Four Corners and Southern Plains. The ridge-west and trough-east pattern is likely to hold up through next 
weekend. The U.S. and European models are in fair agreement, so I will use a blend of the models.  For the 
outlook period, temperatures on Wednesday will be near normal east of the Mississippi River, near to below 
normal in the Plains and Western Corn Belt, and above normal in the West. Temperatures will likely follow this 
pattern through next weekend, with some slight warming east of the Rockies. Precipitation will continue along 
the lingering front in the South through the period. Some scattered activity is expected over the Northern and 
Central Plains through the Midwest as well. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Scattered showers will continue through the weekend. As the 
pattern shifts to a ridge-west and trough-east look next week, showers will be more limited. Maturing spring 
wheat may actually benefit from more dryness as we move into August. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/CORN/COTTON): Recent showers have been beneficial for 
developing corn and cotton in the region where they have occurred. Most of West Texas has not seen enough 
consistent precipitation to improve crop condition or limit irrigation requirements, though the showers in the area 
will continue to be welcome for the small areas that do see them. Periods of showers will fall over northern areas 
through the weekend as well. A front will slide southward through the region early next week with widespread 
showers. Tropical Storm Hanna is expected to miss to the south with her heavy showers over far southern 
Texas and into Mexico. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): A system earlier this week brought much-needed rainfall for much of 
the region, though it mostly missed the dry sections in Iowa and was more isolated over the drier sections in the 
east, continuing concerns over reproductive corn and soybeans. Scattered showers may linger across the 
southern half of the region Friday but heat and humidity will return for the weekend. A front early next week will 
bring shower activity along with more normal temperatures. Showers appear to be fairly widespread as the front 
moves through, which would benefit all crops. -DTN 

DELTA (SOYBEANS/COTTON): Showers have been and continue to be isolated through early next week. 
Showers will be more scattered towards the middle of the week as a front moves through and lingers in the area. 
With both soybeans and cotton in reproductive phases, more moisture would be welcome as temperatures 
remain in the 90s ahead of the front. -DTN 

SOUTHEAST (COTTON): Isolated to scattered showers continue to support mainly adequate to surplus soil 
moisture for reproductive cotton over the next week. -DTN 

BRAZIL (CORN/COTTON/WHEAT): Dry conditions continue to favor harvest activities for corn and cotton in the 
central and north, while conditions remain favorable for developing wheat in the south. Diminishing showers will 

The Stories of the Day: 

China’s Chengdu we have never heard of either 
https://en.wikipedia.org/wiki/Chengdu  
Was there any doubt 
https://www.youtube.com/watch?v=Xq3hEMUeBGQ  

https://en.wikipedia.org/wiki/Chengdu
https://www.youtube.com/watch?v=Xq3hEMUeBGQ


 

 

Risk management for a modern world. 

Friday, July 24, 2020 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM 
 

 

push northward on Friday over Rio Grande do Sul. With adequate moisture in this portion of the region, 
favorable conditions continue for developing wheat. More heavy rain will be possible over the south early next 
week. -DTN 

ARGENTINA (WINTER WHEAT): Showers will leave the country Friday as a system finally exits. Much-needed 
showers fell in some areas for developing wheat, but not for everyone. Behind the showers, temperatures will 
again fall below freezing through much of next week. -DTN 

EUROPE (SPRING GRAINS/CORN): Spotty showers earlier this week have been very welcome for portions of 
the west that have been drier recently. Otherwise, mostly favorable weather continues for the continent as crops 
head toward or through reproduction. The Atlantic opens up a bit over the weekend and into next week with a 
couple of storm systems bringing more widespread showers over the continent. -DTN 

UKRAINE/WEST RUSSIA (SPRING GRAINS/CORN/SUNFLOWERS): The eastern two thirds of the region 
continue to be dry, especially in the Volga region of Russia, and stress to corn and sunflowers in reproduction 
along with some damage has been likely. Prospects are much better across the western third of the region as 
showers have been much more plentiful. Showers continue to be more limited through the end of next week with 
better opportunities in Ukraine and northwest Russia. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Scattered showers continue to move across the region through this 
weekend, with favorable conditions for much of the region. The exception is in central and northern Alberta 
where soggy soils and cooler temps have stunted growth. Drier and warmer weather next week is likely to be 
favorable for growth. -DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): Conditions are favorable for growth in the western wheat belt. 
Southern areas in the east have better soil moisture and irrigation reserves for developing wheat and rapeseed. 
Showers that moved through Queensland have been very beneficial where they have occurred and more 
showers are expected this weekend, easing concerns for developing wheat and rapeseed. -DTN 

CHINA (CORN/SOYBEANS/SUGARCANE/RICE): Overall favorable conditions continue in the northeast for 
developing to reproductive corn and soybeans. Intense rainfall this season near the Yangtze River has caused 
significant flooding, otherwise, adequate showers continue for sugarcane and rice in the central and south. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture continues to spread across the country, 
benefiting developing crops across the region. The outbreak of locusts continues across the northern half of the 
country. Extensive damage has been reported for all crops in the region as the swarms feed on summer -DTN 

 Headlines:   

• Malaysian September Palm Oil up 52 Ringgits  

• Dalian Futures exchange Sept corn up 29 vs. the Yuan, Sept beans down 62, Sept meal up 27, Sept 
bean oil down 50 

• Asian Equity markets were lower Japan’s Nikkei closed for national holiday China’s Shanghai down 
3.9%   

• European Equity markets start lower, German Dax down 2.2%, London FTSE 100 down 1.5%  

• MATIF markets are mixed Nov Corn up .75 to the Euro, Nov Rapeseed down .75, Sept Wheat up 1.o  

• Save the Date…July 24th…Japanese holiday  

• Save the Date…July 30th…2Q US GDP 

• Save the Date…July 30&31st…Eid al-Adha (sic?) 



 

 

Risk management for a modern world. 

Friday, July 24, 2020 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM 
 

 

• Save the Date…Aug…7th…US Jobs numbers  

• Save the Date…Aug 12th…USDA S&D Reports    

• Fall Armyworm, Its that time of the year https://www.djournal.com/pontotoc/its-time-to-battle-fall-
armyworms-again/article_a1e92efc-03a7-5dba-9f0b-c18e3745d895.html    

• Covid-19 Chinese vaccine shows promise https://news.yahoo.com/chinese-covid-19-vaccine-candidate-
092635891.html  

• Locust the UK chips in https://reliefweb.int/report/world/united-kingdom-supports-faos-desert-locust-
fighting-efforts-17-million-contribution   

• China flood, a 100 year event https://www.forbes.com/sites/kenrapoza/2020/07/20/china-floods-calls-
into-question-sustainability-of-massive-three-gorges-dam/#95f050a4d509   

• China orders US Consulate in Chengdu to shutter  

• In the era of Covid-19, evacuation orders are not what you want to hear…A really, really, really bad 
Mean Season has begun…see map below 

Commentary:   

You know what time it is; it is “Mail It In Friday.” That is right the worries of US/Chinese trade relationships, 
Covid-19, ASF, FAW whether weather in N. America will be conducive to trend line yield or above ease just a bit 
as we wait for Sunday night to gear up for another week of known unknowns and the potential of new unknowns. 
That means traders are ready to fast forward to the closes to see how weekly settlements might impact chart 
momentum come Sunday night. We feel that closes in WU under 521 and the express train to 500 town will be 
leaving the station. A close in WU over 540 and the 550 wheat bull will sleep easy, okay will be able to take a 
quick nap. For the corn bear it is all there to walk down the stair of bearishness. That said they still have to take 
the first step and that would be a close under 330. In a bridge toooooooo far category the corn bull needs a 
close over the 350 level to even begin to show a heartbeat. As long as SX hold the 890 level a bull flag seems to 
be forming, but what would really get the bull charging forward would be a close over the 922 level. Of course, 
all this chart talk will be seen through the lens of the MM funds positions as of the close of 7/21. We feel on that 
day the MM funds were short about 29,000 contracts, short about 135,000 corn, long 85,000 beans, short 
27,000 meal and long 29,198 oil contracts. And we end as we begin talking about the time as in is it 1:15 PM 
CDT yet?   

The Mean Season:   

A long time before we have to worry about it but the X on the map looks like it could be a nasty one 

https://www.djournal.com/pontotoc/its-time-to-battle-fall-armyworms-again/article_a1e92efc-03a7-5dba-9f0b-c18e3745d895.html
https://www.djournal.com/pontotoc/its-time-to-battle-fall-armyworms-again/article_a1e92efc-03a7-5dba-9f0b-c18e3745d895.html
https://news.yahoo.com/chinese-covid-19-vaccine-candidate-092635891.html
https://news.yahoo.com/chinese-covid-19-vaccine-candidate-092635891.html
https://reliefweb.int/report/world/united-kingdom-supports-faos-desert-locust-fighting-efforts-17-million-contribution
https://reliefweb.int/report/world/united-kingdom-supports-faos-desert-locust-fighting-efforts-17-million-contribution
https://www.forbes.com/sites/kenrapoza/2020/07/20/china-floods-calls-into-question-sustainability-of-massive-three-gorges-dam/#95f050a4d509
https://www.forbes.com/sites/kenrapoza/2020/07/20/china-floods-calls-into-question-sustainability-of-massive-three-gorges-dam/#95f050a4d509
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 

loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 


