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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 around 

Wheat: 1 to 3 lower 

Soybeans: 2 to 4 higher 

Soy Meal 1.0 to 1.5 higher 

Soy Oil: 20 to 25 higher 

 

Weather:   

A ridge over the southern U.S. will strengthen this weekend with hot and humid weather through the middle of 
the country yet again. A trough moving through the Canadian Prairies will dig into the eastern U.S. by the middle 
of next week and squash the heat in the Midwest and Southeast while the ridge shifts westward, centered over 
the Four Corners and Southern Plains. The U.S. and European models are in fair agreement, so I will use a 
blend of the models. For the outlook period, temperatures on Tuesday will be above normal east of the 
Mississippi River and over the West with near to below temperatures in the Plains. Temperatures will fall east of 
the Mississippi as a cold front moves through the region. Precipitation will follow a cold front that pushes 
southeast through the country through midweek and be contained mostly near the Gulf Coast for the end of the 
week. Another system will move across northern areas Friday into Saturday with more showers. We will also 
have to watch a potential tropical system in the Gulf, which may move through southern and west Texas over 
the weekend into early next week. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Scattered showers will continue every couple of days as the 
storm track is through the region through the next 10 days. Overall this remains a beneficial setup for crops 
though severe weather will be a threat at times. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/CORN/COTTON): Recent showers have been beneficial for 
developing corn and cotton in the region where they have occurred. Most of West Texas has not seen consistent 
enough precipitation to improve crop condition or limit irrigation requirements, though any showers in the area 
will continue to be welcome. Scattered showers will occur over mostly northern and far southern areas through 
the weekend. A front will slide southward through the region early next week with widespread showers. Also of 
note, we will have to watch for a potential tropical system moving through Texas over the weekend into early 
next week and the heavy rain that it may bring. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): A system earlier this week brought much-needed rainfall for much of 
the region, though it mostly missed the dry sections in Iowa and was more isolated over the drier sections in the 
east, continuing concerns over reproductive corn and soybeans. Scattered showers may linger across the 
southern half of the region through Friday. Heat and humidity will return for the weekend. A front early next week 
will bring some shower activity along with more normal temperatures. Showers appear to be fairly widespread as 
the front moves through, which would benefit all crops. -DTN 

DELTA (SOYBEANS/COTTON): Showers have been and continue to be isolated through early next week. 
Showers will be more scattered towards the middle of the week as a front moves through. With both soybeans 
and cotton in reproductive phases, more moisture would be welcome as temperatures remain in the 90s ahead 
of the front. -DTN 

SOUTHEAST (COTTON): Isolated to scattered showers continue to support mainly adequate to surplus soil 
moisture for reproductive cotton over the next week.  

The Stories of the Day: 

Leaving your protective Pod…15 things to do 
https://www.msn.com/en-us/health/wellness/15-things-you-need-to-
do-every-time-you-leave-your-home-cdc-says/ss-
BB171vs1?li=BBnbfcL  
If you do go may we suggest https://www.msn.com/en-
us/travel/tripideas/the-most-historic-town-in-every-state/ss-
BB16oNLr?li=BBnb7Kz  
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https://www.msn.com/en-us/travel/tripideas/the-most-historic-town-in-every-state/ss-BB16oNLr?li=BBnb7Kz
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BRAZIL (CORN/COTTON/WHEAT): Dry conditions continue to favor harvest activities for corn and cotton in the 
central and north, while conditions remain favorable for developing wheat in the south. Diminishing showers will 
push northward on Friday over Rio Grande do Sul. With adequate moisture in this portion of the region, 
favorable conditions continue for developing wheat. More heavy rain will be possible over the south early next 
week. -DTN 

ARGENTINA (WINTER WHEAT): Showers will continue to spread over the country through Friday, bringing 
much-needed showers for developing wheat. However, behind the showers, temperatures will again fall below 
freezing and much of the shower activity will be too light to reverse recent dryness. -DTN 

EUROPE (SPRING GRAINS/CORN): Spotty showers earlier this week have been very welcome for portions of 
the west that have been drier recently. Otherwise, mostly favorable weather continues for the continent as crops 
head toward or through reproduction. The Atlantic may open up a bit more over the weekend and into next week 
with more widespread showers over the continent. -DTN 

UKRAINE/WEST RUSSIA (SPRING GRAINS/CORN/SUNFLOWERS): The eastern two thirds of the region 
continue to be dry, especially in the Volga region of Russia, and stress to corn and sunflowers in reproduction 
along with some damage has been likely. Prospects are much better across the western third of the region as 
showers have been much more plentiful. Showers continue to be more limited through the middle of next week 
with better opportunities in Ukraine and northwest Russia. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Scattered showers continue to move across the region through this 
weekend, with favorable conditions for much of the region. The exception is in central and northern Alberta 
where soggy soils and cooler temps have stunted growth. Drier and warmer weather next week is likely to be 
favorable for growth. -DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): Conditions are favorable in the western wheat belt. Southern 
areas in the east have better soil moisture and irrigation reserves for developing wheat and rapeseed, but 
Queensland has seen far few shower activity over the last 30-60 days. Queensland saw some shower activity 
Wednesday and will likely see more again Friday through Sunday, along with the rest of the eastern wheat belt, 
which would ease concerns. -DTN 

CHINA (CORN/SOYBEANS/SUGARCANE/RICE): Overall favorable conditions continue in the northeast for 
developing to reproductive corn and soybeans. Intense rainfall this season near the Yangtze River has caused 
significant flooding, otherwise, adequate showers continue for sugarcane and rice in the central and south. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture continues to spread across the country, 
benefiting developing crops across the region. The outbreak of locusts continues in western India from Uttar 
Pradesh to Madhya Pradesh and across the north as well. Extensive damage has been reported for all crops in 
the region as the swarms feed on developing to reproductive summer crops. -DTN 

 Headlines:   

• Malaysian September Palm Oil up 42 Ringgits  

• Dalian Futures exchange Sept corn up 33 vs. the Yuan, Sept beans down 1, Sept meal up 30, Sept 
bean oil down 28 

• Asian Equity markets were mixed Japan’s Nikkei closed for national holiday China’s Shanghai down .2%   

• European Equity markets start higher, German Dax up .6%, London FTSE 100 up .7%  

• MATIF markets are mixed Nov Corn unchanged to the Euro, Nov Rapeseed unchanged, Sept Wheat 
up .25  
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• Save the Date…July 23rd & 24th…Japanese holidays  

• Save the Date…July 30th…2Q US GDP 

• Save the Date…July 30&31st…Eid al-Adha (sic?) 

• Save the Date…Aug…7th…US Jobs numbers  

• Save the Date…Aug 12th…USDA S&D Reports  

• ASF in the era of Covid-19 good luck with a global response 
http://www.chinadaily.com.cn/a/202007/23/WS5f18fb1da31083481725b9a8.html   

• Fall Armyworm, still out there   

• Covid-19 records you do not want to break https://www.sfgate.com/news/article/Texas-hits-new-high-in-
daily-COVID-19-death-15427273.php  

• Locust, I know, I know tell you something you do not know…E. Africa outbreak worst in 70 years 
https://www.rescue.org/video/worst-locust-outbreak-east-africa-70-years  

• China floods…something you never want to hear in a sentence about dams…deformed slightly 
https://realmoney.thestreet.com/politics/china-s-three-gorges-dam-buckles-as-country-battles-floods-
15379139  

• Libya Civil War Tooooooo Many Mercs https://news.yahoo.com/opposing-russian-syrian-mercenary-
armies-103621547.html   

• Weekly Jobless Claims at 7:30 AM CDT expected at 1.3 million new claims  

• Weekly Export Sales at 7:30 AM CDT wheat expected between 500-700,000 MT, corn 2.5-3.0 MT, 
beans 2.0-2.5 MT, meal 100-300,000 MT, oil 5-25,000 MT  

• In the era of Covid-19, evacuation orders are not what you want to hear…A really, really, really bad 
Mean Season has begun…see map below 

Commentary:   

The US macro markets have recently been making post Covid-19 era highs. The US macro markets have been 
on a bit of a hope rush. Hope that the reopening of the US economy was going to go well. Hope that progress is 
being made on a vaccination that will be available sooner rather than later. The reality of it all is that Covid-19 is 
such an unknown that assuming progress will be made in a straight and pre-Covid-19 era timely fashion might 
be a bold hope. This means the reopening of local US economies is hitting some snags. What is warp speed in 
the development of a vaccine could still be many, many months from being a reality for the masses. The bottom 
line is the rally in the macro markets has been built on hope, to keep that hope burning you need to fuel the fire. 
In this case the markets might get nervous if the US government does not come up with some clarity on the next 
stimulus package. For the record number of Americans who are unemployed because of Covid-19 their 
enhanced unemployment benefits are set to expire at the end of the month. US macro markets in the coming 
day are hoping that the two party system, plus the WH can come up with package that will continue to provide 
the fuel to keep the macro market risk on trades burning. 7 days to go, and the only news so far is that the WH 
and Senate Republicans are close to agreeing on a package that they then will take to House Democrats for 
hopefully a quickly negotiated deal to keep the home fires burning for all who are being impacted by Covid-19.   

http://www.chinadaily.com.cn/a/202007/23/WS5f18fb1da31083481725b9a8.html
https://www.sfgate.com/news/article/Texas-hits-new-high-in-daily-COVID-19-death-15427273.php
https://www.sfgate.com/news/article/Texas-hits-new-high-in-daily-COVID-19-death-15427273.php
https://www.rescue.org/video/worst-locust-outbreak-east-africa-70-years
https://realmoney.thestreet.com/politics/china-s-three-gorges-dam-buckles-as-country-battles-floods-15379139
https://realmoney.thestreet.com/politics/china-s-three-gorges-dam-buckles-as-country-battles-floods-15379139
https://news.yahoo.com/opposing-russian-syrian-mercenary-armies-103621547.html
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 

investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 


