
 

 

Risk management for a modern world. 

Friday, July 17, 2020 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM 
 

 

MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 2 to 4 higher 

Wheat: 1 to 2 lower 

Soybeans: 2 to 4 higher 

Soy Meal .5 to 1.0 lower 

Soy Oil: 45 to 50 higher 

 

Weather:   

 A ridge remains planted over the southern U.S. with troughs moving through Canada over the course of the 
next 10 days. Occasionally these troughs will extend into the northern U.S. The ridge looks to be much firmer 
implanted at the end of the period. The U.S. and European models are in fair agreement, so I will use a blend of 
the models.  For the outlook period, temperatures on Wednesday will be above normal across most of the 
country, except near to below normal in the Western Corn Belt. Temperatures are expected to increase across 
most of the country through the period, but especially in the Midwest. A system will produce showers for the 
Eastern Corn Belt on Wednesday while the heat provides pop up showers across the Southeast and into the 
western Midwest through the end of the week. At least two systems will move across the northern tier of the 
country late next week through the weekend, providing moderate showers. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Continued periods of moderate to heavy showers are 
supporting good soil moisture. This looks to continue over the next week, especially in the Dakotas, benefiting 
developing to reproductive crops. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/CORN/COTTON): Recent moderate to heavy showers from 
Nebraska to Oklahoma have been beneficial to reproductive corn and cotton. Showers will continue to pulse 
through this portion of the region through the weekend, becoming more scattered early next week as a front 
stalls over Nebraska and Kansas. Heat and isolated to no showers in West Texas continues to stress developing 
cotton. -DTN  

MIDWEST (CORN/SOYBEANS/WHEAT): Moderate to heavy showers moved through the western portions of 
the region this week, but have been very isolated over Indiana and Ohio, where concern continues for 
reproductive corn and soybeans. Heat will build in for Saturday through Monday, with additional stress to the 
drier areas. Shower activity is expected across the north through this weekend while showers will migrate over 
the southern areas for early next week, benefiting the entire region. Showers may not be enough in the east, 
however. -DTN 

DELTA (SOYBEANS/COTTON): Showers have been and continue to be isolated through next week. With 
soybeans blooming and setting pods and bolls setting on cotton, additional moisture would be most welcome as 
heat increases, especially over the northern-most portions of the region where soil moisture is a bit more limited. 
-DTN 

SOUTHEAST (COTTON): Recent periods of scattered moderate to heavy showers will be more isolated over 
the weekend. Scattered showers look to pop back up again next week. All-in-all, prospects remain good for 
developing to reproductive cotton. -DTN 

BRAZIL (CORN/COTTON/WHEAT): Rain continues to favor Rio Grande do Sul with limited shower activity any 
further north. This favors developing wheat and maturing and harvesting of corn and cotton through the country. 
-DTN 

The Stories of the Day: 

As long as the lock down continues https://www.msn.com/en-
us/entertainment/news/100-of-the-best-thriller-novels-of-all-time/ss-
BB16H3R1?li=BBnb7Kz   
We are all back on… 
https://www.youtube.com/watch?v=CK3uf5V0pDA   

https://www.msn.com/en-us/entertainment/news/100-of-the-best-thriller-novels-of-all-time/ss-BB16H3R1?li=BBnb7Kz
https://www.msn.com/en-us/entertainment/news/100-of-the-best-thriller-novels-of-all-time/ss-BB16H3R1?li=BBnb7Kz
https://www.msn.com/en-us/entertainment/news/100-of-the-best-thriller-novels-of-all-time/ss-BB16H3R1?li=BBnb7Kz
https://www.youtube.com/watch?v=CK3uf5V0pDA
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ARGENTINA (WINTER WHEAT): Little to no precipitation and temperatures falling below freezing have 
continued to stress developing wheat in the region, especially across the interior. Showers will develop over 
Buenos Aires this weekend, spreading further west early next week and then north mid-week, which would be 
greatly welcome. -DTN 

EUROPE (SPRING GRAINS/CORN): Overall favorable conditions for summer crops continues across much of 
the continent. More shower activity would benefit crops in France through Spain and Italy, otherwise shower 
activity over central and eastern Europe through early next week will continue to have a positive effect on 
reproductive crops. -DTN 

UKRAINE/WEST RUSSIA (SPRING GRAINS/CORN/SUNFLOWERS): Last week's heat was likely damaging to 
summer corn and sunflowers in southern Russia, where temperatures topped 100 degrees Fahrenheit for 
several days. With the heat gone, any periodic showers in the region would be beneficial as crops are 
reproducing but will be limited to just a few chances over the next week. Prospects remain good to excellent for 
most of Ukraine, especially in the west. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Overall, favorable conditions continue for much of the region, except 
for central and northern Alberta were soggy soils and cooler temps have stunted growth. Scattered showers will 
continue through the weekend and into next week. -DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): Recent showers have been beneficial for developing winter wheat 
and rapeseed, especially in Queensland, where some dryness has been noted recently. Showers will continue 
over the western wheat belt to finish out the week, but showers will not be very generous in the east as a system 
passes through. While not concerning yet, showers would still be welcome, especially in Queensland. -DTN 

CHINA (CORN/SOYBEANS/SUGARCANE/RICE): Overall favorable conditions continue in the northeast for 
developing to reproductive corn and soybeans, especially with the warmer temperatures. Intense rainfall this 
season near the Yangtze River has caused significant flooding, otherwise, adequate showers continue for 
sugarcane and rice in the south. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture continues to spread across the country, 
benefiting developing crops across the region. The outbreak of locusts continues in western India from Uttar 
Pradesh to Madhya Pradesh. Extensive damage has been reported for all crops in the region as the swarms 
feed on newly planted summer crops. -DTN 

 Headlines:   

• Malaysian September Palm Oil up 102 Ringgits  

• Dalian Futures exchange Sept corn up 2 vs. the Yuan, Sept beans down 21, Sept meal up 15, Sept 
bean oil up 104 

• Asian Equity markets were mixed to lower Japan’s Nikkei down .3% China’s Shanghai down .5%   

• European Equity markets start mixed, German Dax up .3%, London FTSE 100 down .3%  

• MATIF markets are higher Nov Corn up .75 to the Euro, Nov Rapeseed up 1.25, Sept Wheat up .25  

• Save the Date…July 23rd & 24th…Japanese holidays  

• Save the Date…July 30th…2Q US GDP 

• Save the Date…Aug…7th…US Jobs numbers  

• Save the Date…Aug 12th…USDA S&D Reports  

• ASF living up to its namesake https://allafrica.com/stories/202007170116.html  

https://allafrica.com/stories/202007170116.html
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• Fall Armyworm, still out there   

• Covid-19 they are all gone https://www.msn.com/en-us/travel/news/british-airways-retires-entire-fleet-of-
iconic-boeing-747s-as-covid-19-devastates-travel/ar-BB16QVJX  

• Locust Fact Sheet #5 https://reliefweb.int/report/ethiopia/east-africa-desert-locust-crisis-fact-sheet-5-
fiscal-year-fy-2020  

• China floods, Yangtze Crest? https://www.thetelegraph.com/news/article/China-s-mighty-Yangtze-nears-
crest-again-new-15414861.php  

• As if it ever went away…Ebola returns to help make 2020 one for the record books…have we ever 
mentioned that in Solar Minimums upticks in pandemics are seen? 
https://www.nytimes.com/2020/07/16/world/africa/ebola-congo-outbreak.html?smtyp=cur&smid=tw-
nytimes  

• A bit dated but we will all need to be up to speed for later this fall 
https://www.discovermagazine.com/planet-earth/watching-for-la-nina  

• CFTC Weekly MM Funds Position Report will be out at 2:30 PM CDT wheat expected to show the MM 
funds as of the close of 7/14 were short 5,229 wheat, short 194,241 corn, long 82,743 beans, short 
27,910 meal and long 14,918 bean oil contracts  

Commentary:   

We head into the weekend with the market’s attention on Covid-19 the surge in cases in the US how will it 
impact states moves to reopen their economies? We head into the weekend with the market’s attention focused 
on the weather, the trade expecting increases in the good/excellent categories for both corn and beans. We 
head into the weekend with the market’s attention concerned over the state of Chinese/US Relations and how it 
might impact trade between the two countries. The markets have a lot on their mind. Come Monday how the 
trade might view these concerns will be through the lens of technical momentum. That means weekly closes are 
much more important than Friday overnight values. If WU can sustain a move under the 533 level than the bull 
run is over and a path to 520 begins to open up. CZ above the 344 level and the bull might finally get some 
sleep this week. A close in CZ under 330 and a quick check of the 325 support area for CZ might be in order. SX 
close the week out over 900 and the bear will be disappointed, that said the path to 860 beans still seems wide 
open.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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