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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 to 3 lower 

Wheat: 3 to 5 lower 

Soybeans: 1 to 2 lower 

Soybean Meal .5 around 

Soybean Oil: 5 to 10 lower 

 

 

Weather:   

A large ridge is developing over the eastern half of the country while a trough continues to build in the west. This 
pattern will continue through much of next week, though the trough will weaken this weekend. A couple of 
disturbances will ride on the edge of the ridge across the northern tier of the country. The U.S. and European 
models are in fair agreement, but the U.S. model likely has too much precipitation in the extended period. I will 
use the European ensembles.  For the outlook period, temperatures on Sunday will be near to above normal 
across most of the country. This pattern looks to continue through the outlook period, though some coolness 
may return to the Pacific Northwest and Northern Plains next week. A couple of weak disturbances will bring 
showers across the far north, and a mid-level disturbance will continue periods of showers across the Southeast. 
Showers may stretch back through the Southern Plains at times as well. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): A slow-developing system will bring a couple of rounds of 
heavy precipitation through the region through Wednesday morning. This should be beneficial for developing 
crops. Heat and breezy conditions in the eastern Dakotas will cause some stress before the scattered showers 
move through. A couple of disturbances Friday through early next week will bring a few chances for isolated to 
scattered showers across the area. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/CORN/COTTON): Scattered moderate to heavy showers 
fell across Nebraska and Kansas this weekend, benefiting developing corn but causing some delays in the 
winter wheat harvest in Kansas. Showers have been relatively absent from cotton growing areas, which continue 
to be in drought. This looks to remain the case through the week. Only isolated showers are expected in the 
southwest while periods of showers will move across the north and east. Isolated showers may pop up at times 
in the southwest later this week through the weekend. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Moderate to heavy rain fell over Minnesota and Wisconsin on 
Monday, benefiting some of the drier soils there. The widespread rainfall over the weekend was quite welcome, 
especially in the east, where short-term deficits may have started to stress developing crops. Scattered showers 
will continue over the western half of the region through Thursday, with some concern over dryness building into 
portions of the east, mainly northern Indiana, Michigan, and Ohio. Drier conditions are more likely after Thursday 
and areas that are missed could see further stress developing. -DTN 

DELTA (SOYBEANS/COTTON): Periods of isolated to scattered showers will continue this week, especially over 
northern areas which have been more in need of shower activity recently. Overall good growing conditions are 
expected over the next week. -DTN 

SOUTHEAST (COTTON): Isolated to scattered showers will continue through this weekend. This should 
maintain good prospects on cotton so far this season. -DTN 

The Stories of the Day: 

Brazil…more farm acres but less farm yield 
https://uk.reuters.com/article/us-brazil-agriculture-
climatechange/amazon-deforestation-is-linked-to-lower-corn-yields-in-
brazil-study-says-idUKKBN2402CA  
Beavers!!! https://www.msn.com/en-us/weather/topstories/beavers-
are-gnawing-away-at-the-arctic-permafrost-and-thats-bad-for-the-
planet/ar-BB167M6L?li=BBnbfcL  
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BRAZIL (CORN/COTTON/WHEAT): Moderate to heavy rain continues over the southern growing regions early 
this week, making their way up to Mato Grosso do Sul and Sao Paulo, benefiting filling corn and cotton and 
developing wheat. Areas to the north continue to be dry with little to no rainfall over the last 60 days. Another 
system looks to do the same this weekend. -DTN 

ARGENTINA (WINTER WHEAT): Low temperatures below the freezing mark over the last several days have 
nudged developing wheat toward dormancy. A system moving through the area on Tuesday will continue 
showers in the east, but concern over soil moisture deficits for the interior central and southern growing areas 
continues, as does stress on developing winter wheat. Another couple of cold nights are forecast this week 
across the south as well. -DTN 

EUROPE (WINTER WHEAT/RAPESEED/CORN): Heat will slowly cool for most of the continent this week. A 
couple of systems will move through the region this week, providing periods of showers to most areas except for 
the south, where dryness is more welcome for dry down and harvest of winter wheat. Overall, conditions are 
favorable for most of the summer crops. -DTN 

UKRAINE/WEST RUSSIA (WINTER WHEAT/CORN): Scattered showers this weekend also came with falling 
temperatures. Adequate soil moisture in the west contrasts with below normal soil moisture in the east, where 
stress is more likely, though the showers have helped some. A couple of systems will graze the west, but areas 
in the east will again be lacking moisture as heat builds back into the region later in the week, with a potential 
heatwave through much of next week. Conditions look fair to good in the west and fair to poor in the east. 
Harvest conditions for winter wheat are much better for the next few days. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Scattered moderate showers fell across a good portion of the region 
over the past several days, including the drier southeast. In fact, rainfall in eastern Saskatchewan and western 
Manitoba caused some flooding, where the dryness has been the most pronounced. This system will slowly 
develop through the middle of the week, with continual periods of showers in Alberta and the drier eastern 
sections. A couple more storms will move through later this week through early next week with more isolated 
showers. Overall, any areas that were concerned over soil moisture will be improving while soggy soils in Alberta 
continue. Coolness will also slow growth in the west through much of this week. -DTN  

AUSTRALIA (WINTER WHEAT): Scattered showers fell over Western Australia this weekend with dry conditions 
in the east. Showers will miss the eastern wheat belt this week. But while Queensland could use the showers, 
soil moisture and irrigation reserves remain adequate for now. -DTN 

CHINA (WINTER WHEAT/RAPESEED/CORN/SOYBEANS): Scattered showers continue to fall in the northeast 
for corn and soybeans, though warmer temperatures would be favorable for growth. Harvest activities for 
rapeseed and winter wheat in central China have been interrupted at times by moderate rainfall recently. 
Moderate showers in the south continued to be beneficial for developing sugarcane and rice. -DTN 

INDIA (WINTER WHEAT/RAPESEED/RICE/COTTON): Monsoon moisture continues to spread across the 
country, and occasionally makes it up into northwest India, where it delays harvesting of winter wheat and 
rapeseed. Overall, the monsoon has been on normal pace and provided very beneficial moisture to most of the 
crops in the region. The outbreak of locusts continues in western India from Uttar Pradesh to Madhya Pradesh. 
Extensive damage has been reported for all crops in the region as the swarms feed on newly planted summer 
crops. -DTN 

Headlines:   

• Malaysian September Palm Oil down 44 Ringgits  

• Dalian Futures exchange Sept corn down 5 vs. the Yuan, Sept beans up 41, Sept meal up 10, Sept 
bean oil up 10 
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• Asian Equity markets were higher Japan’s Nikkei up 1.3% China’s Shanghai up .5%   

• European Equity markets start mixed, German Dax unchanged, London FTSE 100 down .7% 

• MATIF markets are mixed Aug Corn up .25 to the Euro, August Rapeseed up 1.25, Sept Wheat down 
.25  

• Save the Date…June 30th …Grain Stocks and Planted Acres…expected stocks wheat 980 MBU, corn 
4.95 BBU, beans 1.39 BBU…planted acres winter wheat 30.85 million, all wheat 44.7, corn 95.21, beans 
84.72 

• Save the Date…June 30th…First notice day for CME/MGEX July Ag products, expected 0-200 W, 0-400 
corn, 0-250 beans, 0-300 meal, 1,000-3,000 oil  

• Save the Date…July 1st…Canada Day 

• Save the Date…July 2nd…US Employment Numbers/weekly jobless claims    

• Save the Date…July 3rd…National Holiday in the States  

• Save the Date…July 10th…US crop production numbers and S&Ds   

• Save the Date…July 15th…NOPA Crush  

• Fall Armyworm, in Indian the summer offensive begins https://www.hindustantimes.com/chandigarh/fall-
armyworm-attack-looms-over-maize-crop/story-Cleg0R2Jd3Jis1JzLVFUSM.html     

• ASF makes itself home in India https://journalstar.com/agriculture/african-swine-fever-
spreads/article_2f75c561-9fa1-54c8-9067-5c30dc2c3673.html   

• Covid-19 https://www.msn.com/en-us/health/medical/coronavirus-updates-us-reports-over-41500-new-
cases-in-a-day/ar-BB168RUc  

• Locust, get sleepy when its cold allowing Argentina and Brazil to make inroads in control the swarm 
https://www.bbc.com/news/world-latin-america-53221211    

• Siberian Wildfires record heat makes the job all the tougher 
https://www.fox10tv.com/news/us_world_news/temperatures-in-an-arctic-siberian-town-hit-100-degrees-
a-new-high/article_e3cd9814-73aa-5f5f-85cc-40f5d5065039.html    

• The Libyan Civil War…always comes back to the oil https://www.cnbc.com/2020/06/30/oil-markets-
libyan-supply-return-in-focus.html  

• Indian flooding 1,000,000,000 people on the move in a pandemic, YIKES!!! 
https://www.reuters.com/article/us-india-floods-idUSKBN2400W0   

• China Flooding not much better than India https://www.aljazeera.com/news/2020/06/floods-wreak-
havoc-parts-china-india-200630091824930.html  

• USDA weekly crop ratings found that 73% of the corn crop is good/excellent, 71% of the bean crop, 69% 
of the spring wheat crop and 52% of the winter wheat crop were also rated good/excellent  

Commentary:   

CME Ag markets are closed this Friday due to a national holiday here in the states. There is an old floor saying 
about commodity trading and that markets flip on three day weekends. We feel that really is just another way of 
saying that during the growing season commodity traders can never be happy with the weather for more than 
three days in a row. That said no one seemed to tell the Trend Following fund managers this valuable theory. 
Here in N. America has we enter the home stretch of the 2020 weather markets for corn and beans focus on day 
to day weather will become more intense. We say that knowing the path towards trendline yields seems wide 
open after the USDA on Monday rated the bean crop at 71% good/excellent. We know that because no matter 
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what the USDA gives us this week for quarterly grain stocks as well as planted acres (average trade guess for 
stocks 1.39 billion bushels, average trade guess for planted bean acres 84.72 million) the safety net of available 
supplies remains more than adequate. All that said we know perceptions about how crops are doing can change 
on a dime. We want to proceed with caution knowing that the Trend Following funds are short to very short in 
their net wheat, corn, beans, meal, bean oil position (chart below 2013-2017 with 2020 overlay (we threw out 
2018/2019 as they were years most impacted by the US/Chinese trade war). Yes, we know that the Baltic Dry 
Freight Index is iron ore driven that said its shift higher in the month of June has been staggering this tells us to 
proceed with caution. We move forward with caution because while us supply side bulls maybe down and out for 
the moment, there is always a chance things can flip. The supply side bull can always come up with a new 
weather worry. Speaking of creating worry where none exists, yet…everyone should be keeping an eye on 
Brazil today’s extended winter dry spell in N. Brazil could be tomorrow’s next supply side bull talking point.  

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 

loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your investment 
experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY 
INDICATIVE OF FUTURE RESULTS. 

 

 

 


