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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 to 2 lower 

Wheat: 1 to 3 lower 

Soybeans: 1 to 2 lower 

Soybean Meal .5 to 1.0 lower 

Soybean Oil: 5 around  

 

 

Weather:   

A slow-moving trough will continue to push into the Great Lakes early this week. Another trough will move into 
the Pacific Northwest on Wednesday and replace the eastern trough over the weekend. The trough will move 
northeast through early next week being replaced by a large ridge. At the same time, a new trough forming in the 
west will make for a trough-west and ridge-east pattern early next week. The U.S. and European models are in 
fair agreement, but the U.S. model is much more amplified with the pattern for next week. I will use the 
European ensembles.  For the outlook period, temperatures on Saturday will be near to below normal in the 
Plains and above normal elsewhere. Temperatures will rise in the east while falling in the west as the pattern 
changes to trough-west and ridge-east. A system will continue to work across the eastern half of the country 
next weekend with moderate showers. The trough in the west will produce showers for parts of the Pacific 
Northwest and Northern Plains and Gulf moisture will produce showers for the Deep South early next week. -
DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Scattered showers moved through the region over the 
weekend. This provided some beneficial moisture for developing crops that had been showing more dryness 
recently, especially in the western Dakotas. Amounts were tame, however, and only enough to keep the 
situation from getting worse. Another storm will move through with what looks like widespread moderate rainfall 
across the region Thursday and Friday. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/CORN): Moderate to heavy rain fell across the majority of 
the region over the weekend, benefiting corn but delaying the wheat harvest and causing concern over quality. A 
few periods of more isolated showers are expected this week before another front looks to bring more 
widespread moderate showers Friday and Saturday. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Moderate to heavy rain fell across the bulk of the region since Friday. 
Some flooding occurred, but the rainfall was welcome after dry weather for the better potion of the previous 
week. Indiana did not see as much as the rest of the region, where dryness has been more concerning. A 
system will continue showers west on Monday and east on Tuesday, with good growing conditions to follow. 
More widespread moderate to heavy rainfall is expected Friday through the weekend to keep up with moisture 
demand from developing crops. -DTN 

DELTA (SOYBEANS/COTTON): Dry weather last week has been concerning for germination and early 
developing soybeans and cotton, though soil moisture still remains adequate. Scattered showers fell this 
weekend to provide some relief. Scattered showers will remain in the area through Tuesday, and over the south 
through Thursday, continuing to provide moisture. Another system this weekend is likely to provide for more 
shower activity and improve crop condition and prospects. -DTN 

The Stories of the Day: 

As long as it has Paul Drake 
https://www.theverge.com/2020/6/21/21297901/perry-mason-review-
hbo-lavish-noir-reboot  
Things are getting weird in Brazil https://www.msn.com/en-
us/news/world/brazilian-ex-minister-makes-quick-exit-to-us-as-
inquiries-rattle-government/ar-BB15Nzxr?li=BBnb7Kz  
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SOUTHEAST (COTTON): An upper-level system produced periods of moderate rainfall mostly over the 
Carolinas through Saturday which was followed up by scattered activity for the rest of the region on Sunday. 
Some stress to developing cotton was a concern, though soil moisture appeared adequate. Isolated to scattered 
showers will continue through much of the week, typical of this time of year. -DTN 

BRAZIL (CORN/COTTON/WHEAT): Mostly dry weather was recorded this weekend. The growing season for 
corn and cotton is just about over for most of the region and the continued dry conditions will have less of an 
impact. Most of the wheat areas in the south are in good shape, as showers continue over Rio Grande do Sul 
through the front half of the week with more showers lifting further north into Mato Grosso do Sul up to Sao 
Paulo later in the week and through the weekend. -DTN 

ARGENTINA (WINTER WHEAT): Scattered showers occurred in and around Uruguay but were absent 
elsewhere in the country. Showers last week were not enough to relieve soil moisture deficits for the interior 
central and southern growing areas, where stress on developing winter wheat continues. Scattered showers this 
week look better over eastern and northern areas, continuing the concern over the interior. -DTN 

EUROPE (WINTER WHEAT/RAPESEED/CORN): Showers became more limited and isolated in the western 
half of the continent while remaining scattered and numerous over the eastern half this weekend. Long-term 
moisture deficits continue despite recent beneficial rainfall from Germany through France and the UK while 
adequate to surplus moisture continues to favor developing summer crops in the east. With wheat harvest 
starting up in the south, dryness would be welcome, especially in the southeast sector of the continent. An upper 
level low pressure center may remain cutoff from the flow, continuing shower activity over the eastern half of the 
continent this week. The west will see heat building in through the week and have to wait until Friday and 
Saturday to see showers return and heat be suppressed. -DTN 

UKRAINE/WEST RUSSIA (WINTER WHEAT/CORN): Scattered showers have continued to fall over the 
western half of the region while being more isolated to scattered in the east this weekend. This continues to be 
the norm through Wednesday before more dryness settles in to finish out the week. We are starting to get past 
the point where heat is a detriment on wheat, but above normal temperatures with dry weather later this week 
and weekend could be stressful to some of the drier areas for summer corn and sunflowers. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Scattered lighter showers crossed the Prairies over the weekend, 
further stressing the drier southeast portions of the region. Scattered activity remains in the area through 
Tuesday before the next system slowly works across the region Wednesday through Friday. Some of the drier 
areas in the east may see more moderate rainfall during this time period, which would be highly beneficial to 
emerging and developing spring wheat. -DTN  

NORTHWEST AFRICA (WINTER WHEAT): Any remaining areas of filling wheat in Algeria and Tunisia will see 
only occasional showers over the next week, helping with dry down and harvesting. Nothing can be done at this 
point to save the damaged wheat crop in Morocco. -DTN 

AUSTRALIA (WINTER WHEAT): Scattered moderate showers fell over the southern half of the eastern growing 
areas and overall soil moisture and irrigation supplies are adequate in the region, along with the west. Showers 
would be more welcome over Queensland, which has missed out on the more consistent activity recently, 
though soil moisture and irrigation continues to be adequate. -DTN 

CHINA (WINTER WHEAT/RAPESEED/CORN/SOYBEANS): Conditions continued to be favorable for crops in 
China over the weekend. Showers fell in the northeast for corn and soybean growth. Drier weather followed 
recent activity over the central areas for wheat and rapeseed harvest activities. And moderate showers in the 
south continued to be beneficial for developing sugarcane and rice. -DTN 

INDIA (WINTER WHEAT/RAPESEED/RICE/COTTON): Monsoon moisture continues to spread across the 
country, and even made it up into northwest India, delaying harvesting of winter wheat and rapeseed. Overall the 
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monsoon has been on normal pace and provided very beneficial to most of the crops in the region. An outbreak 
of locusts continues in western India. Extensive damage has been reported for the cotton and winter wheat 
crops. The swarm is starting to devastate newly planted summer crops, including cotton. -DTN 

Headlines:   

• Malaysian August Palm Oil down 11 Ringgits  

• Dalian Futures exchange Sept corn down 9 vs. the Yuan, Sept beans down 66, Sept meal up 20, Sept 
bean oil up 40 

• Asian Equity markets were mixed to lower Japan’s Nikkei down .2% China’s Shanghai down .1%  

• European Equity markets start mixed to lower, German Dax down .1, London FTSE 100 down .3% 

• MATIF markets are mixed Aug Corn down .25 to the Euro, August Rapeseed up .50, Sept Wheat down 
1.0   

• Save the Date…June 30th …Grain Stocks and Planted Acres  

• Save the Date…July 1st…Canada Day 

• Save the Date…July 2nd…US Employment Numbers  

• Save the Date…July 3rd…National Holiday in the States  

• Save the Date…July 10th…US crop production numbers and S&Ds   

• ASF https://postcourier.com.pg/taskforce-set-up-to-fight-swine-flu/  

• Fall Armyworm an old story but they used the word munching so we are all I 
https://en.mercopress.com/2019/03/20/fall-armyworms-have-reached-asia-and-are-munching-crops-fao-
meeting-to-address-the-challenge  

• Covid 500,000 and counting https://www.upi.com/Top_News/World-News/2020/06/22/COVID-19-
global-death-toll-inches-toward-500K-as-cases-surge/9821592811320/   

• Locust, E. Africa, W. Asia finally some international coverage 
https://www.nbcnews.com/news/world/plague-amid-pandemic-east-africa-west-asia-combat-surging-
locust-n1231669   

• Weekly CFTC MM Funds report as of the close of 6/16 found the MM funds were short 30,251 wheat 
contracts, short 270,751 corn, long 21,183 beans, short 48,208 meal and short 4,786 oil…in addition 
they also found the MM funds were short 27,490 KW and short 17,103 MW  

• Could Libyan Civil war become a regional conflict…A Turkey coalition vs. an Egyptian coalition?  
https://www.aljazeera.com/news/2020/06/libya-gna-calls-egypt-military-threat-declaration-war-
200622060838289.html  

• 9th Circuit Court of Appeals lets EPA ruling of allowing farmers to use on hand stocks of Dicamba to 
continue  

• Record heat in Siberia https://www.usatoday.com/story/news/world/2020/06/21/record-high-
temperature-town-above-arctic-circle-weather/3232848001/  

Commentary:   

A lot of times bulls and bears cannot agree on what to talk about. Price action sometimes will center around who 
can control the narrative for the day. In this case the bears will want to talk about the weather and how weekend 
rains are once again opening a path forward to trend line yield or above for spring planted crops in N. America. 
The bulls will want to focus on the idea that the Chines might be lurking. They will point to Friday’s rumors that 
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the Chinese might issue new TRQs for corn and wheat. The rumors went on to say on Friday that they could 
issues 3.0 MT of wheat and 5.0 MT of TRQs for corn. Who ever wins the day with their talking points could 
control price action for the next could of days. Technically it will not take much to push the MM funds off of their 
short corn positions. If at the 8:00 AM CDT time the USDA announces some overnight business to China the bull 
might win the day. On the flip side if the weather continues to hold as suggested by the early morning forecasts, 
we could be rolling into July corn pollination in excellent shape. We all know if corn pollination is good it would 
not take much to motivate the farmer to let loose with some old crop corn and bean bushels. If the bear is 
supported after the close with expected increases in the good/excellent categories for spring wheat, corn, and 
beans the conversation has a good chance to be dominated by the bear.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your investment 

experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY 
INDICATIVE OF FUTURE RESULTS. 
 

 

 


