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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 2 to 4 higher 

Wheat: 1 to 3 higher 

Soybeans: 2 to 4 higher 

Soybean Meal .5 to 1.0 higher 

Soybean Oil: 5 around 

 

 

Weather:   

 A cutoff low in the East will lift northeast this weekend. A deep trough in the Pacific Northwest and Northern 
Plains will slowly move across the northern tier of the country through the weekend and into next week, settling 
in eastern Canada and the Great Lakes. Behind the trough, a broad ridge will build into the region, taking over 
the western half of the country next week. Small disturbances will ride across the northern fringe of the country 
next week, maintaining the pattern. The U.S. and European models are in fair to poor agreement. The models 
continue to have consistency issues and the U.S. model is likely too cold. I will use the European ensembles. 
For the outlook period, temperatures on Tuesday will be near to below normal from the Plains to the Mississippi 
Valley and above normal elsewhere. Temperatures look to have this similar pattern through the extended period. 
A couple of disturbances will move across the northern tier, producing scattered showers over the northern half 
of the country through next week. -DTN  

NORTHERN PLAINS (SPRING WHEAT/CORN): Some stress to developing wheat due to the recent heat and 
dryness may be a concern, though periods of showers will continue into next week as a slow-moving storm 
system crosses the region, helping to maintain moisture in the areas where it occurs and helping to foster 
growth. Very good rainfall occurred Wednesday into Thursday for the eastern Dakotas. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/CORN): Recent hot, breezy, and dry conditions have been 
the norm, leading to more drying of soils. Conditions were favorable for the wheat harvest, but are limiting to 
corn growth. In contrast, several periods of scattered moderate to heavy showers are expected across the 
region through Sunday, benefiting corn but putting some delays in the wheat harvest. Showers may continue 
next week. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Periods of showers will work across the region, albeit slowly, through 
Sunday. The showers should fill drier soils in the west but will be more isolated in the east. However, a few 
disturbances next week will provide several opportunities for showers through next week. -DTN 

DELTA (SOYBEANS/COTTON): Dry weather has been the norm since Cristobal left early last week. Soil 
moisture is adequate in the region but with limited to no shower activity expected through the weekend, soils 
may dry out and stress vegetative soybeans and cotton. The next chance for significant shower activity does not 
come until Monday, and looks to be scattered throughout the week. -DTN 

SOUTHEAST (COTTON): An upper-level system will produce periods of moderate rainfall mostly over the 
Carolinas through Saturday with drier conditions from Mississippi to Georgia. This could stress developing cotton 
in the area, though soil moisture appears adequate at this time. Isolated showers may pop up at times next 
week. -DTN 

  

The Stories of the Day: 

No we are not going political, at least here https://www.msn.com/en-
us/lifestyle/did-you-know/50-things-you-always-believed-that-aren-t-
true/ss-AABHeVz?ocid=spartan-dhp-feeds  
Science and Covid-19 https://www.msn.com/en-us/health/health-
news/european-study-links-genes-blood-type-with-risk-of-severe-
coronavirus-infection/ar-BB15Df9U?li=BBnb7Kz&ocid=spartan-dhp-
feeds  
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BRAZIL (CORN/COTTON): The growing season is just about over for most of the region and the continued dry 
conditions will have less of an impact. Most of the wheat areas in the south are in good shape, as showers 
continue over Rio Grande do Sul into next week. -DTN 

ARGENTINA (WINTER WHEAT): Shower activity that occurred on Wednesday, although moderate, was likely 
not enough and stress to emerging wheat may be occurring. While showers will be likely for northern and 
eastern areas, western and southern areas will see limited rainfall chances over the next week. -DTN 

EUROPE (WINTER WHEAT/RAPESEED/CORN): Scattered showers have fallen across much of the continent 
over the last week and were moderate in a zone from the Netherlands through Bulgaria/Romania with some 
flooding. Scattered showers look to continue through the weekend, mostly in that same zone. Heat has been 
tempered by shower activity. Where showers do not occur, temperatures will rise above normal. Southern areas 
could stand to see less rainfall to allow for wheat dry down and harvesting. After several weeks of continued 
shower activity in the east, too much rain is limiting sunlight for developing summer crops. Drier and warmer 
temperatures looks to come back into the continent next week. -DTN 

UKRAINE/WEST RUSSIA (WINTER WHEAT/CORN): Scattered showers have fallen across much of the region 
over the past several days, including the drier areas in both Ukraine and Russia. Despite some areas of flooding, 
the showers were welcome as recent heat has dried soils, hurting the remaining filling wheat and summer crops. 
Periods of showers will continue for portions of Ukraine and southern Russia but heat will again build into the 
region through the weekend. Areas of eastern Ukraine and central Russia, where showers look to be more 
limited, will likely see more stress, but mostly just to summer crops from this point forward as wheat is getting 
past the point where heat is a detriment. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Moderate rainfall has fallen across the region over since the past 
weekend. Adequate to excessive soil moisture continues in the west with improving soil moisture in the east, 
especially in Saskatchewan. A slow-moving storm and a couple of disturbances will continue to bring periods of 
showers to the region through the middle of next week, benefiting emerging crops. -DTN 

NORTHWEST AFRICA (WINTER WHEAT): Any remaining areas of filling wheat in Algeria and Tunisia will see 
only occasional showers this week, helping with dry down and harvesting. Nothing can be done at this point to 
save the damaged wheat crop in Morocco. -DTN 

AUSTRALIA (WINTER WHEAT): Scattered moderate showers that fell in the west on Wednesday will continue 
across the majority of the east Friday through Sunday. Soil moisture and irrigation reserves are both adequate to 
continue favorable growing conditions for wheat. -DTN 

CHINA (WINTER WHEAT/RAPESEED/CORN/SOYBEANS): Overall favorable conditions are found in the 
northeast for corn and soybean growth. Drier weather over the central areas will benefit wheat and rapeseed 
harvest activities. And showers in the south continue to be beneficial for developing sugarcane and rice. -DTN 

INDIA (WINTER WHEAT/RAPESEED/RICE/COTTON): Harvesting of winter wheat and rapeseed in the 
northwest portion of the region is encountering favorable conditions. Rainfall continues to increase across the 
country as the monsoon builds in the region. This is beneficial to all areas for prepping soils for planting and for 
early growth. An outbreak of locusts has migrated into western India. Extensive damage has been reported for 
the early cotton and winter wheat crops. The swarm is starting to devastate newly planted summer crops, 
including cotton. -DTN  

Headlines:   

• Malaysian August Palm Oil up 6 Ringgits  

• Dalian Futures exchange Sept corn up 17 vs. the Yuan, Sept beans up 40, Sept meal down 2, Sept 
bean oil up 18 
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• Asian Equity markets were mixed Japan’s Nikkei down .5% China’s Shanghai up .1%  

• European Equity markets start mixed, German Dax down .1%, London FTSE 100 down .5% 

• MATIF markets are mixed Aug Corn up .50 to the Euro, August Rapeseed up .50, Sept Wheat up 1.25   

• Save the Date…June 18th…Weekly jobless claims…expected 1.3 million new claims   

• Save the Date…June 20th…Summer begins  

• Save the Date…June 30th …Grain Stocks and Planted Acres  

• Save the Date…July 1st…Canada Day 

• Save the Date…July 2nd…US Employment Numbers  

• Save the Date…July 3rd…National Holiday in the States  

• Save the Date…July 10th…US crop production numbers and S&Ds  

• ASF back to its roots https://www.theguardian.com/environment/2020/jun/18/worst-outbreak-ever-
nearly-a-million-pigs-culled-in-nigeria-due-to-swine-fever  

• Fall Armyworm easy for scientist to recommend pulling back from chemical warfare but tell that to a third 
world farmer whose life’s work is in the line https://phys.org/news/2020-06-reallocation-subsidies-
biocontrols-fall-armyworm.html  

• Covid https://www.barrons.com/articles/global-stocks-seesaw-as-coronavirus-spread-limits-recovery-
hopes-51592471044  

• Locust, drones to the rescue https://www.gizmodo.com.au/2020/06/huge-locust-swarms-are-
threatening-food-security-but-drones-could-help-stop-them/   

• Weekly export sales at 7:30 AM wheat sales expected between 300-500,000 MT, corn 700-1.0 MT, 
beans 1.5-2.2 MT, meal 100-300,000 MT and oil 5-25,000 MT  

• GASC in looking for July 25th-Aug 5th shipment   

Commentary:   

How to get from here to there and what will it be like when we get there is the  big two part question moving 
prices at this time. The first part of the question how to we get from here to there is tied to nearby demand needs 
as N. Hemisphere old crop supplies run low. An example of this is Egypt looking for late July shipment of wheat. 
We expect this business will be done by Black Sea interest. That said given how the old crop pipeline has been 
run down Black Sea interest have to be careful that they do not sell to cheap and have to fight for origination 
from domestic demand as the pipeline refills. The second part of the equation what will it look like when we get 
there is tied to weather. We start the last half of this week with CW, thinking that rain today through the weekend 
in the WCB will right the wrongs of the hot windy start to June. We also move into the weekend with the CW 
suggesting that follow up rains for next week and an active early July weather pattern not just here in the states 
bout around the N. Hemisphere will put spring planted crops in good shape in multiple exporting nations. This 
two part question will be driving short term price action for the next 6 weeks.  

CW=Conventional Wisdom  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your investment 

experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY 
INDICATIVE OF FUTURE RESULTS. 
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