
 

 

Risk management for a modern world. 

Friday, June 5, 2020 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM 
 

 

MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 to 2 higher 

Wheat: 2 to 4 higher 

Soybeans: 1 around 

Soybean Meal .5 t0 1.0 higher 

Soybean Oil: 25 to 30 lower 

 

 

Weather:   

The strong heat ridge will continue to dominate east of the Rockies through the weekend and into early next 
week. A disturbance moving across the northern tier of the country will dig into the Northeast and a strong trough 
will build into the West this weekend. The western trough will push through the Plains and Midwest mid-to-late 
next week while the eastern trough pushes offshore. A new ridge will develop in the West and push into the 
Plains behind the main trough by next weekend. With a new trough building back into the West, a trough-ridge-
trough pattern will evolve next weekend. Cristobal will need to be watched as it moves into the northern Gulf of 
Mexico Sunday and Monday and then north through the middle of the country. The U.S. and European models 
are in fair to poor agreement for next week. The U.S. models show too much widespread precipitation and have 
an abnormal development of the system moving through in the middle of next week. I will use the European 
ensembles.  For the outlook period, temperatures on Wednesday will be above normal in the East, cool in the 
Plains, and warm in the far West. Temperature anomalies will slide slowly eastward through next weekend, with 
cool anomalies in the West and East and warm anomalies in the Plains by the end of next weekend. Heavy rain 
will follow in the path of Cristobal as it moves through the Midwest Wednesday and in the East as the front to the 
main system moves through Thursday. A new system develops showers in the Pacific Northwest to the Northern 
Plains next weekend. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Heat through the weekend could lead to stress for emerging 
and developing crops, but this will come with additional showers as a large system moves through the region 
through early next week, which will reduce the stress. Showers look best in the west and east, though could 
happen across the region. Cooler and drier weather is expected by the middle of next week. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/CORN): Isolated to scattered showers over the last few 
days have helped to reduce stress from building heat in the west, while the east has not been as fortunate. Heat 
through this weekend should continue to stress areas that remain dry. There remains scattered shower activity 
in the west and north while the southeast is unlikely to see much shower activity. Good soil moisture in this 
region due to recent moderate to heavy showers should hold off stress should rain not materialize. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Heat into next week would be concerning if soil conditions were not 
so moist and showers were not insistent on attending the heat. Instead, rapid development of crops is expected. 
Overall, the heat, soil moisture and showers offer good growing conditions through the middle of next week. 
Cristobal will likely bring heavy rainfall and risks for flooding where it tracks next week. -DTN 

DELTA (SOYBEANS/COTTON/FIELDWORK): Periods of isolated showers look to continue through the 
weekend, alleviating some recent dryness in spots. If Cristobal tracks through the region early next week, it will 
likely bring heavy rainfall and risks for flooding. -DTN 

The Stories of the Day: 

We can all use a moment of Zen https://www.msn.com/en-
us/travel/travel-photos/beautiful-bridges-that-connect-humanity/ss-
BB14MLEx?li=BBnb7Kz&ocid=spartan-dhp-feeds   
Because…well just because 
https://www.youtube.com/watch?v=be8YuyneES4  
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SOUTHEAST (COTTON/LIVESTOCK): Scattered showers moving across the region through this weekend will 
help to alleviate recent dryness in some parts of the region. Cristobal is expected to stay off to the west and as it 
passes through the middle of the country on Monday-Wednesday, could have a limiting effect on shower activity 
across the area. Near to above normal temperatures should help foster rapid crop and pasture growth. -DTN 

BRAZIL (CORN/COTTON): Dryness continues to be concerning for reproductive corn and cotton in central and 
northern regions, but rainfall has been very beneficial for southern corn and cotton and developing wheat. 
Scattered showers over the south continues through the weekend, providing plentiful rainfall and good growing 
conditions. Showers will not make it north into Mato Grosso to Minas Gerais or points northward and stress will 
continue for reproductive to filling crops in these areas. -DTN 

ARGENTINA (WINTER WHEAT): Soil moisture is adequate to somewhat short in the region and some stress to 
developing wheat may occur. Showers over the north Friday and early next week will help emerging wheat, 
while stress may mount for southern areas. -DTN 

EUROPE (WINTER WHEAT/RAPESEED/CORN): Scattered showers have finally returned to drought stricken 
areas from the UK and northern France to Germany and should continue through at least the weekend and 
possibly through all of next week. Some moderate showers will be embedded in here as well. This may be too 
late for some of the wheat crop but developing corn and other summer crops will surely benefit. Conditions 
remain rather good in eastern and southern sections of the continent. -DTN 

UKRAINE/WEST RUSSIA (WINTER WHEAT/CORN): Scattered showers continue to fall in Ukraine, favoring 
heading to filling wheat and developing corn and sunflowers. Some shower activity has fallen in far western 
Russia, including the southwest where showers have not been as consistent, but long-term deficits are still large. 
Scattered showers may be more consistent over western Ukraine through early next week. Southern Russia 
may again be left out and undergo stress. A heatwave building in early-to-mid next week will likely cause 
significant stress to filling wheat and developing summer crops in the region. -DTN  

CANADIAN PRAIRIES (SPRING WHEAT): A large system is in store for the weekend into early next week with 
widespread moderate to heavy rainfall, which would benefit drier areas in Saskatchewan and benefit all 
emerging crops unless some areas of flooding develop. -DTN 

NORTHWEST AFRICA (WINTER WHEAT): Filling wheat in Algeria and Tunisia will see only occasional 
showers for the rest of this week. Nothing can be done at this point to save the damaged wheat crop in Morocco. 
-DTN 

AUSTRALIA (WINTER WHEAT): Rather dry conditions are expected for the next week, but soil moisture and 
irrigation reserves are adequate, fostering growth. -DTN 

CHINA (WINTER WHEAT/RAPESEED/CORN/SOYBEANS): Overall favorable conditions are found in the 
northeast for corn and soybean emergence and establishment. Drier weather over the central areas will benefit 
filling wheat and rapeseed. And showers in the south continue to be beneficial for developing sugarcane and 
rice. -DTN 

INDIA (WINTER WHEAT/RAPESEED/RICE/COTTON): Rainfall continues to increase across the country as we 
head toward the monsoon season which will begin shortly if it hasn't already in the south. This is beneficial to all 
areas for prepping soils for planting. An outbreak of locusts continues in Pakistan and has migrated into western 
India as well. Extensive damage has been reported for the early cotton and winter wheat crops. The swarm is 
starting to devastate newly planted summer crops, including cotton, and will need to be curtailed before the 
monsoon hits. The remnants of tropical Cyclone Nisarga will continue to move across northern India Friday. It 
produced some heavy rainfall and damaging winds across coastal Maharashtra. -DTN 

Headlines:   
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• Malaysian August Palm Oil up 10 Ringgits  

• Dalian Futures exchange Sept corn up 7 vs. the Yuan, Sept beans down 55, Sept meal up 23, Sept 
bean oil up 18 

• Asian Equity markets were higher Japan’s Nikkei up .7% China’s Shanghai up .4% 

• To start their day European Equity markets are higher German Dax up 2.0% London FTSE up 1.2% 

• MATIF markets are mixed Aug Corn unchanged vs. the Euro, August Rapeseed unchanged, Sept Wheat 
up .50 

• Save the Date…June 5th…US monthly employment numbers…early look 8.0 million jobs lost, 
Unemployment rate at 19.8%   

• Save the Date…June 10th…FOMC meeting  

• Save the Date…June 11th…USDA S&Ds  

• Save the Date…June 15th…NOPA Crush  

• Covid-19 still there https://www.msn.com/en-us/news/us/us-coronavirus-deaths-over-1-000-reported-in-
the-past-24-hours/ar-BB154GHK?ocid=spartan-dhp-feeds   

• Fall Armyworm, still munching  

• Locust this year’s perfect storm https://news.mongabay.com/2020/06/changing-climate-creates-ideal-
conditions-for-devastating-locust-swarms/  

• CFTC MM funds report as of the close of 6/2 this afternoon at 2:30 PM CDT are expected to find the MM 
funds were short 7,204 wheat contracts, short 261,703 corn, long 8,313 beans, short 4,775 meal and 
long 9,984 bean oil contracts  

• Question of the day how many millions of cotton and bean will be impacted if this decision stands? 
https://www.desmoinesregister.com/story/news/2020/06/04/federal-court-deems-herbicide-dicamba-no-
longer-legal-use/3144692001/   

Commentary:   

Is it 1:15 PM CDT yet? Yes, we know its “Mail It In Friday” and we always ask this question but for the bull we 
can not get to 1:15 PM quick enough. That is because this week for the first time in the Covid-19 era wheat, 
corn, beans, meal, and oil chart momentum is pointed sideways to higher. That said it has been a hard fought 
week for the bull to make this happen. The shift higher for wheat and corn is a shaky shift higher unless we can 
close the week out strong. A close in WN back below the 515 level and the rallies from the past few days are for 
not. It is much the same for CN, great week for the bull so far but if the trade falters and for some reason closes 
weak a move next week back below 321 and the spot price 300 corn bears will be back. The run up in the beans 
this week has the bull feeling pretty good about price action this week. They will feel even better on SN over the 
short term chart objective point which was achieved yesterday at the 870 level. We start the day with overnight 
values in the macro markets of crude oil, the dollar, and S&Ps all back into a strong risk on trade mode. The 
question will this bullish tail wind support for the grains still be there after the monthly US jobs report at 7:30 AM 
CDT? Is it 1:15 PM CDT yet?  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your investment 
experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY 

INDICATIVE OF FUTURE RESULTS. 
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