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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 to 2 higher 

Wheat: 1 to 2 lower 

Soybeans: 1 around 

Soybean Meal .5 around 

Soybean Oil: 5 around 

 

 

Weather:   

 A trough is moving out of the Great Lakes, being replaced briefly by a new one for this weekend. The trough will 
move northeast through early next week being replaced by a large ridge. This weekend, a new trough forming in 
the west will make for a trough-west and ridge-east pattern which looks to be maintained through next week with 
weakening of the western trough late next week. The U.S. and European models are in fair agreement but differ 
on how to develop the storm system for next week. I will use the European ensembles. For the outlook period, 
temperatures on Wednesday will be near to above normal east of the Rockies and near to below normal west of 
the Rockies. Temperatures will continue in this pattern through next week with the cool anomaly washing away 
by next weekend. A system pulls into the Canadian Prairies late next week and a lingering front will produce 
periods of showers for the Northern Plains through the Midwest. Another system may move across southern 
Canada with showers extending into the far northern portions of the country next weekend. Periods of showers 
will continue across the Deep South as moisture from the Gulf continues to move into the region. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Scattered showers fell over the region Thursday, and even 
over the western Dakotas, which have been rather dry recently. Despite the showers, these areas are seeing 
stress to developing crops. Another storm brings several periods of scattered showers to the region next week. -
DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/CORN): Widespread moderate showers are expected 
Friday and Saturday. These showers will likely delay harvest activities again. Periods of isolated to scattered 
showers will continue next week as a system stays off the west, further delaying harvest but bringing good 
moisture for summer crops. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Recent rainfall was welcome after dry conditions had set up over 
most areas, especially in the east. The recent showers have put a substantial dent into the deficits, but they still 
remain. More widespread moderate to heavy rainfall is expected Friday through the weekend to keep up with 
moisture demand from developing crops. Scattered showers are likely to continue over western areas next week 
with some concern about returning dryness in the east. -DTN 

DELTA (SOYBEANS/COTTON): Scattered showers will remain in the area through next week and improve or 
maintain good crop conditions and prospects. -DTN 

SOUTHEAST (COTTON): Periods of isolated to scattered showers will continue into next week, typical of this 
time of year. This should maintain good prospects on cotton so far this season. -DTN 

BRAZIL (CORN/COTTON/WHEAT): The growing season for corn and cotton is just about over for most of the 
region and the continued dry conditions in the central and northern areas will have less of an impact going 
forward. Most of the wheat areas in the south are in good shape, as showers will lift north through the region 
Friday. The front to the system will stall from Mato Grosso do Sul to Parana or Sao Paulo, providing additional 

The Stories of the Day: 

NFL 2020 less fans more ads https://www.msn.com/en-
us/sports/nfl/nfl-will-fill-prime-stadium-seating-with-ads-in-2020-
report-says/ar-BB15XF3q?ocid=spartan-dhp-feeds  
Hey we will survive  https://tinyurl.com/y9msesz9  

https://www.msn.com/en-us/sports/nfl/nfl-will-fill-prime-stadium-seating-with-ads-in-2020-report-says/ar-BB15XF3q?ocid=spartan-dhp-feeds
https://www.msn.com/en-us/sports/nfl/nfl-will-fill-prime-stadium-seating-with-ads-in-2020-report-says/ar-BB15XF3q?ocid=spartan-dhp-feeds
https://www.msn.com/en-us/sports/nfl/nfl-will-fill-prime-stadium-seating-with-ads-in-2020-report-says/ar-BB15XF3q?ocid=spartan-dhp-feeds
https://tinyurl.com/y9msesz9
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moisture for filling corn and soybeans and developing wheat this weekend. Another system moves through 
southern areas with additional moderate rainfall early next week. -DTN 

ARGENTINA (WINTER WHEAT): Scattered showers occurred in and around Uruguay but have been absent 
elsewhere in the country. Concern over soil moisture deficits for the interior central and southern growing areas 
continues, as does stress on developing winter wheat. Mostly dry weather is expected through the weekend with 
a system bringing showers early next week, but mainly for eastern areas. Cold air pouring in through the 
weekend may also cause frosts and freezes for portions of the region, which did occur Friday morning. -DTN 

EUROPE (WINTER WHEAT/RAPESEED/CORN): Heat and dryness have built into the northwestern sections of 
the continent this week, stressing developing summer crops and filling winter wheat, though recent showers 
should have provided adequate soil moisture. Showers over the eastern half of the continent continue to provide 
adequate to surplus moisture for developing summer crops. Another storm system will spread showers over 
western areas Friday and Saturday while the heat will stick around into the weekend before falling back toward 
normal. A cutoff low will continue to provide showers in the east. Areas that are missed will see temperatures 
rise above normal and with the adequate soil moisture should foster growth. -DTN 

UKRAINE/WEST RUSSIA (WINTER WHEAT/CORN): Dryness settles in to finish out the week. We are starting 
to get past the point where heat is a detriment on wheat, but above normal temperatures with dry weather 
through the weekend could be stressful to some of the drier areas for summer corn and sunflowers. Showers will 
move through the region again Sunday through early next week. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Recent moderate showers in eastern areas has been beneficial as 
the area has been rather dry. Another storm system will be slow to develop this weekend into next week, 
providing additional showers to the drier southeastern areas. -DTN 

AUSTRALIA (WINTER WHEAT): Favorable growing conditions continue for much of the wheat belt. Showers 
would be more welcome over Queensland, which has missed out on the more consistent activity recently, 
though soil moisture and irrigation continue to be adequate. -DTN 

CHINA (WINTER WHEAT/RAPESEED/CORN/SOYBEANS): Conditions continue to be favorable for crops in 
China. Showers fell in the northeast for corn and soybean growth. Drier weather followed recent shower activity 
over the central areas for wheat and rapeseed harvest activities. And moderate showers in the south continued 
to be beneficial for developing sugarcane and rice. -DTN 

INDIA (WINTER WHEAT/RAPESEED/RICE/COTTON): Monsoon moisture continues to spread across the 
country, and even made it up into northwest India, delaying harvesting of winter wheat and rapeseed. Overall, 
the monsoon has been on normal pace and provided very beneficial moisture to most of the crops in the region. 
An outbreak of locusts continues in western India. Extensive damage has been reported for the cotton and 
winter wheat crops. The swarm is starting to devastate newly planted summer crops, including cotton. -DTN 

Headlines:   

• Malaysian September Palm Oil down 31 Ringgits  

• Dalian Futures exchange Sept corn vs. the Yuan, Sept beans, Sept meal, Sept bean oil  

• Asian Equity markets were higher Japan’s Nikkei up 1.2% China’s Shanghai Dragon Boat Races   

• European Equity markets start higher, German Dax up .8%, London FTSE 100 up 1.2% 

• MATIF markets are mixed Aug Corn down .25 to the Euro, August Rapeseed down 1.0, Sept Wheat up 
.25  
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• Save the Date…June 30th …Grain Stocks and Planted Acres…expected stocks wheat 980 MBU, corn 
4.95 BBU, beans 1.39 BBU…planted acres winter wheat 30.85 million, all wheat 44.7, corn 95.21, beans 
84.72 

• Save the Date…July 1st…Canada Day 

• Save the Date…July 2nd…US Employment Numbers  

• Save the Date…July 3rd…National Holiday in the States  

• Save the Date…July 10th…US crop production numbers and S&Ds   

• Fall Armyworm still getting their munch on   

• Covid -19 numbers keep climbing https://abcnews.go.com/Politics/country-war-covid-19-sees-rising-
concerns-virus/story?id=71459022  

• Locust, not just an E. Africa to W. Asia thing…Argentina/Brazil update, Italy as well  
https://www.reuters.com/article/us-argentina-brazil-grains-locusts-idUSKBN23W34K  and in Italy 
https://www.reuters.com/article/us-italy-locusts-climate-change-trfn/hit-by-coronavirus-and-wild-weather-
italy-now-battles-locusts-idUSKBN23X16Q 

• Siberian Wildfires burning   

• The Libyan Civil War…if you are going to have a civil war why not fold in Syrian civil war participants as 
well  https://www.washingtonpost.com/world/middle_east/these-syrian-militiamen-were-foes-in-their-civil-
war-now-they-are-battling-each-other-in-libya/2020/06/25/c7ceff8c-affa-11ea-98b5-
279a6479a1e4_story.html  

• Brazilian exporters push back on Covid-19 letters for China https://www.reuters.com/article/us-health-
coronavirus-brazil-soy/brazil-soy-exporters-cannot-promise-china-coronavirus-free-cargos-anec-says-
idUSKBN23W3HV  

• Indian Monsoon cover entire nation 2 weeks ahead of normal https://www.asianage.com/india/all-
india/260620/imd-says-southwest-monsoon-has-fully-covered-india-two-weeks-ahead-of-schedule.html  

• China Flood Warnings go to Yellow Alert https://apnews.com/5287505041a0b8dd00c63d21e0bdd939  

• CFTC MM funds report at 2:30 PM CDT is expected to show as of the close of 6/23 MM funds were 
short 39,251 wheat contracts, short 285,751 corn, long 29,183 beans, short 52,798 meal and short 
3,786 oil contracts  

Commentary:   

MM Funds we feel sold 25,000 corn contracts yesterday. If our running count is close that mean the MM funds 
are at an all time short in corn. And just so we are clear just about every one of these contracts the MM funds 
have sold are making money at this time. That said between what is expected to be a bearish stocks and acres 
numbers for corn next Tuesday combined with heading into the weekend in good weather shape to start July in 
N. America one would think just about every one of these contracts the MM funds have sold will continue to 
make money. Technically if CU closes the week out under 315 a path to 310 with a possible extension to the 
300 level opens up. We bulls are reduced to hoping that the attack of the Fall Armyworm in Asia this year will 
elevate world feed needs at some point. All that said we need to proceed with caution. It would not take much to 
change the dynamics of short term chart momentum. A close over the 330 level in CU and we could see a mini 
short covering rally by the MM funds as they look to post profits for end of the month, end of the quarter and for 
some end of the year.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 

loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your investment 
experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY 
INDICATIVE OF FUTURE RESULTS. 

https://abcnews.go.com/Politics/country-war-covid-19-sees-rising-concerns-virus/story?id=71459022
https://abcnews.go.com/Politics/country-war-covid-19-sees-rising-concerns-virus/story?id=71459022
https://www.reuters.com/article/us-argentina-brazil-grains-locusts-idUSKBN23W34K
https://www.reuters.com/article/us-italy-locusts-climate-change-trfn/hit-by-coronavirus-and-wild-weather-italy-now-battles-locusts-idUSKBN23X16Q
https://www.reuters.com/article/us-italy-locusts-climate-change-trfn/hit-by-coronavirus-and-wild-weather-italy-now-battles-locusts-idUSKBN23X16Q
https://www.washingtonpost.com/world/middle_east/these-syrian-militiamen-were-foes-in-their-civil-war-now-they-are-battling-each-other-in-libya/2020/06/25/c7ceff8c-affa-11ea-98b5-279a6479a1e4_story.html
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