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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 2 to 4 lower 

Wheat: 1 to 3 lower 

Soybeans: 2 to 4 lower 

Soybean Meal .5 to 1.0 higher 

Soybean Oil: 20 to 25 lower 

 

 

Weather:   

A trough over the Great Lakes will remain there through over the next few days, lifting northeast into Canada 
Friday through the weekend. Another trough will move into the Pacific Northwest on Wednesday and replace the 
eastern trough over the weekend. The trough will move northeast through early next week being replaced by a 
large ridge. At the same time, a new trough forming in the west will make for a trough-west and ridge-east 
pattern which looks to be maintained through next week. The U.S. and European models are in fair agreement, 
but the U.S. model is much more amplified with the pattern for next week. I will use the European ensembles. 
For the outlook period, temperatures on Sunday will be near to below normal in the Southern Plains and Pacific 
Northwest and above normal elsewhere. Temperatures will fall in the west and continue to be above normal in 
the east as the pattern changes to trough-west and ridge-east. A front will be left over the Ohio Valley into 
eastern Texas where moderate showers will fall, and a new system will develop in the Northern Plains with 
periods of showers for the Plains and Western Corn Belt through next week. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Despite widespread showers over the last week, some 
portions of the region, namely the western Dakotas, missed out and have been rather dry recently. These areas 
are seeing stress to developing crops. Another storm will move through with what looks like widespread 
moderate rainfall across the region Thursday into Friday and another storm brings scattered showers to the 
region early next week. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/CORN): Moderate to heavy has fallen across the majority of 
the region over the last several days, benefiting corn but delaying the wheat harvest and causing concern over 
quality. A few periods of more isolated showers are expected this week before another front looks to bring more 
widespread moderate showers Friday and Saturday. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Moderate to heavy rain has fallen across the bulk of the region since 
last Thursday. Some flooding has occurred, but the rainfall was welcome after dry weather for the better potion 
of the previous week. Dryness had been mounting in the eastern half of the region, but the recent showers have 
put a substantial dent into the deficits. After the system exits eastward Tuesday, a few days of pop up showers 
and good growing conditions will follow. More widespread moderate to heavy rainfall is expected Friday through 
the weekend to keep up with moisture demand from developing crops. -DTN 

DELTA (SOYBEANS/COTTON): Dry weather last week had been concerning for germination and early 
developing soybeans and cotton, though soil moisture still remains adequate. Scattered showers have fallen 
since this weekend to provide some relief. Scattered showers will remain in the area Tuesday, and over the 
south through Thursday, continuing to provide moisture. Another system this weekend is likely to provide for 
more shower activity and improve crop condition and prospects. -DTN  

The Stories of the Day: 

I like my hand sanitizers like my gasoline with good old fashion corn 
based ethanol…none of this wood based  ethanol for me 
https://www.msn.com/en-us/health/health-news/hand-sanitizers-by-
eskbiochem-may-contain-methanol-fda-warns/ar-
BB15QBoO?li=BBnb7Kz 
Yes please https://www.msn.com/en-us/movies/news/micheal-keaton-
in-talks-to-return-as-batman-for-flash-movie/ar-BB15QlLa?li=BBnb7Kz  
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SOUTHEAST (COTTON): Periods of isolated to scattered showers will continue through the week, typical of this 
time of year. This should maintain good prospects on cotton so far this season. -DTN 

BRAZIL (CORN/COTTON/WHEAT): Mostly dry weather was recorded over the past several days. The growing 
season for corn and cotton is just about over for most of the region and the continued dry conditions will have 
less of an impact going forward. Most of the wheat areas in the south are in good shape, as showers continue 
over Rio Grande do Sul through the front half of the week with showers lifting further north into Mato Grosso do 
Sul up to Sao Paulo later in the week and through the weekend. -DTN 

ARGENTINA (WINTER WHEAT): Scattered showers occurred in and around Uruguay but have been absent 
elsewhere in the country. Showers last week were not enough to relieve soil moisture deficits for the interior 
central and southern growing areas, where stress on developing winter wheat continues. Scattered showers this 
week look better over eastern and northern areas, continuing the concern over the interior. Cold air pouring in 
late this week through the weekend may also cause frosts and freezes for portions of the region as well. -DTN 

EUROPE (WINTER WHEAT/RAPESEED/CORN): Showers became more limited and isolated in the western 
half of the continent while remaining scattered and numerous over the eastern half. Long-term moisture deficits 
continue despite recent beneficial rainfall from Germany through France and the UK while adequate to surplus 
moisture continues to favor developing summer crops in the east. With wheat harvest starting up in the south, 
dryness would be welcome, especially in the southeast sector of the continent. An upper level low pressure 
center may remain cutoff from the flow, continuing shower activity over the eastern half of the continent this 
week. The west will see heat building in through the week and have to wait until Friday and Saturday to see 
showers return to provide some relief and until early next week for the heat to be suppressed. -DTN 

UKRAINE/WEST RUSSIA (WINTER WHEAT/CORN): Scattered showers have continued to fall over the 
western half of the region while being more isolated to scattered in the east. This continues to be the norm 
through Wednesday before more dryness settles in to finish out the week. We are starting to get past the point 
where heat is a detriment on wheat, but above normal temperatures with dry weather later this week and 
weekend could be stressful to some of the drier areas for summer corn and sunflowers. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Scattered lighter showers crossed the Prairies over the weekend into 
early this week, further stressing the drier southeast portions of the region. Scattered activity remains in the area 
Tuesday before the next system slowly works across the region Wednesday through Friday. Some of the drier 
areas in the east may see more moderate rainfall during this time period, which would be highly beneficial to 
emerging and developing spring wheat. -DTN 

AUSTRALIA (WINTER WHEAT): Scattered moderate showers fell over the southern half of the eastern growing 
areas and overall soil moisture and irrigation supplies are adequate in the region, along with the west. Showers 
would be more welcome over Queensland, which has missed out on the more consistent activity recently, 
though soil moisture and irrigation continue to be adequate. -DTN 

CHINA (WINTER WHEAT/RAPESEED/CORN/SOYBEANS): Conditions continued to be favorable for crops in 
China over the weekend into early this week. Showers fell in the northeast for corn and soybean growth. Drier 
weather followed recent activity over the central areas for wheat and rapeseed harvest activities. And moderate 
showers in the south continued to be beneficial for developing sugarcane and rice. -DTN 

INDIA (WINTER WHEAT/RAPESEED/RICE/COTTON): Monsoon moisture continues to spread across the 
country, and even made it up into northwest India, delaying harvesting of winter wheat and rapeseed. Overall, 
the monsoon has been on normal pace and provided very beneficial to most of the crops in the region. An 
outbreak of locusts continues in western India. Extensive damage has been reported for the cotton and winter 
wheat crops. The swarm is starting to devastate newly planted summer crops, including cotton. -DTN 

Headlines:   
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• Malaysian August Palm Oil up 19 Ringgits  

• Dalian Futures exchange Sept corn down 16 vs. the Yuan, Sept beans down 43, Sept meal up 3, Sept 
bean oil down 16 

• Asian Equity markets were mixed to higher Japan’s Nikkei up .5% China’s Shanghai up .2%  

• European Equity markets start higher, German Dax up 2.0%, London FTSE 100 up .9% 

• MATIF markets are mixed Aug Corn unchanged to the Euro, August Rapeseed up .25, Sept Wheat up 
.50   

• Save the Date…June 30th …Grain Stocks and Planted Acres  

• Save the Date…July 1st…Canada Day 

• Save the Date…July 2nd…US Employment Numbers  

• Save the Date…July 3rd…National Holiday in the States  

• Save the Date…July 10th…US crop production numbers and S&Ds   

• ASF https://www.nature.com/articles/s41598-020-66381-3  

• Fall Armyworm on the move in China early this year https://reliefweb.int/report/china/china-fall-
armyworm-expected-march-north-china-plain-june   

• Covid in the US early and often https://www.ibtimes.com/coronavirus-us-update-initial-covid-19-rates-
found-be-80-times-greater-originally-2998850  

• Locust, too little too late? https://propakistani.pk/2020/06/23/british-high-commission-delivers-1-million-
aid-to-tackle-locust-infestation/  

• Could Libyan Civil war become a regional conflict…A Turkey coalition vs. an Egyptian coalition?  
https://www.aljazeera.com/news/2020/06/libya-gna-calls-egypt-military-threat-declaration-war-
200622060838289.html   

• Brazil to allow 450,000 MT of duty free wheat imports  

• China loosens restrictions on GMO corn and bean imports? https://www.reuters.com/article/china-gmo-
crops/china-issues-biosafety-certificates-for-gm-soybean-corn-imports-idUSB9N2DN013  

• WH Advisor Navarro walking back Phase One Deal talk https://www.reuters.com/article/us-usa-trade-
china-navarro/white-house-adviser-navarro-says-china-trade-deal-is-over-idUSKBN23U02Q  

• Commentary:   

Sometimes we make this business to complicated. Sometimes we need to remember while past performance is 
not necessarily indicative of future results it can at times be used as a guide. Sometimes we need to remember 
the trend indeed is your friend. In the past few weeks, we have been intrigued by the fact that Dalian Sept corn 
futures keep trading at recent move highs, while here in the states CME Sept corn values keep trading at multi 
year lows. It is clear that China in a bid to be as self sufficient as possible in providing finished proteins for their 
people in the African Swine Fever era have had to work hard and feed even harder to rebuild their hog 
production. Here in the states we bulls over and over and over again keep being reminded that in the era of 
GMO seeds it is tough to have drought driven supply side rallies. Now one would think the job of the 
international grain trader is to move low priced corn to high priced demand areas. That said maybe what the 
CME and Dalian markets are really telling us is that in a Black Swan event of Covid-19 during a US Presidential 
election backdrop that maybe just maybe the two markets do not need to meet somewhere in the middle. That 
efforts from both governments to look competent and strong to their constituents makes it is a bridge to far for 
fair trade. We start this week with the US Sec of the Treasury suggesting that a decoupling of US/China trade 
may have to happen. We start this week with noted China trade hawk White House Advisor Peter Navarro 
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suggesting that the Phase One Deal is dead because of China holding back information on Covid-19 in January 
(comments that he later tried to walk back). We start this week reminded once again that the trend is your friend, 
until it is not…keep watching this space.     

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your investment 
experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY 

INDICATIVE OF FUTURE RESULTS. 
 

 

 


