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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 to 2 lower 

Wheat: 3 to 5 lower  

Soybeans: 2 to 4 lower 

Soybean Meal .5 to 1.0 lower 

Soybean Oil: 15 to 20 lower 

 

 

Weather:   

A trough in the Midwest will remain in the East through this weekend. A ridge is building into the West and will 
move into the Plains this weekend and a new trough will move into the West, setting up a trough-ridge-trough 
pattern. The pattern does not change through the end of next week, but at least the eastern trough will weaken, 
and the ridge becomes more dominant. The U.S. and European models are in fair to poor agreement. The 
models are having some consistency issues with minor precipitation chances next week so I will use a blend of 
the models. For the outlook period, temperatures on Tuesday will be above normal in the Plains to the 
Southwest and below normal in the East and Pacific Northwest. Temperatures will slowly rise across most areas 
through the end of next week as the ridge becomes more dominant. The Pacific Northwest will remain below 
normal and migrate to the Northern Plains late in the week. Scattered showers may continue for the Southeast 
and Mid-Atlantic through the week. Periods of showers move from the Pacific Northwest into the Northern Plains 
next week as well. -DTN  

NORTHERN PLAINS (SPRING WHEAT/CORN): Mostly favorable growing conditions are expected for the next 
few days. The heat looks to return again ahead of the next system this weekend, where additional areas of 
moderate rainfall will help emerging to developing crops. Periods of showers may continue through next week as 
well. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/CORN): Widespread moderate to heavy rainfall fell over 
Kansas and Nebraska earlier this week, benefiting emerging corn. Strong wind gusts of 60-70 mph were 
observed behind the system on Tuesday into Wednesday and may have caused damage. Dryness is expected 
for the majority of the area over the next week with some limited shower chances in the west. The dryness now 
is welcome as wheat harvest ramps up. Corn areas may start to see stress should the dryness last through next 
week. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Moderate to heavy rain fell over the last few days. Some localized 
flooding occurred, otherwise the rainfall will be welcome as a notable drier trend will take shape over the next 
week or more. Some occasional isolated areas of rainfall may be possible next week, but not consistent across 
the region. -DTN 

DELTA (SOYBEANS/COTTON/FIELDWORK): Heavy rainfall from Cristobal has helped to eliminate dry spots in 
the region, but shower activity will be limited through next week. Stress to emerging cotton and soybeans may 
mount if the precipitation cannot sustain soil moisture. -DTN 

SOUTHEAST (COTTON/LIVESTOCK): A front will linger near the coast with additional heavy showers through 
the weekend. Isolated showers may continue next week. Overall favorable growing conditions are expected for 
most of the region. -DTN 

The Stories of the Day: 

The gross side effects of Covid-19  https://www.msn.com/en-
us/health/health-news/the-gross-side-effect-of-coronavirus-you-didnt-
see-coming/ar-BB15jb8D?li=BBnb7Kz  
Summer songs https://www.msn.com/en-us/music/gallery/song-of-
the-summer-the-year-you-graduated-high-school/ss-
AAEtHDh?li=BBnb7Kz  
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BRAZIL (CORN/COTTON): Moderate to heavy rainfall remains confined to Parana and points southward 
through the weekend and into next week, a benefit to corn and cotton and developing wheat where flooding 
does not occur. Dryness continues to be a concern for filling corn and cotton in the central and northern areas. -
DTN 

ARGENTINA (WINTER WHEAT): Scattered moderate showers will continue over the north through next week, 
but interior southern areas will see little to no showers. Soil moisture is short in the central and south outside of 
Buenos Aires and some stress to emerging wheat may be occurring. -DTN 

EUROPE (WINTER WHEAT/RAPESEED/CORN): Scattered showers continue over much of the continent 
through next week. Some moderate showers fell in the drought stricken northwest, helping to reduce some of 
the stress on wheat and developing summer crops. Germany has seen the best coverage so far. Scattered 
showers have continued to provide beneficial moisture to wheat and summer crops in the east. A heatwave will 
likely develop over Germany and Poland Friday through next week. If showers are not enough to provide 
adequate soil moisture this week, stress will likely develop. -DTN 

 UKRAINE/WEST RUSSIA (WINTER WHEAT/CORN): Scattered showers over Ukraine and Russia have been 
adequate to maintain moisture in Ukraine, and reports have been better for the drier portions of southern Russia. 
A heatwave in the region through next week will cause significant stress to the drier areas of the region. 
However, some moisture coming off of the Black Sea could help induce showers over the southern portions of 
the region Friday into next week and continue rapid growth. -DTN 

 CANADIAN PRAIRIES (SPRING WHEAT): Drier weather is expected across most areas for the rest of the 
week, fostering rapid crop growth. Another large storm is expected this weekend with wind and some bouts of 
moderate to heavy rainfall. Portions of the storm will linger through next week with more periods of possible 
showers, benefiting emerging crops. -DTN 

NORTHWEST AFRICA (WINTER WHEAT): Any remaining areas of filling wheat in Algeria and Tunisia will see 
only occasional showers this week, helping with dry down. Nothing can be done at this point to save the 
damaged wheat crop in Morocco. -DTN 

AUSTRALIA (WINTER WHEAT): Rather dry conditions have been noted for most areas over the last week, but 
soil moisture has been adequate thus far. A system moving through the country is expected to produce 
widespread moderate showers to the main growing regions through the weekend. Overall, conditions are 
favorable for growth.  

CHINA (WINTER WHEAT/RAPESEED/CORN/SOYBEANS): Overall favorable conditions are found in the 
northeast for corn and soybean emergence and establishment. Drier weather over the central areas will benefit 
filling wheat and rapeseed as they move toward dry down. And showers in the south continue to be beneficial for 
developing sugarcane and rice. -DTN 

INDIA (WINTER WHEAT/RAPESEED/RICE/COTTON): Rainfall continues to increase across the country as we 
head through the early monsoon season. This is beneficial to all areas for prepping soils for planting and for 
early growth. An outbreak of locusts has migrated into western India. Extensive damage has been reported for 
the early cotton and winter wheat crops. The swarm is starting to devastate newly planted summer crops, 
including cotton. -DTN  

Headlines:   

• Malaysian August Palm Oil up 14 Ringgits  

• Dalian Futures exchange Sept corn up 15 vs. the Yuan, Sept beans up 33, Sept meal unchanged, Sept 
bean oil up 46 
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• Asian Equity markets were lower Japan’s Nikkei down 2.8% China’s Shanghai down .8% 

• To start their day European Equity markets are lower German Dax down 2.2%% London FTSE down 
2.2% 

• MATIF markets are lower Aug Corn down .25 to the Euro, August Rapeseed down 1.75, Sept Wheat 
down 1.0 

• Save the Date…June 11th…USDA S&Ds  

• Save the Date…June 15th…NOPA Crush  

• Save the Date…June 20th…Summer begins  

• Save the Date…June 30th …Grain Stocks and Planted Acres  

• Save the Date…as it stands now 9 month to MLB 

• Covid-19 did the first wave ever end or https://www.msn.com/en-us/news/us/second-us-virus-wave-
emerges-as-cases-top-2-million/ar-BB15j7Wq?li=BBnbfcL  

• Fall Armyworm, still munching  

• Meanwhile back in Africa https://www.bbc.com/news/world-africa-52993366  

• Locust https://www.hindustantimes.com/india-news/locust-swarms-in-uttar-pradesh-s-sangam-heading-
towards-kaushambi/story-BDwdC7z4nx0BPxJ6q6mYeL.html    

• Libya Civil War can we get anybody to talk? https://www.ibtimes.com/us-urges-libya-ceasefire-
landmines-kill-7-capital-2991556  

• With Australia and China sideways politically with each other Argentina making inroads in selling 
sorghum and barley to China https://www.reuters.com/article/argentina-china-barley/argentina-jockeys-
to-get-its-barley-into-chinese-beer-idUSL1N2DL181  

Commentary:   

Grain world is on hold until we get through the USDA reset of the markets at 11:00 AM CDT today. So, we 
thought we would take this time to unpack the FED Chairperson Powell’s comments from yesterday. Initially the 
macro markets liked what they heard. In the US, the FED stands ready to continue to provide extraordinary help 
for the US economy for the foreseeable future. The FED at this time does not see an interest rate hike through 
2022. The macro market liked what they heard from the FED, so the dollar yesterday continued lower, crude oil 
bounced off of early session lows and the US equity markets moved higher. But post the N. American market 
closes yesterday world macro markets have moved to risk off mode. It seems in the past 18 hours world markets 
are more focused on the idea that the underlying cause of Covid-19 is not going easily into the good night. That 
yes, the world is getting back to work but at a cost. There is an old saying, that once you build a fire to stay 
warm, you got to keep adding fuel. Today it seems the world is asking what will be the long term cost of keeping 
the fire burning.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your investment 

experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY 
INDICATIVE OF FUTURE RESULTS. 
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