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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 to 3 higher 

Wheat: 1 around  

Soybeans: 1 to 3 higher 

Soybean Meal 1.0 to 1.5 
higher 

Soybean Oil: 15 to 20 higher 

 

 

Weather:   

 A heat ridge will be squashed by a trough moving from west to east this week. Tropical Storm Cristobal heads 
north through the western Midwest early this week where it is picked up by a large storm system moving across 
the area. Heavy rainfall will follow the remnants of the storm. A new heat ridge builds in its wake and a new 
trough will move into the west this coming weekend, setting up a trough-ridge-trough pattern. The pattern does 
not change much for early next week, but the troughs weaken considerably, and the ridge becomes more 
dominant.  The U.S. and European models are in poor agreement. The U.S. model continues to have an 
abnormal development of the system moving through in the middle of the week and retains much colder air 
across the middle of the country too long. I will use the European ensembles.  For the outlook period, 
temperatures on Saturday will be above normal in the Plains and below normal in the Midwest and far West. 
Temperatures will slowly warm across most areas through early next week as the ridge becomes more dominant. 
The Pacific Northwest may remain below normal. Very little precipitation is expected in the extended period, with 
showers being confined to mostly the Pacific Northwest and far north. Some isolated showers may develop in 
the western Plains at times. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Scattered to moderate rain showers accompanied above 
normal temperatures across the region this weekend. Widespread rainfall of 0.50" or more occurred on Saturday 
with more on Sunday. The rainfall will boost soil moisture which had been getting short across much of the 
region. Rain continues to be moderate over eastern areas for Monday and Tuesday. The heat looks to increase 
again ahead of the next system this weekend, where additional moderate rainfall will help emerging to 
developing crops. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/CORN): Isolated to scattered showers over the last few 
days have helped to reduce stress from building heat in the west, while the east has not been as fortunate. Heat 
accompanied by strong winds this weekend stressed areas that remain dry for heading and filling wheat. 
Widespread moderate to heavy rainfall is expected over the north Monday-Tuesday as a strong front moves 
through and cools down the region for the week. This should also catch the drier west but will not reverse the 
dryness. Southern areas stand the least chance of seeing meaningful rainfall over the next week as Cristobal is 
likely to pass just off to the east.  

MIDWEST (CORN/SOYBEANS/WHEAT): Heat and shower activity likely fostered rapid growth in the west. Soil 
moisture in the east is more than adequate to accomplish the same. Cristobal will move through the western 
Midwest Monday night through Tuesday night, with heavy rainfall expected from Missouri up through Wisconsin 
as it combines with the next system. Rainfall amounts of 2-4 inches and locally much heavier are expected along 
the path. After the system passes through the region on Thursday, notably drier and cooler weather will be 
expected for most areas. -DTN 

The Stories of the Day: 

It’s over https://www.msn.com/en-us/video/peopleandplaces/treasure-
hunt-or-hoax-cryptic-poem-sends-people-on-2m-gold-rush/vi-
BB15alJE?ocid=spartan-dhp-feeds    
When it comes to our oceans all ideas are welcomed 
https://www.msn.com/en-us/lifestyle/green-living/11-crazy-ideas-that-
just-might-save-our-oceans/ss-BB14VUC3?ocid=spartan-dhp-feeds  
 
 

https://www.msn.com/en-us/video/peopleandplaces/treasure-hunt-or-hoax-cryptic-poem-sends-people-on-2m-gold-rush/vi-BB15alJE?ocid=spartan-dhp-feeds
https://www.msn.com/en-us/video/peopleandplaces/treasure-hunt-or-hoax-cryptic-poem-sends-people-on-2m-gold-rush/vi-BB15alJE?ocid=spartan-dhp-feeds
https://www.msn.com/en-us/video/peopleandplaces/treasure-hunt-or-hoax-cryptic-poem-sends-people-on-2m-gold-rush/vi-BB15alJE?ocid=spartan-dhp-feeds
https://www.msn.com/en-us/lifestyle/green-living/11-crazy-ideas-that-just-might-save-our-oceans/ss-BB14VUC3?ocid=spartan-dhp-feeds
https://www.msn.com/en-us/lifestyle/green-living/11-crazy-ideas-that-just-might-save-our-oceans/ss-BB14VUC3?ocid=spartan-dhp-feeds
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DELTA (SOYBEANS/COTTON/FIELDWORK): Cristobal will pass just off to the west on Monday, but tropical 
moisture from the system will induce widespread moderate to heavy rainfall of 2-4 inches and locally much 
heavier for almost the entire region. This will help to eliminate dry spots in the region, but shower activity will 
likely be non-existent afterwards through the coming weekend. Stress to emerging cotton and soybeans may 
mount if the drier areas only see the lower bound of precipitation. -DTN 

SOUTHEAST (COTTON/LIVESTOCK): Scattered moderate showers moved through much of the region over 
the weekend. Cristobal will stay off to the west, but moisture from the system looks to build significant shower 
activity across the region through Wednesday. The front to the system moving through may linger near the coast 
with additional heavy showers through the weekend. -DTN 

BRAZIL (CORN/COTTON): Moderate to heavy rainfall again was confined to Mato Grosso do Sul to Sao Paulo 
and points southward over the weekend, a benefit to corn and cotton and developing wheat. Dryness in the 
north continues to be a concern for reproductive to filling corn and cotton in the central and northern areas. 
Periods of showers again look to stay confined to the south through next weekend and may cause some areas 
of flooding instead of being overly helpful. -DTN 

ARGENTINA (WINTER WHEAT): Scattered to moderate showers fell in the far north this weekend. Soil moisture 
is adequate to somewhat short in the central and south and some stress to developing wheat may be occurring. 
Showers will continue over the north through much of the week, but southern areas will remain rather dry. -DTN 

EUROPE (WINTER WHEAT/RAPESEED/CORN): Scattered showers fell over much of the continent over the 
weekend. Some moderate to heavy showers fell in the drought stricken northwest, especially in Germany, 
helping to reduce some of the stress on wheat and developing summer crops. Scattered showers have 
continued to provide beneficial moisture to wheat and summer crops in the east. Scattered showers will continue 
over the majority of the continent this week. A heatwave will likely develop over the north late this week and into 
next week. If showers are not enough to produce adequate soil moisture earlier this week, stress will likely 
develop. -DTN 

  

UKRAINE/WEST RUSSIA (WINTER WHEAT/CORN): Scattered showers were contained to mostly Ukraine and 
northwestern Russia over the weekend, continuing favorable conditions for filling wheat and developing summer 
crops. Showers have been limited in southern Russia, where stress and long-term moisture deficits remain 
large. A heatwave building into the region this week will cause significant stress to the drier areas of the region. 
However, some moisture coming off of the Black Sea could help induce showers over the southern portions of 
the region and continue rapid growth. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): A large system dumped moderate to heavy precipitation across the 
majority of the region this weekend. Some small portions of the region were missed, and it happened to be the 
drier section of southeastern Saskatchewan, where rainfall deficits are larger. The system will still take until 
Tuesday to leave the region so additional showers will still move through  and could come to those drier areas 
yet. Drier weather is expected for the rest of the week, fostering rapid crop growth. Another large storm is 
expected this weekend. -DTN 

NORTHWEST AFRICA (WINTER WHEAT): Filling wheat in Algeria and Tunisia will see only occasional 
showers this week, helping filling wheat and dry down. Nothing can be done at this point to save the damaged 
wheat crop in Morocco.  

AUSTRALIA (WINTER WHEAT): Rather dry conditions occurred over the weekend, fostering growth. A system 
will move through the west in the middle of the week with moderate showers. The system will reach the east 
late-week into the weekend again with moderate showers. Overall, conditions are favorable for growth. -DTN 
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CHINA (WINTER WHEAT/RAPESEED/CORN/SOYBEANS): Overall favorable conditions are found in the 
northeast for corn and soybean emergence and establishment. Drier weather over the central areas will benefit 
filling wheat and rapeseed. And showers in the south continue to be beneficial for developing sugarcane and 
rice. -DTN 

INDIA (WINTER WHEAT/RAPESEED/RICE/COTTON): Rainfall continues to increase across the country as we 
head through the early monsoon season. This is beneficial to all areas for prepping soils for planting and for 
early growth. An outbreak of locusts has migrated into western India. Extensive damage has been reported for 
the early cotton and winter wheat crops. The swarm is starting to devastate newly planted summer crops, 
including cotton. -DTN 

Headlines:   

• Malaysian August Palm Oil up 25 Ringgits  

• Dalian Futures exchange Sept corn down 4 vs. the Yuan, Sept beans up 62, Sept meal down 21, Sept 
bean oil up 2 

• Asian Equity markets were higher Japan’s Nikkei up 1.4% China’s Shanghai up .2% 

• To start their day European Equity markets are mixed German Dax down .6% London FTSE flat 

• MATIF markets are mixed Aug Corn up .50 to the Euro, August Rapeseed up .25, Sept Wheat down .75  

• Save the Date…June 10th…FOMC meeting  

• Save the Date…June 11th…USDA S&Ds  

• Save the Date…June 15th…NOPA Crush  

• Covid-19 how it helps organized crime https://www.msn.com/en-us/news/world/from-drug-dealers-to-
loan-sharks-how-coronavirus-empowers-organised-crime/ar-BB15aL47?li=BBnb7Kz&ocid=spartan-
dhp-feeds  

• Fall Armyworm, still munching  

• https://www.nytimes.com/reuters/2020/06/05/world/asia/05reuters-china-swinefever.html it is still out 
there 

• Locust a rolling emergency https://www.theguardian.com/global-development/2020/jun/08/rolling-
emergency-of-locust-swarms-decimating-africa-asia-and-middle-east  

• CFTC MM funds reported as of the close of 6/2 MM funds were short 13,472 wheat contracts, short 
282,266 corn, long 6,637 beans, short 50,981 meal and long 11,376 bean oil contracts  

• If Dicambia stays illegal what are the options? 
https://www.dtnpf.com/agriculture/web/Ag/crops/article/2020/06/05/xtend-weed-control-options-without  

Commentary:   

It is Monday and that means the work week does not begin until 3:00 PM CDT with the releases of weekly crop 
progress from the USDA. It is expected that the USDA will show that 93-95% of the corn crop has been planted, 
beans at least 90% are in the ground and spring wheat over 95% of the crop planted. That means all eyes will 
turn to the crop ratings. Given last week’s weather up to 75% of the corn crop could be rated good/excellent, 
72% for the beans and 74%. Winter wheat ratings are not that important as we are now onto the harvest, we 
expect that the USDA will tell us that 18% of the winter wheat crop is out of the fields. Of all the numbers listed it 
is the corn ratings that hold the most interest for us. We believe that if not on this report certainly on the July 
USDA S&D report that the national corn yield number will be raised. 180 bushel an acre number is not out of the 
question and with that new crop three dollar corn bears will dream well at night. The bull tonight is hoping that 

https://www.msn.com/en-us/news/world/from-drug-dealers-to-loan-sharks-how-coronavirus-empowers-organised-crime/ar-BB15aL47?li=BBnb7Kz&ocid=spartan-dhp-feeds
https://www.msn.com/en-us/news/world/from-drug-dealers-to-loan-sharks-how-coronavirus-empowers-organised-crime/ar-BB15aL47?li=BBnb7Kz&ocid=spartan-dhp-feeds
https://www.msn.com/en-us/news/world/from-drug-dealers-to-loan-sharks-how-coronavirus-empowers-organised-crime/ar-BB15aL47?li=BBnb7Kz&ocid=spartan-dhp-feeds
https://www.nytimes.com/reuters/2020/06/05/world/asia/05reuters-china-swinefever.html
https://www.theguardian.com/global-development/2020/jun/08/rolling-emergency-of-locust-swarms-decimating-africa-asia-and-middle-east
https://www.theguardian.com/global-development/2020/jun/08/rolling-emergency-of-locust-swarms-decimating-africa-asia-and-middle-east
https://www.dtnpf.com/agriculture/web/Ag/crops/article/2020/06/05/xtend-weed-control-options-without
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the percent planted of corn acres falls in closer to 93% and they can make the argument that because of PP 
dates that total planted acres could fall under 94 million, even with that without a major weather event and major 
Chinese corn buying the path to even get the carryout under 3.0 billion is not well defined at this time.   

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your investment 
experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY 

INDICATIVE OF FUTURE RESULTS. 
 

 

 


