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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 to 2 higher 

Wheat: 3 to 5 lower 

Soybeans: 5 to 7 higher 

Soybean Meal .5 around 

Soybean Oil: 30 to 35 higher 

 

 

Weather:   

A system over the Midwest will become cutoff as it dips into the Southeast U.S. over the next couple of days, 
lingering around the eastern U.S. through the week, finally pushing eastward this weekend. Tropical Storm 
Arthur should remain offshore though get close enough to produce heavy rain for eastern North Carolina 
Monday. Otherwise, a trough-west and ridge-east pattern is shaping up for the week. The western trough will 
induce a strong storm system late in the week through the weekend as it slowly weakens and pushes into the 
Plains early next week. The U.S. and European models are similar with the overall pattern but are different in 
how they treat the precipitation and storm systems throughout the 10-day period. The models continue to have 
consistency issues, especially with the eastern U.S. and the interaction with the tropical system early this week 
and the next storm early next week. I will use the European ensembles. For the outlook period, temperatures on 
Saturday will be above normal east of the Rockies, and near to below normal in the West. Temperatures will 
slowly cool in the Plains with the trough moving into the region while warmer temperatures build into the West 
and remain in the East through the middle of next week. The western trough's slow progression eastward will 
enable multiple periods of moderate precipitation for the major crop areas, especially for the Eastern Plains into 
the western Midwest. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN/FIELDWORK): Warmer and drier weather is expected for the 
next couple days. The slow-moving trough will bring multiple periods of showers to the region Tuesday through 
Sunday. This will be beneficial to emerging crops but could cause planting delays. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/CORN): Some recent shower activity has been beneficial to 
the drier southwest portions of the region, but were hit and miss and not everyone benefited. A slow-moving 
trough will bring periods of rainfall to the entire region Wednesday-Sunday, including those drier sections, 
benefiting developing to reproductive wheat. Wetter weather will continue in the eastern Plains next week. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT/FIELDWORK): Heavy rainfall moving through the region over the 
weekend will slowly push east early this week and turn more showery than steady. Many areas have seen 
flooding from the system and planting has been problematic, otherwise the showers were beneficial to emerging 
crops. Showers will likely remain in the eastern portions of the region through the week, causing delays to 
planting. A slow-moving trough will bring additional moderate to heavy rain chances late in the week through 
early next week, mostly in the west. -DTN 

DELTA (SOYBEANS/COTTON/FIELDWORK): Scattered moderate showers over the weekend have been 
beneficial to emerging crops but have produced planting delays. Somewhat drier weather is expected this week, 
though isolated showers will move through each day for different areas. Areas still looking to get planted may 
find windows while emerging crops will continue to have good growing conditions. -DTN 

  

The Stories of the Day: 

Yes it is early https://www.reuters.com/article/us-health-coronavirus-
china-food/china-urges-food-companies-to-boost-supplies-on-fears-
of-further-covid-19-disruption-idUSKBN22T052  
Covid-19’s impact on pollution https://www.msn.com/en-
us/travel/news/before-and-after-photos-show-the-dramatic-effect-
lockdowns-are-having-on-pollution-around-the-world/ss-
BB130ol0?li=BBnbfcL&ocid=spartandhp  
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BRAZIL (CORN/COTTON): Showers last week were not enough to overcome recent dryness for central and 
northern areas, though southern areas did see highly beneficial rainfall for wheat, corn, and cotton. Another 
system moves south to north late this week with more beneficial rain for southern areas and little help for 
northern areas. DTN 

ARGENTINA (CORN/SOYBEANS/WHEAT): Mostly dry weather over the next several days will benefit the 
continued harvest and planting of winter wheat. A stronger system is expected for the middle of the week with 
widespread moderate showers. -DTN 

EUROPE (WINTER WHEAT/RAPESEED/FIELDWORK): Overall, conditions are favorable for developing to 
reproductive winter grains and emerging summer crops. Showers have increased across the north and east and 
look to be on the increase for the southeast this week. The ones being left out are in the northwest, where 
drought conditions are beginning to develop. However, some shower activity will move through this region this 
week as well. -DTN 

UKRAINE/WEST RUSSIA (WINTER WHEAT/FIELDWORK): Overall, conditions are favorable for developing to 
reproductive winter grains and emerging summer crops. Periods of scattered showers have been more 
noticeable in Ukraine than southern Russia, but periods of showers will continue in the region over the next 7-10 
days. -DTN 

NORTHWEST AFRICA (WINTER WHEAT): Reproductive to filling wheat in Algeria and Tunisia will see some 
beneficial rainfall through the middle of the week, improving soil moisture. Nothing can be done at this point to 
save the crop in Morocco. -DTN 

AUSTRALIA (WINTER WHEAT): Conditions are favorable for continued winter wheat planting over the next 
several days. Western areas could use more rainfall, which has been lacking recently. But in the east, soil 
moisture is adequate and additional showers are expected this week. -DTN 

SOUTH AFRICA (CORN/SUGARCANE): Mostly dry conditions will favor harvesting corn and sugarcane. -DTN 

CHINA (WINTER WHEAT/RAPESEED/CORN/SOYBEANS): Periods of showers in the central and north this 
week will boost soil moisture for planting and emerging corn and soybeans. Heavy showers in the south 
continue to be beneficial for sugarcane and rice. -DTN 

INDIA (WINTER WHEAT/RAPESEED/RICE/COTTON): Rainfall continues to increase across the country as we 
head toward the monsoon season which will begin in a couple of weeks. This is beneficial to all areas for 
prepping soils for planting. Tropical Cyclone Amphan looks to move north through the Bay of Bengal early this 
week and make landfall in West Bengal India or western Bangladesh around Wednesday. Wind and flooding 
damage from the Category 2-3 storm could have major implications for infrastructure as the system sits in the 
region through the rest of the week. An outbreak of locusts continues in Pakistan. Extensive damage has been 
reported for the early cotton and winter wheat crops. The swarm may start to devastate newly planted cotton and 
threatens western India this summer as well. -DTN 

Headlines:   

• Malaysian July Palm Oil up 45 Ringgits  

• Dalian Futures exchange Sept corn up 2 vs. the Yuan, Sept beans down 67, Sept meal up 25, Sept 
bean oil up 36 

• Asian Equity markets were higher Japan’s Nikkei up .5%, China’s Shanghai up .2%   

• To start their day European Equity markets are higher Dax up 2.8% London FTSE up 2.1% 
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• MATIF markets are mixed June Corn down .25 vs. the Euro, August Rapeseed up 2.50, Sept Wheat 
down .50  

• Save the Date…May 18th…Victoria Day…Canadian Holiday 

• Save the Date…May 25th…US Memorial Day 

• Save the Date…May 28th…1Q US GDP  

• Covid-19, China says too early to start an investigation https://www.reuters.com/article/us-health-
coronavirus-china-investigatio/china-says-premature-to-immediately-begin-a-covid-19-investigation-
idUSKBN22U0TA  

• ASF, expands its presence in India  

• Fall Armyworm, nothing new to report 

• Locust, are bad enough but add in Covid-19 and floods, you have Kenya 
https://www.cnbc.com/2020/05/18/coronavirus-floods-and-locusts-kenyas-triple-whammy-of-crises.html    

• China worried about supply chain disruptions encourages companies to carry more inventory 
https://www.reuters.com/article/us-health-coronavirus-china-food/china-urges-food-companies-to-boost-
supplies-on-fears-of-further-covid-19-disruption-idUSKBN22T052 

• CFTC on Friday said as of the close of 5/12 MM Funds were long 2,982 wheat contracts, short 214,054 
corn, long 32,465 beans, short 11,127 meal and long 865 bean oil 

• Air pollution back on the rise in China:  https://uk.reuters.com/article/us-china-pollution/china-smog-
rises-in-april-for-first-time-this-year-idUKKBN22U12S  

Commentary:   

It is our contention that bears do best when the market is focused on facts or the what is. We feel bulls do better 
when the markets are focused on the what if. The what is right now for corn is that the MM fund have built up a 
slightly bigger then expected short at 214,054 contracts as of the close of 5/12 according to the CFTC. Given 
that last week between Wednesday to Friday the MM funds probably added another 19,000 short contracts we 
feel as we start this week, they are now short close to 240,000 corn contracts. The bear’s take on this is that 
they are short and making money. The bull’s take what if they have to cover this short. The problem for the bull 
to make the MM funds cover or in other words move the question of what if the funds need to cover to the funds 
are covering. Technically a close in CN over the 330 area will help in motivating the MM funds out of their short. 
But to make this leap higher the bulls need both weather and export business to make this happen. For this 
week, the bull needs to hype the fact that because of the cool end to April and the even colder start to May and 
now with the wet end to May that corn and bean emergence is being delayed. But that is only half of the story 
the bull needs to tell. The other half is expanded Pac Rim Demand. Expanded Pac Rim demand led by Chinese 
demand. We can say all we want about the size of the MM Funds position in corn and what if needs to move, but 
right now it is good to be the bear until facts change.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 

loss in excess of their margin deposits. You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS. 

https://www.reuters.com/article/us-health-coronavirus-china-investigatio/china-says-premature-to-immediately-begin-a-covid-19-investigation-idUSKBN22U0TA
https://www.reuters.com/article/us-health-coronavirus-china-investigatio/china-says-premature-to-immediately-begin-a-covid-19-investigation-idUSKBN22U0TA
https://www.reuters.com/article/us-health-coronavirus-china-investigatio/china-says-premature-to-immediately-begin-a-covid-19-investigation-idUSKBN22U0TA
https://www.cnbc.com/2020/05/18/coronavirus-floods-and-locusts-kenyas-triple-whammy-of-crises.html
https://www.reuters.com/article/us-health-coronavirus-china-food/china-urges-food-companies-to-boost-supplies-on-fears-of-further-covid-19-disruption-idUSKBN22T052
https://www.reuters.com/article/us-health-coronavirus-china-food/china-urges-food-companies-to-boost-supplies-on-fears-of-further-covid-19-disruption-idUSKBN22T052
https://uk.reuters.com/article/us-china-pollution/china-smog-rises-in-april-for-first-time-this-year-idUKKBN22U12S
https://uk.reuters.com/article/us-china-pollution/china-smog-rises-in-april-for-first-time-this-year-idUKKBN22U12S

