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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 to 2 lower 

Wheat: 2 to 4 lower 

Soybeans: 2 to 4 lower 

Soybean Meal .5 to 1.0 lower 

Soybean Oil: 5 around 

 

 

Weather:   

Editor Note:  Note below is all from DTN until the very end with the Marex Map…If you read the region break 
downs there are a lot of dry areas in the world, nothing that dire but plenty of areas to keep an eye on…The 
maps seems to indicate that as well 

The pattern is relatively zonal for the next several days. A weak system will cross the northern tier of the country 
this weekend and dig into the Northeast U.S. early next week, being slowed by a potential tropical system off the 
East Coast and lingering in the eastern U.S. through the week. Otherwise, the pattern will try to develop into a 
trough-west and ridge east for next week. The U.S. and European models are similar with the overall pattern and 
change but are different in how they treat the precipitation and storm systems next week. The models are having 
trouble with consistency as well so the forecast may change going forward, especially with regards to the 
eastern U.S. and the potential for that tropical system. I will use the European ensembles but note that they may 
not be producing enough precipitation in the Plains next week so have increased chances as the U.S. model 
suggests. For the outlook period, temperatures on Tuesday will be above normal in the Plains and northern 
Midwest, below normal in the Delta, Ohio Valley, Northeast, and West. Temperatures will move to a pattern of 
cool-west and warm-east next week, but cooler temperatures will have a hard time following suit in the southeast 
U.S. up through the Ohio Valley. A large piece of the western trough will induce a storm over the Northern Plains 
and northern Midwest late in the week with moderate rainfall. Moist flow northward may induce showers for the 
Central and Southern Plains through the week. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN/FIELDWORK): Below normal temperatures continue for the 
majority of the 10 day period, but no freezes are anticipated. Additional rainfall is expected for Thursday, but a 
storm system is expected to bring moderate rainfall for some Friday into Saturday. Some replanting may be 
necessary due to the recent sub-freezing temperatures. A few brief warm and dry days are expected Sunday-
Wednesday before the next system and cooler air return to the region. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/CORN): Developing to reproductive winter wheat remains 
rather dry in the southwest, though some showers did occur recently. Additional showers are expected in this 
region Friday and Saturday but may not be generous or widespread. Frost-damaged crops due to the recent 
sub-freezing temperatures may need to be replanted if the damage was severe. Some chances for showers and 
warmer temperatures are expected next week. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT/FIELDWORK): Several mornings of sub-freezing temperatures since 
last week have caused concern for recently emerging crops and developing wheat, which may need to be 
replanted if the damage was too severe. Moderate to heavy rainfall is expected through this weekend and could 
cause flooding concerns. Showers may linger over the eastern portions of the region through next week and 
cause further planting delays. -DTN 

The Stories of the Day: 

WOW an unexpected Covid-19 fallout https://www.msn.com/en-
us/news/politics/fbi-serves-warrant-on-sen-richard-burr-in-stock-
investigation/ar-BB143gPC?ocid=spartandhp  
Are we alone? https://www.msn.com/en-us/news/us/newly-released-
incident-reports-detail-us-navys-ufo-encounters/ar-
BB1439Hw?li=BBnb7Kz&ocid=spartandhp  
 
 

https://www.msn.com/en-us/news/politics/fbi-serves-warrant-on-sen-richard-burr-in-stock-investigation/ar-BB143gPC?ocid=spartandhp
https://www.msn.com/en-us/news/politics/fbi-serves-warrant-on-sen-richard-burr-in-stock-investigation/ar-BB143gPC?ocid=spartandhp
https://www.msn.com/en-us/news/politics/fbi-serves-warrant-on-sen-richard-burr-in-stock-investigation/ar-BB143gPC?ocid=spartandhp
https://www.msn.com/en-us/news/us/newly-released-incident-reports-detail-us-navys-ufo-encounters/ar-BB1439Hw?li=BBnb7Kz&ocid=spartandhp
https://www.msn.com/en-us/news/us/newly-released-incident-reports-detail-us-navys-ufo-encounters/ar-BB1439Hw?li=BBnb7Kz&ocid=spartandhp
https://www.msn.com/en-us/news/us/newly-released-incident-reports-detail-us-navys-ufo-encounters/ar-BB1439Hw?li=BBnb7Kz&ocid=spartandhp


 

 

Risk management for a modern world. 

Thursday, May 14, 2020 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM  
 

 

DELTA (SOYBEANS/COTTON/FIELDWORK): Scattered showers are expected through the course of the next 
several days, though unorganized. Developing crops should find generally favorable weather for development 
and some windows for planting will exist. A front will stall north of the area this weekend but may be close 
enough to allow for some additional shower activity, especially Sunday as the front moves through. Drier 
weather and better planting conditions may exist next week. -DTN 

BRAZIL (CORN/COTTON): Dryness remains a concern for central and northern areas. A front will slowly creep 
northward through the country with isolated showers through Saturday. This may help some areas in the south 
with cotton and corn, but the situation is turning more dire to the north. -DTN 

ARGENTINA (CORN/SOYBEANS/WHEAT): Mostly dry weather over the next several days will benefit the 
continued harvest and planting of winter wheat, though dryness may be a concern for emerging wheat. -DTN 

EUROPE (WINTER WHEAT/RAPESEED/FIELDWORK): Beneficial showers move through central areas 
through the weekend, with below normal temperatures to the north and above normal temperatures to the south. 
Developing to reproductive wheat and rapeseed to the south continue to see beneficial conditions but the 
southeast is starting to run some precipitation deficits that need monitoring. -DTN 

 UKRAINE/WEST RUSSIA (WINTER WHEAT/FIELDWORK): Showers last week were highly beneficial for 
developing to reproductive wheat and in prepping soils for planting of corn and sunflowers. Periods of showers 
will continue through this weekend, though not as much as what fell last week and much more scattered. -DTN 

NORTHWEST AFRICA (WINTER WHEAT): Reproductive to filling wheat in Algeria and Tunisia may becoming 
stressed as dryness over the past week will largely continue over the next several days and temperatures look to 
rise well above normal yet again. Nothing can be done at this point to save the crop in Morocco. -DTN 

AUSTRALIA (WINTER WHEAT): Conditions are favorable for continued winter wheat planting this week. Soil 
moisture is adequate for the emerging crop as well. -DTN 

SOUTH AFRICA (CORN/SUGARCANE): Mostly dry conditions over the next several days will favor mature corn 
and sugarcane in preparation for harvest. -DTN 

CHINA (WINTER WHEAT/RAPESEED/FIELDWORK): Periods of showers in the north will help to boost soil 
moisture for planting and emerging corn and soybeans. Limited showers in the central areas could be a concern 
for reproductive to filling wheat and rapeseed, though irrigation supplies are likely adequate. Showers in the 
south continue to be beneficial for sugarcane and rice. -DTN 

INDIA (WINTER WHEAT/RAPESEED/RICE/COTTON): Rainfall continues to increase across the country as we 
head toward the monsoon season which will begin in a couple of weeks. This is beneficial to all areas for 
prepping soils for planting. An outbreak of locusts continues in Pakistan. Extensive damage has been reported 
for the early cotton and winter wheat crops. The swarm may start to devastate newly planted cotton and 
threatens western India this summer as well. -DTN 

 

                              Velocity Potential (MJO Signal) to the start of June -Marex 
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Headlines:   

• Malaysian July Palm Oil up 2 Ringgits  

• Dalian Futures exchange Sept corn down 2 vs. the Yuan, Sept beans down 29, Sept meal down 28, 
Sept bean oil down 16  

• Asian Equity markets were lower Japan’s Nikkei down 1.7, China’s Shanghai down 1.0%   

• To start their day European Equity markets are lower Dax down 1.1% London FTSE down 20% 

• MATIF markets are mixed June Corn down .25 vs. the Euro, August Rapeseed unchanged, Sept Wheat 
down .50 

• Save the Date…May 14th…Weekly Jobless Claims expected at 2,700,000  

• Save the Date…May 15th…NOPA Crush 

• Save the Date…May 18th…Victoria Day…Canadian Holiday 

• Save the Date…May 25th…US Memorial Day 

• Save the Date…May 28th…1Q US GDP  

• Covid-19, news roundup https://www.msn.com/en-us/news/coronavirus  

• ASF, Vietnam begins its restocking program https://www.reuters.com/article/us-vietnam-swinefever-
imports-idUSKBN22Q145  

https://www.msn.com/en-us/news/coronavirus
https://www.reuters.com/article/us-vietnam-swinefever-imports-idUSKBN22Q145
https://www.reuters.com/article/us-vietnam-swinefever-imports-idUSKBN22Q145
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• Fall Armyworm China research holds promise of an effect way to fight back against this invasion 
http://www.chinadaily.com.cn/a/202005/11/WS5eb9564ba310a8b241154de7.html  

• Locust, Pakistan just does not seem ready locust invasion 2.0 https://www.geo.tv/latest/287921-
pakistan-readies-for-second-battle-against-crop-devouring-locusts   

• USDA Weekly Export Sales at 7:30 AM CDT wheat expected between 300-500,000 MT, corn 1.4-1.8 
MT, beans 1.0-1.4 MT, meal 100-300,000 MT, oil 5-25,000 MT 

• COFCO says China likely to speed up buying of US Ags to work towards Phase one deal…hey barley 
and blueberries you are on the clock https://www.reuters.com/article/us-usa-trade-china-
agriculture/china-likely-to-speed-up-buying-of-u-s-farm-goods-cofco-executive-idUSKBN22Q0BT   

• CFTC numbers on Friday at 2:30 PM are expected to find that the MM Funds as of the close of 5/12 
were short 2,160 wheat, short 169,652 corn, short 24,908 beans, short 9,200 meal, and short 6,254 oil 
contracts 

Commentary:   

Are we about to enter a time frame when bad economic news is good new for the macro market risk on bulls? 
The Democratic House this week is expected to pass a 3.0 trillion dollar aid package for Covid-19. The 
Republican control Senate as well as the White House wants to pause on further aid packages. That said FED 
Chairperson Powell in a Speech on Wednesday warned that a pause now could mean relief acts already taken 
could be wasted. That the second downturn could be even worse if one were to unfold. Of note world equity 
markets have turned back to the defensive this week. US S&P chart momentum is also swinging back to lower. 
We know the economic news in the coming weeks and months ahead are going to be off the historical charts 
bad. But if the restarting of the world economies turn sluggish the hoped for “V” shaped and even a “U” shaped 
recovery could more and more look like the talked about Nike shaped “Swoosh.” In an US election year, no 
incumbent will do well with a “Swoosh Recovery”. So continued bad news such as the weekly jobless claims that 
continue to be worse than the CW could mean that it will be in everybody’s best interest to keep pushing aid 
money out to avoid a long term US recession/depression.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 

loss in excess of their margin deposits. You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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