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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 to 2 higher 

Wheat: 1 to 3 higher 

Soybeans: 1 to 3 lower 

Soybean Meal .5 around 

Soybean Oil: 5 around 

 

 

Weather:   

 A trough moves into the east through the weekend. Meanwhile, a large ridge in the west will build through the 
Rockies and into the Plains through early next week and the next trough will move into the West Coast on 
Saturday. This will set up a large ridge over the middle of the country with troughs on both coasts next week. 
The ridge flattens a bit and the eastern trough will lift northeast next weekend, while the western trough will be 
reinforced. This will look like more of a trough-west and ridge-east pattern next weekend. The U.S. and 
European models are similar but disagree on the placement of precipitation and timing of systems. I will use the 
European ensembles. For the outlook period, temperatures on Wednesday will be above to well above normal 
across the majority of the country. This should persist for most areas through next weekend with cooling 
happening in the Northwest. A front will linger from the Northern Plains to the eastern Midwest in the mid-to-late 
week time frame, causing periods of showers. The next storm comes out of the Northern Plains and Prairies 
next weekend with moderate showers. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN/FIELDWORK): Scattered showers will occur over the south 
Saturday, but drier weather is expected over most areas through early next week. Producers should not have 
much trouble finishing planting under these conditions. Heat building with the ridge next week could lead to 
stress for emerging and developing crops, but this may come with additional showers as well, which would 
reduce the stress. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/CORN): Growing conditions continue to be better in eastern 
areas while the southwest remains drier than optimal, despite recent showers. Notably drier weather will take 
hold for most of the region over the next several days. Heat building in next week could cause some stress for 
the drier areas. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT/FIELDWORK): Rounds of showers will shut down as a front moves 
through eastern areas Friday. Heat building next week would be concerning if soil conditions were not so moist 
and instead could lead to rapid development of crops. Showers will likely accompany the heat from Iowa to Ohio, 
where growing conditions look to be very good. -DTN 

DELTA (SOYBEANS/COTTON/FIELDWORK): Periods of showers have continued to keep soils rather moist 
and delay planting activities. After isolated showers move through Friday, drier weather is expected for the 
following week, leading to much better planting windows. There are some drier sections that could use more 
rainfall, and some stress may come due to the lack of moisture next week. -DTN 

BRAZIL (CORN/COTTON): Dryness continues to be concerning for reproductive corn and cotton in central and 
northern regions, but rainfall has been very beneficial for southern corn and cotton and developing wheat. Very 
little shower activity is expected through this weekend with isolated showers over the far north. Scattered 
showers return early next week, but mostly only for southern areas. -DTN 

The Stories of the Day: 

A list you do not want to have your state at the top 
https://www.msn.com/en-us/money/realestate/states-where-the-virus-
is-growing-the-fastest-right-now/ss-
BB14J3Rm?li=BBnbfcL&ocid=spartandhp  
Shelter in place laws have been tough on us all, so we all can get what 
the Killers are singing  https://www.youtube.com/watch?v=xFlEcbb3-
cY   
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ARGENTINA (WINTER WHEAT): Showers look to return this weekend, though may be widely scattered. Areas 
that get missed may have to wait several more days to see any more rainfall. This could stress emerging wheat. 
-DTN 

EUROPE (WINTER WHEAT/RAPESEED/CORN): Scattered showers fell over the last several days in eastern 
Europe, where deficits had been fairly high over the last 60 days. The showers were likely beneficial to heading 
wheat and developing summer crops. Periods of showers will continue over eastern Europe through this 
weekend, continuing to ease the dryness. Conditions will be much drier in the west and stress to wheat and 
developing corn in France, the UK, and Germany will need to be monitored. -DTN 

UKRAINE/WEST RUSSIA (WINTER WHEAT/CORN): Conditions continue to be quite favorable for heading 
wheat and developing corn and sunflower in Ukraine, where showers have been more plentiful. But dryness is 
being found in western and especially southern Russia. Showers have been more limited recently and many 
areas saw lighter showers than expected over the last week. Shower activity continues over the next several 
days in Ukraine, but limited showers are expected for Russia. Showers may be more plentiful for southern 
Russia next week, but it could be too late. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Fieldwork and planting has caught back up to a normal pace for all 
but Manitoba, where planting pace is still trailing due to moist soils. Moderate showers fell last week for the drier 
sections of Alberta and Saskatchewan, boosting soil moisture for emerging crops. While it has been cool, no 
widespread frosts were recorded this week. A warmer pattern shapes up for next week which should accelerate 
planting and crop growth. Shower activity may also increase, which would benefit emerging crops. -DTN 

NORTHWEST AFRICA (WINTER WHEAT): Filling wheat in Algeria and Tunisia will see only occasional 
showers over the next several days, benefiting filling wheat. Nothing can be done at this point to save the 
damaged wheat crop in Morocco. -DTN 

AUSTRALIA (WINTER WHEAT): Showers moving through Thursday and Friday will benefit western wheat 
areas. It will be drier in the east over the next 7 days for all but the far south, but soil moisture and irrigation 
reserves are adequate. -DTN 

CHINA (WINTER WHEAT/RAPESEED/CORN/SOYBEANS): Overall favorable conditions are found in the 
northeast for corn and soybean emergence and establishment. Drier weather over the central areas will benefit 
filling wheat and rapeseed. And showers in the south continue to be beneficial for developing sugarcane and 
rice. -DTN 

INDIA (WINTER WHEAT/RAPESEED/RICE/COTTON): Rainfall continues to increase across the country as we 
head toward the monsoon season which will begin in the next week or so. This is beneficial to all areas for 
prepping soils for planting. An outbreak of locusts continues in Pakistan and has migrated into western India as 
well. Extensive damage has been reported for the early cotton and winter wheat crops. The swarm is starting to 
devastate newly planted summer crops, including cotton, and will need to be curtailed before the monsoon hits. -
DTN 

Headlines:   

• Malaysian August Palm Oil up 27 Ringgits  

• Dalian Futures exchange Sept corn up 17 vs. the Yuan, Sept beans up 3, Sept meal down 21, Sept 
bean oil up 64 

• Asian Equity markets were mixed Japan’s Nikkei down .2% China’s Shanghai up .1%   

• To start their day European Equity markets are lower German Dax down 1.5% London FTSE down 1.0% 



 

 

Risk management for a modern world. 

Friday, May 29, 2020 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM  
 

 

• MATIF markets are mixed June Corn up 1.0 vs. the Euro, August Rapeseed unchanged, Sept Wheat 
up .75  

• Save the Date…June 5th…US monthly employment numbers  

• Save the Date…June 10th…FOMC meeting  

• Save the Date…June 11th…USDA S&Ds  

• Save the Date…June 15th…NOPA Crush  

• Covid-19 update, the new hot spots in the US https://www.msn.com/en-us/health/medical/with-the-
coronavirus-pandemic-entering-a-new-phase-in-the-us-world-health-experts-shift-focus-to-new-hot-
spots/ar-BB14KV4U?li=BBnb7Kz  

• Gone from our daily rotation but not forgotten ASF still making news 
https://www.abc.net.au/news/rural/2020-05-29/african-swine-fever-vaccine-a-step-closer-after-
successful-trial/12283170  

• Fall Armyworm, The Pac Rim under the gun https://reliefweb.int/report/world/fao-warns-multiple-impact-
viruses-plagues-and-economic-damage-will-fuel-hunger-asia-and   

• Locust, make noise and don’t panic, the good folks of Delhi, India, got to say I have heard of better plans 
then this https://www.theguardian.com/global-development/2020/may/28/make-noise-and-dont-panic-
india-tries-to-ward-off-locust-invasion  

• On Thursday President Trump told reporters that WH will unveil new China measures in a Press 
Conference on Friday…Official POTUS Schedule still does not have time and place listed…keep 
watching this space 

• Weekly export sales at 7:30 AM CDT we are expecting to find wheat sales in between a range of 400-
600,000 MT, corn 600-1.0 MT, beans 800-1.2 MT, meal 100-300,000 MT and oil 5-25,000 MT 

• It is that time of the week where we talk about how weekly CFTC numbers will go a long way in how we 
trade the news next week. We feel as of the close of 5/26 the MM funds were short 8,476 wheat, short 
253,868 corn, long 14,564 beans, short 29,904 meal and long 4,681 oil contracts. We will also be 
keeping an eye on the MM short in MW. On 5/19 the MM funds were short 25,401 MW, a record and in 
so doing owned close to 35% of the open interest. In CME products it will be all about the corn. If indeed 
they are short over 250,000 contracts and control over 17% of the open interest combined with any kind 
of ridging that locks in place it could be a mini version of what happened in 2019 when the MM funds got 
forced out of a corn position.   

Commentary:   

In most years, most Ag products to build a sustainable rally depend on demand. In a year where the pathway to 
a 3.0 billion bushel corn carryout is still the most likely path board values will take this campaign, any kind of 
sustainable rally will have to be built on the foundation of demand and weather issues. That does not mean at 
times this summer we will not get quick supply side rallies like we saw yesterday. The fact that the MM funds 
have such a huge short in corn combined that many other traders have been using corn as the short leg on 
bean/corn or wheat/corn spreads also contributed to the flash rally. The simple fact that PP acres could top 5.0 
million combined with the fear that the seasons first high heat event for the WCB in the form of a ridge could lock 
in was enough to ignite a short covering rally. This rally in corn to really have legs will need Chinese demand at 
some point. This is why the announced but not timed WH Press Conference for later today will have such 
importance as well as this weekend’s Chinese response.   

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits. You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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