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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 around 

Wheat: 1 to 3 lower 

Soybeans: 5 to 7 higher 

Soybean Meal .5 to 1.0 higher 

Soybean Oil: 40 to 45 higher 

 

 

Weather:   

 A large, but weak, trough in the Plains is bookended by ridges in the west and east. The trough will be 
maintained over the south through the week. A piece of energy will pass along the northern border of the country 
mid-to-late week, picking up the southern trough and digging into the Northeast over the weekend. Meanwhile, 
the large ridge in the west will build through the Rockies and into the Plains through the weekend and the next 
trough will move toward the West Coast, setting up a large ridge over the middle of the country with troughs on 
both coasts next week. A piece of the trough may move into the Northern Plains and Canadian Prairies late in 
the week. The U.S. and European models are agreeable with the overall pattern but disagree on the placement 
of precipitation. I will use the European ensembles.  For the outlook period, temperatures on Sunday will be well 
above normal in the West into the Plains and below normal temperatures in the East. Temperatures will 
gradually warm over the eastern half of the country and cool in the West, but the overall picture will be above 
normal temperatures by the middle of next week. The ridge's expansion into the middle of the country will 
suppress shower activity with dry conditions across most of the country, though some shower activity may be 
found over the north as showers ride the outer edge of the ridge, and a piece of the western trough moves 
through. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN/FIELDWORK): Outside of a front bringing some shower activity 
Wednesday into Thursday, drier weather is expected over the next 7-10 days. Producers should not have much 
trouble finishing planting under these conditions. Heat building with the ridge next week could lead to stress for 
emerging and developing crops, but this may come with additional showers as well, which would reduce the 
stress. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/CORN): Widespread shower activity over the last several 
days has been beneficial to heading wheat in the west, while showers have caused some flooding in the central 
and east. Periods of showers will remain in the region through the week, most significantly in the east where 
flooding remains a concern. The spigot will shut off as a cold front moves through this weekend. Western areas, 
which still have moisture deficits, will see little to no shower activity. Heat building in next week could cause 
some stress for the drier areas. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT/FIELDWORK): Rounds of showers over the last week or more have 
continued to provide adequate soil moisture for developing crops where flooding did not occur. Periods of 
showers will continue through the week, shutting down as a front moves through Thursday-Friday. Heat building 
next week would be concerning if soil conditions were not so moist and could lead to rapid development of 
crops. -DTN 

DELTA (SOYBEANS/COTTON/FIELDWORK): Periods of showers have continued to keep soils rather moist 
and delay planting activities. Showers will continue through the weekend before shutting down and allowing 
better windows for planting. -DTN 

The Stories of the Day: 

In the Covid-19 peak dates by states  https://www.msn.com/en-
us/money/healthcare/covid-19-peak-dates-for-every-state/ss-
BB14qRBl?ocid=spartandhp  
Today’s Cliff Claven trivia 
https://eng.amomama.com/189434-interesting-facts-about-
the-brady-bunch.html?amo_session=189434_1000&ld_trk=1   
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BRAZIL (CORN/COTTON): Moderate to heavy rainfall occurred for southern and eastern sections of the country 
but were very limited in central and northern areas over the last several days. The dryness continues to be 
concerning for reproductive corn and cotton in central and northern regions, but the rainfall has been very 
beneficial for southern corn and cotton and developing wheat. Very little shower activity is expected through this 
weekend with isolated showers over the far north. -DTN 

ARGENTINA (CORN/SOYBEANS/WHEAT): Moderate showers fell last week, benefiting emerging wheat. This 
week will remain rather dry but showers look to return this weekend, though may be widely scattered. -DTN 

EUROPE (WINTER WHEAT/RAPESEED/CORN): Scattered showers fell over the last several days in northern 
and eastern Europe, where deficits have been fairly high over the last 60 days. The showers were likely 
beneficial to heading wheat and developing summer crops. Periods of showers will continue over eastern 
Europe through this weekend, continuing to ease the dryness. Conditions will be much drier in the west and 
stress to wheat and developing corn in France, the UK, and Germany will need to be monitored. -DTN 

UKRAINE/WEST RUSSIA (WINTER WHEAT/CORN): Conditions continue to be quite favorable for heading 
wheat and developing corn and sunflower in Ukraine, where showers have been more plentiful. But dryness is 
being found in western and especially southern Russia. Showers have been more limited recently and many 
areas saw lighter showers than expected over the last week. This week offers more shower activity in Ukraine, 
but limited showers for Russia. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Fieldwork and planting has been behind schedule due to showers, 
soil moisture, cold, or a combination of those conditions. Moderate showers fell last week for the drier sections of 
Alberta and Saskatchewan, boosting soil moisture for emerging crops. Cooler weather is expected this week, but 
frost chances do not look to be widespread. A warmer pattern shapes up for next week which should accelerate 
planting. Shower activity may also increase, which would benefit emerging crops. -DTN 

NORTHWEST AFRICA (WINTER WHEAT): Filling wheat in Algeria and Tunisia will see drier conditions over the 
next several days, benefiting filling wheat. Nothing can be done at this point to save the damaged wheat crop in 
Morocco. -DTN  

AUSTRALIA (WINTER WHEAT): Showers moving through this week will benefit western wheat areas. It will be 
drier in the east this week, but soil moisture and irrigation reserves are adequate. -DTN 

CHINA (WINTER WHEAT/RAPESEED/CORN/SOYBEANS): Overall favorable conditions are found in the 
northeast for corn and soybean emergence and establishment. Drier weather over the central areas will benefit 
filling wheat and rapeseed. And showers in the south continue to be beneficial for developing sugarcane and 
rice. -DTN 

INDIA (WINTER WHEAT/RAPESEED/RICE/COTTON): Rainfall continues to increase across the country as we 
head toward the monsoon season which will begin in the next week or so. This is beneficial to all areas for 
prepping soils for planting. Heavy rainfall and flooding last week continues into this week and may be concerning 
for developing rice in northeast India and Bangladesh. An outbreak of locusts continues in Pakistan. Extensive 
damage has been reported for the early cotton and winter wheat crops. The swarm may start to devastate newly 
planted cotton and threatens western India this summer as well. -DTN 

Headlines:   

• Malaysian July Palm Oil down 37 Ringgits  

• Dalian Futures exchange Sept corn up 4 vs. the Yuan, Sept beans up 6, Sept meal up 6, Sept bean oil 
up 24 

• Asian Equity markets were higher Japan’s Nikkei up 2.6% China’s Shanghai up 1.0%   
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• To start their day European Equity markets are higher Dax up .7% London FTSE up 1.9% 

• MATIF markets are mixed June Corn down .25 vs. the Euro, August Rapeseed up .75, Sept Wheat down 
1.75 

• Save the Date…May 28th…1Q US GDP  

• Save the Date…May 28th…US weekly jobless claims  

• Save the Date…June 6th…US monthly employment numbers  

• Covid-19 what the CDC thinks they know https://www.msn.com/en-us/health/health-news/cdc-says-
35percent-of-coronavirus-infections-are-asymptomatic/ar-BB14r1Ii?ocid=spartandhp   

• Gone from our daily rotation but not forgotten ASF, India makes it official 
https://www.telegraphindia.com/states/north-east/india-informs-oie-of-african-swine-fever-
outbreak/cid/1775525   

• Fall Armyworm, one effective tool, cold weather https://www.cnbcafrica.com/southern-
africa/2017/02/27/cold-weather-curbs-armyworm-outbreak-in-south-africa/   

• Locust, weather looks good for more breeding in India https://in.news.yahoo.com/amid-covid-19-crisis-
locust-080400428.html  

• CFTC said as of the close of 5/19 MM Funds were short 16,476 wheat, short 245,386 corn, long 12,062 
beans, short 29,404 meal, long 2,681 oil  

• Weekly crop updates are expected to find that 79% of the spring wheat crop has been planted, 87% of 
the corn crop and 76% of the bean crop, winter wheat ratings are expected to find that 54% of the crop 
is good/excellent  

Commentary:   

On May 22nd, 2018the trade was working with a 2.221 BBU US corn carryout, Dec corn was at 423. On May 
22nd, 2019, the trade was working with a 2.098 BBU US corn carryout, Dec corn was at 412. On May 22nd, 2020, 
the trade is working with a 3.318 BBU US corn carryout, Dec corn is at 331. The CFTC on Friday said the MM 
funds as of the close of 5/19 were short 245,386 corn contracts. We think for the balance of the week they 
added to this short position so by the close of 5/22 our running daily count had them short 257,368 contracts. As 
of the close of 5/22 the CME preliminary open interest for corn was placed at 1,464,328 contracts. This means 
the funds are close to 17.5% of open interest (this is about the same level of ownership of open interest as of 
last year when the fund had their biggest all time short in corn at 322,215 contracts). We feel based on FIB 
numbers at 323 and 329 and parabolic numbers at 325 just above CN values there could be a staircase up of 
potential buy stops. We started this growing season pressuring values lower under a sequence of bearish 
fundamentals. The oil war between Russia and Saudi Arabia combined with the full stop to much of the world 
economy because of shelter in place restrictions moved crude oil sharply lower in the spring and in its wake 
destroying ethanol demand in the US. The price make up of board values this winter told the farmer to plant corn 
vs. other spring crops had the USDA placing planted corn acres at 97.0 million. The early and excellent start to 
the planting season in the WCB had many thinking it would be a cake walk to 178.5 national yield as the USDA 
has suggested. Today world crude oil values have stabilized as Russia and Saudi Arabia have called a truce 
and the world starts to reopen. Crude oil values have rebounded as well as ethanol margins. Ethanol margins 
while not great it is of note some US based plants are coming back online, but corn values have not bounced. 
The corn crop was going in early until last half April turned cool and wet and first half May was even colder and 
wetter. May 26th is PP date for ND. June 5th is PP date for much of the ECB. Tonight’s weekly crop updates 
could be a good indication of how may corn acres we could lose this year; we feel it could top 4.0 million acres. 
We also will be closely watching the emergence numbers as this will be an indication to us that the early start to 
the planting season in the WCB has not been followed through in May, yet corn values have remained flat. All 
this bull spin is fine and good but to force the MM funds to take that first step towards a potential sequence of 
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chart buy stops we will have to have new demand from the Chinese. The first step will be the biggest step but if 
taken it could be interesting summer.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits. You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 


