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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 around 

Wheat: 4 to 6 higher 

Soybeans: 1 to 3 lower 

Soybean Meal .5 around 

Soybean Oil: 5 to 10 lower  

 

 

Weather:   

A cutoff system will hang out over the Southeast U.S. through the rest of the week, finally pushing offshore on 
Saturday. The trough-west and ridge-east pattern will continue through the weekend, slowly pushing into the 
Plains early next week and weakening. The trough will be reinforced over the north late in the week, with a ridge-
west and trough-east pattern next weekend. The U.S. and European models have trended to be fairly similar, 
but the models continue to have consistency issues with the placement of precipitation. I will use the European 
ensembles. For the outlook period, temperatures on Tuesday will be above normal for most areas outside of the 
Central and Southern Plains, which will be near to below normal. Temperatures will warm in the west and the 
east, with cooling in the north-central U.S. by late in the week as a cold front moves through. The western 
trough's slow progression will continue periods of precipitation for the southeastern Plains into the Midwest next 
week. The front late in the week will produce some shower activity over the northern tier of the country. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN/FIELDWORK): The slow-moving trough will bring multiple 
periods of showers to the region through Sunday. This will be beneficial to emerging crops but could cause 
planting delays. Additional moderate showers are expected mid-to-late next week. -DTN 

 CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/CORN): A slow-moving trough will bring periods of rainfall 
to the entire region through Sunday, including to drier sections in the southwest, benefiting reproductive wheat. 
Wetter weather will continue in the southeastern Plains next week. -DT 

MIDWEST (CORN/SOYBEANS/WHEAT/FIELDWORK): Showers continue over eastern areas through Friday 
and could be moderate at times, causing some flooding potential and planting delays near the Ohio River. Many 
areas have seen flooding from the system and planting has been delayed, otherwise the showers were 
beneficial to emerging crops. A slow-moving trough will bring additional moderate to heavy rain chances Friday 
through the end of next week. -DTN 

DELTA (SOYBEANS/COTTON/FIELDWORK): Isolated showers are possible through the weekend. Areas still 
looking to get planted may find windows while emerging crops will continue to have good growing conditions. 
Wetter weather looks to set up early next week, with continual days of showers and heavy rainfall potential. -
DTN 

BRAZIL (CORN/COTTON): Dryness continues to build in the north, which could stress developing to 
reproductive corn and cotton. Moderate rain is expected over the south and portions of central Brazil through 
Saturday, benefiting emerging wheat and developing to reproductive corn and cotton. A light frost event may 
occur Monday morning in southern Brazil, which could be damaging to emerging wheat. -DTN 

 ARGENTINA (CORN/SOYBEANS/WHEAT): Moderate showers over the north will continue through Friday, 
benefiting emerging wheat but slowing planting progress. -DTN 

The Stories of the Day: 

In the Covid-19 era it maybe the way to travel 
https://www.msn.com/en-us/autos/rvs-trailers/airstream-just-unveiled-
the-new-dollar238000-atlas-camper-rv-built-on-a-mercedes-benz-
sprinter-%e2%80%94-see-inside/ss-BB12PuWb?ocid=spartandhp   
RIP good sir https://www.msn.com/en-us/music/news/little-richard-
laid-to-rest-at-alabama-alma-mater/ar-
BB14orzK?li=BBnb7Kz&ocid=spartandhp     
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EUROPE (WINTER WHEAT/RAPESEED/FIELDWORK): Overall, conditions are favorable for developing to 
reproductive winter grains and emerging summer crops in the central and eastern sections. However, eastern 
portions of the continent continue to show signs of moisture deficits to heading wheat. Spring-planted crops 
should find much better conditions. Showers increased for the southeast Wednesday through Thursday, 
benefiting heading wheat. Showers are lacking in the northwest, mainly Germany but also in northern France 
and England, where drought conditions are beginning to develop. Some shower activity will move through this 
region Friday-Saturday but will be less than 1 inch and deficits will continue to build as it turns dry again next 
week. -DTN 

UKRAINE/WEST RUSSIA (WINTER WHEAT/FIELDWORK): Overall, conditions are favorable for developing to 
reproductive winter grains and emerging summer crops. Periods of scattered showers have been more 
noticeable in Ukraine than southern Russia, but periods of showers will continue in the region over the next 7-10 
days, especially over Ukraine. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Fieldwork and planting has been behind schedule due to showers, 
soil moisture, cold, or a combination of those conditions. Showers have increased over the drier sections of 
Alberta and Saskatchewan. Cold weather may return late next week and will need to be monitored for frost and 
snow potential on newly emerging crops. -DTN 

NORTHWEST AFRICA (WINTER WHEAT): Filling wheat in Algeria and Tunisia will see drier conditions over the 
next several days, benefiting filling wheat. Nothing can be done at this point to save the wheat crop in Morocco. -
DTN 

AUSTRALIA (WINTER WHEAT): Western areas could use more rainfall to complete planting. But in the east, 
soil moisture is adequate and additional showers are expected Thursday. -DTN 

SOUTH AFRICA (CORN/SUGARCANE): Mostly dry conditions will favor harvesting corn and sugarcane. -DTN 

CHINA (WINTER WHEAT/RAPESEED/CORN/SOYBEANS): Periods of showers in the central and north over 
the next several days will boost soil moisture for planting and emerging corn and soybeans. Heavy showers in 
the south continue to be beneficial for sugarcane and rice. -DTN 

INDIA (WINTER WHEAT/RAPESEED/RICE/COTTON): Rainfall continues to increase across the country as we 
head toward the monsoon season which will begin in a couple of weeks. This is beneficial to all areas for 
prepping soils for planting. Tropical Cyclone Amphan has dissipated but its showers continue in eastern India 
and Bangladesh through Friday. Wind and flooding damage from the storm could have major implications for 
infrastructure. An outbreak of locusts continues in Pakistan. Extensive damage has been reported for the early 
cotton and winter wheat crops. The swarm may start to devastate newly planted cotton and threatens western 
India this summer as well. -DTN 

Headlines:   

• Malaysian July Palm Oil up 24 Ringgits  

• Dalian Futures exchange Sept corn up 9 vs. the Yuan, Sept beans up 38, Sept meal up 4, Sept bean oil 
up 30 

• Asian Equity markets were lower Japan’s Nikkei down .2China’s Shanghai down .6%   

• To start their day European Equity markets are lower Dax down 1.5% London FTSE down .9% 

• MATIF markets are mixed to higher June Corn .25 vs. the Euro, August Rapeseed up 1.0, Sept Wheat 
up 1.50  

• Save the Date…May 21st…US Weekly jobless claims expected 2,400,000 
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• Save the Date…May 22nd... China's National People's Congress starts on Friday…Many in the market 
are anticipating news on fresh stimulus measures to restart the Chinese economy. Ahead of the 
congress, China has issued guidelines on bringing services and infrastructure in its western regions up 
to the same standard as its eastern regions -DJ 

• Save the Date…May 25th…US Memorial Day 

• Save the Date…May 28th…1Q US GDP  

• Save the Date…May 28th…US weekly jobless claims  

• Save the Date…June 6th…US monthly employment numbers  

• Covid-19 and US/China relationship the US Sec of State continues in his role as bad cop 
https://www.msn.com/en-us/news/world/pompeo-calls-china-virus-response-paltry-compared-to-
damage-done/ar-BB14nrHA?ocid=spartandhp  

• Fall Armyworm, In India it is bad enough to battle FAW, RSL, having ASF arrive a major cyclone making 
land fall this week and oh yeah that Covid-19 thing but now this as well? 
https://www.thehindu.com/news/national/other-states/nagaland-reports-inchworm-attack-on-
crops/article31631154.ece  

• Locust, the latest recap https://reliefweb.int/report/kenya/briefing-revised-fao-desert-locust-appeal-amid-
new-threat-southwest-asia-and-africa-s  

• Cyclone’s impact https://in.reuters.com/article/asia-storm-india/cyclone-leaves-trail-of-devastation-along-
coast-of-eastern-india-bangladesh-idINKBN22X0JK?utm_medium=Social&utm_source=Twitter  

• Has there been movement in the force? https://www.reuters.com/article/us-usa-trade-china-
ethanol/china-to-receive-rare-u-s-ethanol-shipment-on-friday-sources-idUSKBN22X0CN 

• Weekly export sales at 7:30 AM CDT expected to find wheat sales between 350-650,000 MT, corn 800-
1.4 MT, beans 800-1.4 MT, meal 100-300,000 MT oil 10-25,000 MT 

Commentary:   

We started this week with the MM Funds, or shall we refer to them as the TREND FOLLOWING Funds (TF 
Funds) short over 230,000 corn contracts and owning about 16.8% of the open interest. At the height of their 
record short back in April of 2019 the TF Funds held 17.5% of open interest. The trigger of a historical late 
planted corn crop had the TF Funds covering their massive short and actually going long by late June and in so 
doing ran board prices sharply higher. Given the expected USDA planted acres number, the trend line yield 
number and the fact that the corn crop is going in the ground in a routine fashion this year we do not see a 
trigger at this time to flip chart momentum higher. While the jury is still out on what the US farmer will do with 
their old crop stocks now that they are getting a round of Covid-19 relief money any short covering rally inspired 
by a quick flip by the TF Funds should be met with the natural seller of the farmer on a 20-25 cent rally. Now 
there is an old saying in the Ag sector and really is a reason behind the creation of the TF Funds and that is the 
trend is your friend. The question then becomes what does the TF Fund do when markets turn flat. We noted 
that corn prices probably will not run away to the upside, but given the rebound in crude oil, US driving miles on 
the rebound a corn crop that is being planted in a routine fashion (this mean heat of the summer/early end of the 
growing season is not off the table) and a potential restocking by the Chinese of their food/feed grain reserves 
there are no triggers out there to warrant any sharp move in corn lower at this time. In fact, it feels like we have 
found fair value. Fair value would indicate that the there is no short term trend for the TF Funds to get on board 
with. We have said in the past many times and will say in the future many more times is that drifting markets 
usually favor the bear but not this at this time. With the TF Fund owning so large a portion of open interest and it 
appears no trend to follow one would expect that the TF Funds will soon take their money out of corn and look 
for markets that has trending potential. There is a reason why they are called TREND FOLLOWING Funds.  
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits. You should carefully consider whether futures trading is appropriate for you in light of your 

investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS. 


